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TOWN OF PALM BEACH

TENTATIVE AGENDA:
SUBJECT TO REVISION

INVESTMENT ADVISORY COMMITTEE MEETING
MEETING HELD ELECTRONICALLY
(See instruction sheet on the Town’s website for information on how to

participate)

IAC Meeting Link: https://zoom.us/j/94369722170

February 12, 2021
2:30 P.M.
WELCOME!

CALL TO ORDER AND ROLL CALL
Mr. Chris Storkerson, Chairman
Ms. Kathleen Anderson, Vice Chairman
Mr. Michael Greenwald
Mr. David McDonald
Mr. Alan Scheuer
PLEDGE OF ALLEGIANCE
APPROVAL OF AGENDA
COMMUNICATION FROM CITIZENS

APPROVAL OF MINUTES
a. MINUTES FROM NOVEMBER 16, 2020 MEETING

ANNUAL REPORT TO THE TOWN COUNCIL
FIDUCIARY LIABILITY POLICY RENEWAL [Karen Temme, Risk Manager]

ACTUARIAL UPDATE [Piotr Krekora, GRS Actuary]
a. DISCUSSION OF INVESTMENT ASSUMPTION REDUCTION

PFM ASSET MANAGEMENT - [Scott Stitcher, PFM Asset Management]
a. QUARTERLY PERFORMANCE REPORT



XI.

XIL

XIIL

XIV.

XV.

b. BENCHMARK COMPARISON

ANDCO CONSULTING — [Dave West, AndCo, Consulting]
a. QUARTERLY PERFORMANCE REPORT

DECEMBER INVESTMENT REPORT [Amy Wood, Assistant Finance Director]

QUARTERLY REPORT FOR OVERSITE OF ONE-CENT SURTAX [Jane Le
Clainche, Finance Director]

UPCOMING MEETING SCHEDULE [Jane Le Clainche, Finance Director]
a. NEXT MEETING: MAY 14, 2021 AT 2:30PM

ANY OTHER MATTERS

ADJOURNMENT

PLEASE TAKE NOTE:

The progress of this meeting maybe monitored by visiting the Town's web site, (www.townofpalmbeach.com) and
clicking on the “meeting Audio” in the left column. If you have questions regarding that feature, please contact the
Office of Information Systems (561) 227-6315. The audio recording for this meeting will appear within 24 hours
after the conclusion of the meeting.

Disabled persons who need an accommodation in order to participate in the Investment Advisory Committee
meeting are requested to contact the Town Manager’s Office at 838-5410 or through the Florida Relay Service by
dialing 1-800-955-8770 for voice callers or 1-800-955-8771 for TDD callers, at least two (2) working days before
this meeting.
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II.

I11.

Iv.

VL.

VIIL.

VIII.

MINUTES OF THE INVESTMENT ADVISORY COMMITTEE MEETING
HELD ON FRIDAY, NOVEMBER 16, 2020

(Remote meeting statement was recorded and members were noted in attendance)

CALL TO ORDER AND ROLL CALL

The Investment Advisory Committee meeting was called to order on Friday, November 16,
2020, at 2:30 p.m., via internet conferencing due to COVID-19. On roll call, all members
were found to be present, a quorum was present.

PLEDGE OF ALLEGIANCE
Chairman Storkerson led the Pledge of Allegiance.

APPROVAL OF AGENDA

Chairman Storkerson asked for approval of the agenda dated February 12, 2021.
Committee Member McDonald made a motion and Vice Chairman Anderson seconded that
motion.

COMMUNICATION FROM CITIZENS — None

INTRODUCTION OF NEW MEMBER — MR. MICHAEL GREENWALD

APPROVAL OF MINUTES

a. MINUTES FROM NOVEMBER 16, 2020 MEETING
Committee Member Scheuer made a motion for the approval of the November 16, 2020
minutes. Vice Chairman Anderson seconded that motion. No discussion, minutes were
approved.

FLORIDA LEAGUE OF _CITIES, FMIvT INVESTMENT POOL [Jeff Blomley,
Florida League of Cities, and Jim Womack, Atlanta Capital]
a. QUARTERLY PERFORMANCE REPORT
The quarter ending September 30, 2020. The 0-2 year portfolio had a return of 24
basis points, the 1-3 year 21 basis points and the intermediate portfolio, 29 basis
points.

PFM ASSET MANAGEMENT - [Scott Stitcher, PFM Asset Management]
a. QUARTERLY PERFORMANCE REPORT
For the 1 — 5 year portfolio, quarter ending September 30, 2020, the end of the
fiscal year total balance is $25,884,742. The yield-at-cost is at 1.69% and yield-at-
market .5%. The duration is 2.8 years. Some funds from treasuries have been taken
and disbursed throughout the portfolio in agencies.

b. BENCHMARK COMPARISON
The portfolio was up .32% vs. the benchmark .13%. Over the past 12 months 4.87%
vs. the benchmark of 4.57%. The upside is that there are some investments locked
in at higher yielding securities.
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REPORT OF THE INVESTMENT ADVISORY COMMITTEE MEETING HELD ON FRIDAY NOVEMBER 16, 2020

IX. ANDCO CONSULTING — [Dave West, AndCo, Consulting]
a. QUARTERLY PERFORMANCE REPORT

The total fund for the fiscal year was up 6% and the targeted rate of return was 6%.
The policy asset allocation has gone up 10%, but the portfolio target allocation is
less funded. The 4 year smoothed return is 6.45%. The large cap Vanguard index
was up 14.9%. The EuroPacific Fund up 14%, the growth benchmark was 13.05%.
There is a gap from the termination of one manager and the new hire of another.
The bond portfolio, Metwest had an 8% return. PIMCO returned 3.5%, slightly
under the benchmark. The real estate funds had positive returns of 3% for
Intercontinental and the Principal Enhanced Property Fund 1.2%.

b. INVESTMENT POLICY REVISIONS ADOPTED BY TOWN COUNCIL
An update was provided regarding the Investment policy adoption. The policy
consolidated the domestic equity benchmarks, eliminating any deviation in
performance. In addition, the replacement of the underperforming international
manager with Pear Tree will also produce better performance.

X. SEPTEMBER INVESTMENT REPORT |[Amy Wood, Assistant Finance Director]
As of September 30, 2020 there was $203,030,164 invested, including bond funds; with a
return for the fiscal year of $4,191,141. Mr. Scheuer would like a combined IAC oversite
figure for the investment report.

XIL. QUARTERLY REPORT FOR OVERSITE OF ONE-CENT SURTAX [Jane Le
Clainche, Finance Director]
The last fiscal year a total of $572,891 was collected. All of which is committed to the
underground utility project. At this time, no funds have been collected for FY21.

XII. UPCOMING MEETING SCHEDULE [Jane Le Clainche, Finance Director]
a. REVIEW OF 2021 DRAFT SCHEDULE
After reviewing the dates, Mr. Scheuer has a conflict on February 19-2021.
b. NEXT MEETING: FEBRUARY 12, 2021 AT 2:30PM

XIII. ANY OTHER MATTERS

XIV. ADJOURNMENT
There being no further business, the November 16, 2020 Investment Advisory Committee
meeting adjourned at 4:43 p.m

Christopher Storkerson, Chairman

11/16/20 IAC Mtg. / Page 2 of 2
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To: Mayor and Town Council
From: Mr. Christopher Storkerson, Chairman
Investment Advisory Committee
Date: January 28, 2021
Subject: Annual Report to Mayor and Town Council

On behalf of the Investment Advisory Committee, I am pleased to provide the following report
on the current status of the investments and actions taken during the past year by the Investment
Advisory Committee.

The Investment Advisory Committee is responsible for overseeing the investment of the Town’s
surplus funds and the OPEB trust investments. The Committee was also charged with the
oversight of the 1% Sales Surtax proceeds. A copy of the most recent quarterly report for the 1%
Sales Surtax is attached.

Surplus Fund Investments

The Town’s surplus funds are managed by PFM Asset Management, the Florida Education
Investment Trust (FEITF), and the Florida League of Cities Investment Trust, and the Town
holds investments in Certificates of Deposit. The total balance of core investments as of
November 30, 2020 was $124,504,119.

PFM Asset Management
The Town’s total investment with PFM represents approximately 24.6% of the total core
portfolio. PFM 1-5 Year Actively Managed Portfolio one year return is 4.52%.

Florida League of Cities Bond Funds

The Florida League of Cities Investment Trust (FMIvT) has 31.9% of the Town investments; a
total of $39.7 million. $27.2 million is with the Florida League of Cities Investment Trust 1 — 3
year and $6 million is in 0-2 year bond fund and $6.3 million is in the Intermediate Bond fund.
The FMIVT 1-3 year fund has returned 3.25%, the 0-2 year fund returned 1.78% and the
intermediate fund returned 5.08% for the one year period ended December 30, 2020.

Certificate of Deposits
The Town has $12.5 million in Certificate of Deposits one year return of 1.53%. The current CD
holdings have durations ranging from 0 - 12 months.



Short Term Investments

The Town has approximately $41.6 million in short term investments in the FL PALM (14.1%),
a Bank United Money Market account (11.3%) and a TD Bank NOW account (7.9%) for a total
of 33.3% of the portfolio. The one-year return of FLPalm is 1.01%.

Underground utility bond proceeds of $38.9 million and the Marina Revenue Bond Proceeds of
$22 million are invested in the FL PALM money market investments.

Health Insurance (OPEB) Trust

The Committee oversees the investment of the assets of the Health Insurance (OPEB) Trust.
The asset classes and actual and policy target allocation for the Health Insurance Trust as of

December 31, 2020, are shown below:
Asset Class

Domestic Equity
International Equity
Non-Traditional Assets
Fixed Income

Real Estate

Liquid Capital

Actual Target
Allocation Allocation
40.2% 40%
13.4% 10%
2.9% 5%
33.0% 35%
8.8% 10%
1.8% 0%

Attached is a summary of the investments in the Health Insurance (OPEB) Trust and the
quarterly returns as of December 31, 2020. For the one-year period ending December 31, 2020
the fund returned 9.95%. The fiscal year ended September 30, 2020 return was 6.01%. The
actuarial assumption from for this trust is 6%. The funding status as of September 30, 2020 is

152.66%.

The market value of the portfolio as of December 31, 2020 was $38,377,947. AndCo Consulting
oversees the investments for this trust. The current money managers and investment benchmarks

for the trust are shown below:

Manager

Vanguard Russell 3000 Index

American Funds Europacific Growth Fund
Pear Tree Polaris Foreign Value
Vanguard Developed Markets Index
Crescent Direct Lending Levered Fund I1
Vanguard Total Bond Market Index Fund
Met West Total Return Bond Fund
PIMCO Diversified Income Bond Fund
Intercontinental US REIF

Principal Enhanced Property Fund
Government STIF 15

Investment Benchmark

Russell 3000 Index

MSCI AC World ex USA Net Index
MSCI EAFE Net Index

Vanguard Spliced Developed ex US Index
HFRI Fund-of-Funds Strategic Index
Barclays US Aggregate Index
Barclays US Aggregate Index
Bloomberg Barclays Global Credit
NCREIF Fund Index

NCREIF Fund Index

Citigroup Treasury Bill 3 Month Index



Cash Flow

An updated cash flow report was presented to the Committee at their August 21, 2020, meeting.
This report provided detailed information for all surplus fund cash balances and also provided
cash flow forecasts for all funds through FY29. A copy of the report is attached.

General Information

The current members of the Investment Advisory Committee include:

Name: Term Expires
Chris Storkerson, Chairman May 2021
Kathleen Anderson May 2022
David McDonald May 2022
Alan Scheuer May 2021
Michael Greenwald May 2022

During the past 12 months the committee has held 4 meetings.

The next meeting of the Committee is scheduled for Friday, February 12, 2021 at 2:30pm.
AndCo Consulting and PFM Asset Management will discuss the performance through December
31,2020. A 2021 meeting schedule is attached to this report.
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Actuarial Report for Funding During The Year Ending
September 30, 2022
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February 8, 2021

Jane Le Clainche, CPA
Director of Finance
Town of Palm Beach
360 S. County Road
Palm Beach, FL 33480

Re: Town of Palm Beach Other Post-Employment Benefits Funding Actuarial Valuation as of
October 1, 2020

Dear Ms, Le Clainche:

Gabriel, Roeder, Smith & Company (GRS) has been engaged to perform an Actuarial Valuation for the Other
Post-Employment Benefits (OPEB) provided the by the Town of Palm Beach, Florida (the Town) to its retiring
employees. We are pleased to present the results herein.

The Actuarial Valuation was performed as of October 1, 2020 with results applicable to the contribution year
ending September 30, 2022 and covers medical (including prescription drug) and life insurance benefits
provided to retirees. The actuarial information for GASB Statement No. 74 and No. 75 for the fiscal year
ending September 30, 2020 was presented separately.

The actuarial calculations were prepared for the purpose of funding the Town’s OPEB program.
Determinations of the liability associated with the benefits described in this Report for purposes other than
this purpose (for example, for accounting purposes), may produce significantly different results. This Report
may be provided to parties other than the Town of Palm Beach only in its entirety and only with the
permission of the Town. GRS is not responsible for unauthorized use of this Report.

The results presented in this report are determined using the actuarial assumptions and methods disclosed in
Section E of this report. This report does not include a robust assessment of the risks of future experience not
meeting the actuarial assumptions. Additional assessment of risks is outside the scope of this assignment. We
encourage a review and assessment of investment and other significant risks that may have a material effect
on the plan’s financial condition.

The Actuarial Valuation was performed on the basis of employee, retiree and financial information supplied by
Town officials. We checked for internal reasonableness and year-to-year consistency, but we did not
otherwise audit the data. We are not responsible for the accuracy or completeness of the information
provided by officials of the Town. All actuarial calculations were performed on the basis of the Substantive
Plan and the Actuarial Assumptions and Methods, as set forth in the respective sections of this Report.

The calculations are based upon assumptions regarding future events, which may or not materialize. They are
also based upon current plan provisions that are outlined in the report. If you have reason to believe that the
assumptions that were used are unreasonable, that the plan provisions are incorrectly described, that
important plan provisions relevant to this proposal are not described, or that conditions have changed since

One East Broward Boulevard | Suite 505 | Ft. Lauderdale, Florida 33301-1804




Ms. Jane Le Clainche
February 8, 2021
Page 2

the calculations were made, you should contact the author of this report prior to relying on information in the
report.

This report does not reflect the recent and still developing impact of COVID-19 as the pandemic’s effect on the
demographic and economic experience remains uncertain.

The findings in this report are based on census, claims data and financial information through September 30,
2020. Future actuarial measurements may differ significantly from the current measurements presented in
this report due to such factors as the following: plan experience differing from that anticipated by the
economic or demographic assumptions; changes in economic or demographic assumptions; increases or
decreases expected as part of the natural operation of the methodology used for these measurements; and
changes in plan provisions or applicable law. Due to the limited scope of the actuary’s assignment, the
actuary did not perform an analysis of the potential range of such future measurements.

To the best of our knowledge the information contained in this report is accurate and fairly presents the
actuarial position of the plan as of the valuation date. All assumptions and calculations have been made in
conformity with generally accepted actuarial principles and practices and with the Actuarial Standards of
Practice issued by the Actuarial Standards Board. If you have reason to believe that the information provided
in this report is inaccurate, or is in any way incomplete, or if you need further information in order to make an
informed decision on the subject matter of this report, please contact the author of the report prior to making
such decision.

This report was prepared using our proprietary valuation model and related software which in our
professional judgment has the capability to provide results that are consistent with the purposes of the
valuation and has no material limitations or known weaknesses. We performed tests to ensure that the model

reasonably represents that which is intended to be modeled.

Piotr Krekora and Nicolas Lahaye are members of the American Academy of Actuaries and meet the
Qualification Standards of the American Academy of Actuaries to render the actuarial opinion herein.

The signing actuaries are independent of the plan sponsor.

Gabriel, Roeder, Smith & Company will be pleased to answer any questions pertaining to the Actuarial
Valuation.

Respectfully submitted,

GABRIEL, ROEDER, SMITH & COMPANY

=T 1 |
C}‘*ﬁ‘f &\H’)ﬁ’wﬂ/ f\l_j_) Ladas  Fodemi

Piotr Krekora, ASA, MAAA Nicolas Lahaye, FSA, MAAA
Consultant & Actuary Consultant & Actuary

GRS
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EXECUTIVE SUMMARY



EXECUTIVE SUMMARY

This Actuarial Valuation and Report, prepared as of October 1, 2020, presents the employer contribution
required under the Town’s Funding Policy for the year ending September 30, 2021.

The following table summarizes the funding requirements along with amounts expected to be reimbursed to
the Town from the Trust for benefits provided to retirees:

Funding Summary
Results Applicable to the Year Ending: September 30, 2022 September 30, 2021 September 30, 2020
6% Interest Rate 6% Interest Rate 6% Interest Rate
Actuarially Determined Contribution (ADC) 0 429,858 423,916
Employer Deposits to the Trust TBD 429,858 423,014
Expected Benefits/Reimbursements from the Trust 1,092,400 1,023,658 1,239,492

This report covers the OPEBs provided to the current and future retirees of the Town of Palm Beach. The
Substantive Plan provisions for the Town’s OPEBs are described in the Section at the end of this Report
entitled “Summary of Substantive Plan Provisions.”

SUBSIDIES

Prior to January 1, 2010, retiree contributions were 50% of the actuarial premium. Effective January 1, 2010,
the retiree contributions were changed to a sliding scale under which the retiree contributions vary from a
minimum of 50% of the actuarial premium to the maximum amount allowed under Florida Statutes.

ADVANCE-FUNDING OPEBS

Management of the Town of Palm Beach made a decision to advance-fund the OPEB obligation. This was

accomplished by establishing a separate trust for investment and accumulation of reserves, and out of which
are paid the retiree subsidies.

For the purpose of this Actuarial Valuation, it is assumed that the Town will continue making the actuarially
determined contributions. With a self-insured plan, the Town pays the actual claims/costs and then the trust
reimbursed the Town for the actual amount of claims/costs of retirees and their dependents.

The Town of Palm Beach has directed this Actuarial Valuation of the OPEB obligation to be performed using a
6.0% investment discount rate. Results developed using alternative rates of return (5.75% and 5.0%) are also
presented in this report.

G R S Town of Palm Beach OPEB as of 10/1/2020 A-1



ACTUARIAL ASSUMPTIONS

In any long-term actuarial valuation (such as for Pensions and OPEBs), certain demographic, economic and
behavioral assumptions are made concerning the population, the investment discount rates and the benefits
provided. Examples include assumptions about future employment, mortality, and the healthcare cost trend.
Future determinations of the funded status of the plan and the employer’s annual required contributions are
subject to continual revision as actual results are compared with past expectations and new estimates are
made about the future. These actuarial assumptions form the basis for the actuarial model which is used to
project the future population, the future benefits provided, and the future contributions collected. Then the
investment discount rate assumption is used to discount those projected net OPEB benefits to a present
value. This and other related present values are used to calculate the Actuarially Determined Contribution
(ADC) and other funding measures. Typically, the same assumptions are used for preparation of the
accounting disclosures for the Town’s financial statements.

Calculations for funding and financial reporting purposes are based on the benefits provided under terms of
the substantive plan (the plan as understood by the employer and the plan members) in effect on the
valuation date with provision for changes through the end of the reporting period and on the pattern of
sharing costs between the employer and plan members to that point. Actuarial calculations reflect a long-term
perspective. Consistent with that perspective, actuarial methods and assumptions used include techniques
that are designed to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial
value of assets.

It would be instructive to review the Section of this Report titled, “Actuarial Assumptions and Methods” for
details of all the relevant Actuarial Assumptions used in this Valuation.

SUMMARY

Following is a chart that summarizes the key results of this Actuarial Valuation for the Town’s OPEB. More
details concerning this year’s Actuarial Valuation can be found on the following pages.

Valuation Summary
As of October 1, 2020 October 1, 2018
6.0% Interest Rate 5.0% Interest Rate

Actuarial Accrued Liability S 22,748,198 S 25,931,118 S 30,440,027
Actuarial Value of Assets 34,728,235 34,728,235 32,682,812
Unfunded Actuarial Accrued Liability (11,980,037) (8,797,117) (2,242,785)
Funded Ratio 152.7% 133.9% 107.4%
For FYE September 30, 2022 September 30, 2022 September 30, 2020

Actuarially Determined Contribution 0 0 423,916

Contributions made by the Town over the last few years, aided by better than expected investment returns,
led to a substantial asset buildup. While this lessens the employer’s contribution requirement it also increases
the Town’s exposure to volatility inherent to the financial markets. This year may be a good time to consider
a change in the asset valuation method to one that smooths out fluctuations in order to reduce changes in

G R S Town of Palm Beach OPEB as of 10/1/2020 A-2



future required contributions. Under the current approach, asset gains and losses have an immediate impact
on the Plan funded status and can lead to substantial changes of contributions from one year to the next.
Implementation of asset smoothing techniques would further dampen the negative impact of asset volatility.

The Unfunded Actuarial Accrued Liability represents an actuarial measurement of the funding obligation
attributable to prior years of service, based on the actuarial cost method used to allocate the cost to prior
years of employment. This will be displayed in the Notes to Financial Statements and Required Supplementary
Information within the Town’s annual financial statements.

FACTORS IMPACTING COSTS AND LIABILITIES

Although a detailed Gain-Loss analysis is beyond the scope of this report, below we present the major factors
driving the changes in results from the previous valuation:

- Initial Cost of Coverage: The expected average cost of coverage provided to employees, retirees and
their dependents increased less than expected. Specifically, the average cost decreased from $1,337
per subscriber per month (as expected for the calendar year 2018) to $1,173 per subscriber per month
expected for 2020. This is lower than the $1,527 projected for 2020 at the time the previous valuation
was performed. This change had a significant decreasing effect on the costs and liabilities.

- Long Term Inflation: The long-term inflation assumption was lowered from 2.50% to 2.25%. This had a
decreasing effect on the costs and liabilities.

- Change in Medical Trend Assumption: Long term trend rates of medical/Rx cost and premium increases
follow the same Getzen model as used previously with rates for costs and premiums declining over a
20-year period to an ultimate level starting in 2040. However, we revised the assumed rates to reflect
changes in the assumed rate of inflation. It was assumed previously that costs and premiums would
increase at a rate of 6.50%, for the plan year beginning in 2021 and increases gradually declining to
4.24% for 2040 and subsequent years. We are revising the trend rates to be 6.50% for 2021, and
gradually decline to 3.99% for 2040 and subsequent years. This change had a decreasing effect on the
costs and liabilities.

- Excise Tax: The Excise Tax on High-Cost Employer Health Plans (aka Cadillac Tax) has been repealed by
the SECURE Act effective December 20, 2019. The adjustment of 0.21% applied to the medical trend
for 2022 and all subsequent years in the previous valuation has been removed for this valuation. This
change had a decreasing effect on the costs and liabilities.

- Change in Assumed Mortality Rates: The expected rates of mortality had been changed to be the same
as used by the Florida Retirement System (FRS) for the July 1, 2020 annual valuation. These rates are
taken from the Pub-2010 mortality tables published by the Society of Actuaries (SOA) and adjusted to
reflect results of the recent experience study performed by FRS. Future mortality rates are subject to
improvements using SOA projection scale MP-2018 from year 2010. These are the same rates that will
be used by the actuary for the Town’s pension plan as of October 1, 2020. This change had a decreasing
effect on the costs and liability.

G R S Town of Palm Beach OPEB as of 10/1/2020 A-3



- Change in Benefits:

o Compliance with recently adopted Florida Statutes Ch. 112.1816 providing for presuming duty
disability for firefighters diagnosed with certain cancers. To model this, we increased the
assumed duty disability percentage for Firefighters from 50% to 75%.

o Eligibility for normal retirement for Police Officers and Firefighters was updated to the earlier
of age 55 with 10 years of service or age 52 with 25 years of service. Previously, the normal

retirement eligibility was age 56 with 10 years of service.

These changes had a modest increasing effect on the costs and liability.

G R S Town of Palm Beach OPEB as of 10/1/2020 A-4
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ACTUARIAL VALUATION RESULTS AS OF OCTOBER 1, 2020

Number of Participants Covered
Active Participants
Deferred Participants
Retirees and Surviving Spouses
Total Participants

Valuation Payroll
Expected Payroll of Active Participants (Contribution Year)

Actuarial Present Value of Benefits
Active Participants
Inactive Participants

Total Present Value of Benefits

Actuarial Accrued Liability

(Entry Age Normal Cost Actuarial Method)
Active Participants
Inactive Participants

Total Actuarial Accrued Liability

Actuarial Value of Assets

Unfunded Actuarial Accrued Liability (UAAL)

Actuarially Determined Contribution
of the Employer (ADC) for YE 9/30/22
(Entry Age Normal Cost Actuarial Method)
Benefit Normal Cost
5-Year Amortization of UAAL
Interest (to 9/30/22)
Admin Normal Cost

Total Actuarially Determined Contribution for FYE 9/30/22

Per Active Participant

As % of Expected Payroll

Estimated Employer Contr. for FYE 9/30/22

Total
Total Reti ! Net Empl
Medical/Rx . " f€€S" | Life Insurance Ui
Premiums Costs

Costs
261 261 305 305
140 140 228 228
401 401 533 533
23,970,337 | $ 23,970,337 | $ 23,970,337 | S 23,970,337
24,809,299 | S 24,809,299 | S§ 24,809,299 | 5 24,809,299
35,484,864 (18,359,745) 329,835 17,454,954
26,048,652 (13,528,243) 605,399 13,125,808
61,533,516 (31,887,988) 935,234 30,580,762
19,701,640 (10,291,799) 212,549 9,622,390
26,048,652 (13,528,243) 605,399 13,125,808
45,750,292 (23,820,042) 817,948 22,748,198
34,728,235
(11,980,037)
1,612,775 (822,535) 15,365 805,605
(2,511,723)
(155,831)
142,315
$ 0
0
0.0%
$ 0

GRS
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COMPARISON OF ACTUARIAL VALUATION RESULTS AS OF OCTOBER 1, 2020

Number of Participants Covered
Active Participants
Deferred Participants
Retirees and Surviving Spouses

Total Participants

Valuation Payroll
Expected Payroll of Active Participants (Contribution Year)
Expected Payroll of Active Participants (Contribution Year)

Actuarial Present Value of Benefits
Active Participants
Inactive Participants

Total Present Value of Benefits

Actuarial Accrued Liability

(Entry Age Normal Cost Actuarial Method)
Active Participants
Inactive Participants

Total Actuarial Accrued Liability

Actuarial Value of Assets
Unfunded Actuarial Accrued Liability (UAAL)

Present Value of Future Normal Costs

Actuarially Determined Contribution
of the Employer (ADC) for YE 9/30/22
Present Value of Future Pay
Benefit Normal Cost
5-Year Amortization of UAAL
Interest (to 9/30/22)
Admin Normal Cost

Total Actuarially Determined Contribution for FYE 9/30/22

Per Active Participant
As % of Expected Payroll

Net Employer | NetEmployer | NetEmployer | Net Employer
Costs at 6.00% | Costsat5.75% | Costsat5.0% | Costsat5.0%
(EAN) (EAN) (EAN) (Aggregate)

305 305 305 305

228 228 228 228

533 533 533 533

$ 23970337 |$ 23870337 S 23,970,337 |$ 23,970,337

S 24,809,299 [ S 24,809,299 | S 24,809,299 [ S 24,809,299

$ 253,304,604 [ S 258,089,462 | S 258,089,462 | $ 273,505,828

17,454,954 18,494,022 22,144,734 22,144,734

13,125,808 13,473,392 14,618,584 14,618,584

30,580,762 31,967,414 36,763,318 36,763,318

9,622,390 10,013,303 11,312,534 11,312,534

13,125,808 13,473,392 14,618,584 14,618,584

22,748,198 23,486,695 25,931,118 25,931,118

34,728,235 34,728,235 34,728,235 34,728,235
(11,980,037) (11,241,540) (8,797,117) N/A

2,035,083

805,605 854,337 1,023,006 178,357
(2,511,723) (2,346,038) (1,810,416) N/A

(155,831) (130,491) (59,788) 13,543

142,315 142,315 142,315 142,315

$ 0|$ 0fs$ 0|$ 334,215

0 0 0 1,096

0.0% 0.0% 0.0% 1.3%
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TWENTY-YEAR PROJECTION OF BENEFIT CASH FLOW

Premiums collected from employees and retirees account only for a small portion of the cost of the health
care provided, with the balance subsidized by the Employer. The table and graph below illustrate, based on a
closed group projection, how the cost of the benefits is distributed between the Employer and the retirees.

Retirees :
Year Ending Total Benefits 2 Net Employer
Premiums X
September 30 Expected Subsidy Expected
Expected
2021 S 2,128,664 | $ 1,105,006 | $ 1,023,658
2026 2,661,085 1,392,083 1,269,002
2031 3,648,665 1,893,050 1,755,615
2036 4,436,860 2,264,934 2,171,925
2041 5,008,450 2,532,863 2,475,588

Note: Amounts expected to be paid by the Employer on behalf of retirees are
included in "Net Employer Subsidy Expected"”. Amounts shown under "Retirees
Premiums Expected” account only for premiums collected from retirees (net of
subsidies).

This is the amount expected to be paid by the trust to the employer for the fiscal year indicated. It represents
the expected amount of claims and costs paid on behalf of retirees and their dependents (net of retiree
contributions received by the employer from the retiree).
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PROJECTION OF EXPECTED EMPLOYER CONTRIBUTIONS,
BENEFITS PAID AND OPEB ASSETS

All results presented in this report assume advance-funding of the OPEB Plan. It is also assumed that the
current benefit structure of the Plan continues without changes. The table below illustrates how the OPEB

Assets are expected to accumulate over the coming years assuming continued full advance-funding and a
constant rate of return of 6%.

Projected - . Projected Assets
Projected Projected )
Year Employer Bihefits Paid Expenses Paid at Fiscal Year
Contribution End

2020 S 34,728,235
2021 S 429,858 | S 1,023,658 | $ 142,315 36,053,731
2022 - 1,092,399 145,161 36,942,267
2023 - 1,070,185 148,064 37,904,007
2024 - 1,115,764 151,025 38,873,455
2025 - 1,192,458 154,046 39,818,963
2026 - 1,269,002 157,127 40,739,188
2027 z 1,321,766 160,270 41,657,042
2028 - 1,413,050 163,475 42,532,643
2029 - 1,507,385 166,745 43,360,248
2030 - 1,619,261 170,080 44,118,842
2031 - 1,755,615 173,482 44,779,003
2032 - 1,885,573 176,952 45,341,342
2033 - 1,990,359 180,491 45,825,847

The graph below illustrates, based on a closed group projection, the expected growth of the OPEB Assets.

Expected Employer Contributions, Benefits Paid and OPEB Assets
(in Millions)
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AGE/SERVICE DISTRIBUTION FOR PLAN PARTICIPANTS

Age Years of Service to Valuation Date - Active General Employees

Group 05 [ 69 | 1014 | 1519 | 2024 | 2529 | 30&Up | Total
0 - 14 0 0 0 0 0 0 0 0
15 - 19 0 0 0 0 0 0 0 0
20 - 24 1 0 0 0 0 0 0 1
25 - 29 10 2 0 0 0 0 0 12
30 - 34 7 1 2 0 0 0 0 10
35 - 39 1 3 2 0 0 0 10
40 - 44 8 3 2 2 3 0 0 18
45 - 49 11 3 6 2 3 2 0 27
50 - 54 9 5 2 3 5 7 2 33
55 - 59 7 4 6 6 4 1 4 32
60 - 64 8 2 3 2 8 2 0 25
65 - 69 1 0 0 2 1 0 0 4
70 - 74 0 1 0 0 0 0 0 1
75 - 99 0 0 0 0 0 0 0

Total 66 22 24 19 24 12 6 173

Age Years of Service to Valuation Date - Active Police & Fire Employees

Group 0-5 6-9 | 1014 | 1519 | 2024 | 25-29 | 30&Up | Total
0 - 14 0 0 0 0 0 0 0 0
15 - 19 0 0 0 0 0 0 0 0
20 - 24 3 0 0 0 0 0 0 3
25 - 29 27 2 0 0 0 0 0 29
30 - 34 22 0 0 0 0 0 0 22
35 - 39 8 5 4 1 0 0 0 18
40 - 44 3 2 1 6 0 0 0 12
45 - 49 4 2 3 5 3 0 0 17
50 - 54 1 3 2 5 4 2 0 17
55 - 59 4 0 0 4 1 0 0 9
60 - 64 3 1 0 0 0 0 0 4
65 - 69 0 0 0 0 0 1 0 1
70 - 74 0 0 0 0 0 0 0 0
75 - 99 0 0 0 0 0 0 0 0

Total 75 15 10 21 8 3 0 132

Counts presented above include employees with any type of coverage.
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Retirees
Medical /Rx Life Insurance
hee Group Male /Female Male Female A SovEieee
0 - 44 1 - - - 1
45 - 49 - - 3 1
50 - 54 5 - 10 - 12
55 - 59 12 4 7 2 21
60 - 64 26 12 24 11 52
65 - 69 20 6 21 9 40
70 - 74 13 4 26 5 41
75 - 79 9 4 17 4 27
80 - 84 8 9 7 4 22
8 - 89 3 1 1 - 4
90 - 94 - 1 1 1 2
95 - + - 2 - - 2
Total 97 43 117 37 228
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DEVELOPMENT OF INITIAL PER CAPITA COSTS

By offering medical coverage to employees, retirees and their dependents, the Employer assumes the
responsibility for the expected claims and other costs incurred by the members of the plan. These costs are
partially offset by contributions from employees and retirees. While the total premium amount charged for
covering employees and retirees and their dependents is the same without regard to the age or gender of the
member, the true costs of medical and prescription coverage in any given year, depends on these factors. As
the ages of employees, retirees and dependents in the covered population increase, so do their costs of
benefits.

Monthly Per Capita Cost By Age/Sex
Medicare Not Eligible Retirees Medicare Eligihle Retirees
Sample Sample
Ages Male Female Ages Male Female
45 S 570.63 | S 787.55 65 555.82 524.25
50 743.03 915.34 70 605.49 585.90
55 977.74 1,067.55 75 650.30 634.55
59 1,202.00 1,202.00 80 682.69 670.75
60 1,262.81 1,243.43 85 687.66 695.76
64 1,535.61 1,449.20 90 674.91 702.72

The graph below illustrates the expected monthly Per Capita Costs (PCC) applicable to current retirees in the
coming year who maintain coverage under the self-insured health plan. We are also showing an expected
amount of the unreduced illustrative premium (before any subsidy) applicable to a retiree. The actual cost
borne by the Employer when providing medical coverage to a particular retiree would result from the spread
between the Per Capita Cost and the premium actually collected from the retiree (after taking into account
direct premium subsidies).

Expected Monthly Per Capita Cost

For Retirees/Spouses in the Next Valuation Year
$1,600

$1,400
$1,200 \
$1,000 \

$800 \
$600
S$400
$200

o |

50 55 60 65 70 75 80 85 90
Member's Current Age
—a¢— Retiree Premium

—+— Male PCC —a&— Female PCC
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The amounts of Per Capita Costs illustrated on the previous page have been developed by employing the
morbidity tables discussed below. The table below shows select values of age grading factors reflecting rates
at which medical costs increase with age of the member. The age grading factors have been developed based
on the results of the study published (June 2013) in Health Care Costs — From Birth to Death sponsored by the
Society of Actuaries and authored by Mr. Dale H. Yamamoto. These percentages are separate from the annual
overall trend in health care rates, which operates to increase costs independent of and in addition to the
Aging Factors. For example, in any single year, a group of 61-year old males are expected to cost 5.02% more
than a group of 60-year old males.

Medical/Rx Cost Increase By Age
Sample Sample
Ages Male Female Ages Male Female
30 4.80% 3.74% 65 1.68% 2.46%
35 4.45% -0.32% 70 1.72% 1.89%
40 4.42% 0.44% 75 1.07% 1.20%
45 4.89% 2.34% 80 0.62% 0.97%
50 5.81% 3.46% 85 -0.37% 0.36%
55 5.44% 2.84% 90 -0.28% -0.14%
60 5.02% 3.66% 95 -0.38% -2.21%

The total cost expected (based on claims and other costs for the self-insured health plan) for the entire
covered population was allocated by age/sex, based upon the age/sex distribution of all plan members and
the morbidity tables above. This procedure resulted in a table of age/sex-specific initial Per Capita Costs for
the coming year. These calculations were based upon the benefits provided under the plan options available
to retirees as of the Valuation Date.

In the development of the PCC amounts, retirees and dependents age 65 and older are assumed to be
Medicare-eligible. The “% of Total Claims Paid by Medicare” is an assumption regarding whether the core plan
or Medicare pays as primary for Medicare-eligible retirees and dependents. According to the Summary of
Substantive Plan Provisions, the core plan does require Medicare-eligible members to enroll in Medicare Parts
A and B. The core plan pays claims as secondary for all Medicare eligible members as if they were enrolled. In
our work, we assume that the employer’s cost for a claim incurred by a Medicare eligible retiree is lower than
the cost of the same claim incurred by a retiree who is not eligible for Medicare benefits. We are referring to
that offset as “% of Total Claims Paid by Medicare” although some of it may be paid by a retiree.

Furthermore, we are recognizing the fact that healthy retirees are less likely to select the medical coverage
when required to pay a full blended premium. This has not been a factor in the past as the majority of retirees
had been receiving coverage at no cost. However a growing population of employees will not qualify for this
benefit and we commonly see that healthier retirees are opting out of the coverage when required to pay a
full premium. This would lead to an increase in average cost of retiree coverage amongst those who are
subject to premium payments. This is recognized through application of the “Anti-selection Load” presented
below.

Factors used in PCC Development
Anti-selection Load 10%
% of Total Costs Paid by Medicare 65%
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The Monthly Per Capita Costs (PCC) by age and sex represent the costs of coverage after taking out
deductibles, coinsurance, co-pays, and Medicare payments, but before applying any monthly retiree
contributions (premiums) charged for coverage. The Medicare Part D subsidy paid to the employer, if any, has
not been given any consideration, since it may not be used to offset the OPEB obligation.

PCC amounts for each age/sex combination for this Valuation were developed based on census data for all
retirees and dependents covered through the core Health Care Plans and on the total claim incurred by such
participants. The number of subscribers included in the Actuarial Valuation may be different from the number

used to develop the Per Capita Costs. The present distribution of subscribers for this purpose is summarized
below.

Number of Subscribers as of October 1, 2020
Seabreeze (PPO) Seaspray (POS) Seaview (HMO)
Coverage Active/ Active/ Active/
COBRA Retired COBRA Retired COBRA Retired
Single 16 58 0 6 73 16
Spouse / Family 21 40 4 10 153 10
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ASSET INFORMATION



ASSET INFORMATION

Income and Expenses as of September 30, 2020

1) Beginning Balance

2) Contributions
a) Employer Contributions
b) Member Contributions
c) Other Contributions
d) Total Contributions

3) Investment Income

4) Distributions
a) Claim payments
b) Administrative expenses
c) Other
d) Total Distributions

5) Ending Balance (1+2d+3-4d)

S 32,812,877

423,014
1,306,084
347,085
2,076,183

2,056,309

W W U A

2,074,819
142,315

2,217,134
34,728,235

W+ W 0 W AN

Statement of Assets at September 30, 2020

1) Cash and cash equivalents S (68,003)
2) Investments S 34,922,100
3) Receivables (net) S -
4) Accounts payable S (125,862)
5) Net Assets (1+2+3+4) S 34,728,235
Investment Assets as of September 30, 2020
Asset Category Balance % of Assets
Short term investments S 264,337 0.8%
Domestic equity funds S 15,966,878 45.7%
International equity funds S 5,798,878 16.6%
Fixed income securities S 6,683,317 19.1%
International fixed income S 1,712,736 4.9%
Real estate investment fund S 3,304,709 9.5%
Alternative investments S 1,191,245 3.4%
Total S 34,922,100 100.0%
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ACTUARIAL ASSUMPTIONS AND METHODS

METHODS AND DEMOGRAPHIC AND ECONOMIC ASSUMPTIONS

Actuarial Valuation Date: October 1, 2020 for employee and retiree population purposes, for
development of per capita cost purposes and for valuation purposes.

Actuarial Cost Method: Entry Age Normal Cost Method with an increasing Normal Cost pattern
consistent with the salary increase assumptions.

Asset Valuation Method: Market Value of Assets on the Valuation Date.

Amortization Period and The Unfunded Actuarial Accrued Liability, if any, is amortized as a level
Method: percentage of 3.5% payroll over a closed 5-year period.

Investment Discount Rate: The Town has selected 6.0% compounded annually.

Mortality Tables: Mortality rates are used to measure the probabilities of participants dying

before and after retirement.

Mortality rates for active employees and all members once in retirement
status are based on the Pub-2010 Headcount Weighted tables for males and
females, as projected from the year 2010 using Projection Scale MP-2018.
For General Employees, the male mortality tables are based on the General
Below-Median versions of the given table with ages set back one year and
the female mortality tables are based on the General Below-Median
versions of the given table. For Police Officers and Firefighters, the male
mortality tables are based on the Safety Below-Median versions of the given
table with ages set forward one year and the female mortality tables are
based on the Safety versions of the given table with ages set forward one
year.

Mortality rates for impaired (from disability) lives for General Employees are
based on the Pub-2010 Headcount Weighted General Disabled Retiree Table
with ages set forward 3 years for males and females, with no provision
being made for future mortality improvements. For Police Officers and
Firefighters, the morality rates are based on 80% of the Pub-2010
Headcount Weighted General Disabled Retiree Morality Table, and 20% of
the Pub-2010 Headcount Weighted Safety Disabled Retiree Mortality Table,
both with separate rates for males and females, and no provision being
made for future mortality improvements.

These mortality rates were developed by the Florida Retirement System in a
recent experience study.

G R S Town of Palm Beach OPEB as of 10/1/2020 E-1



Rates of Disability:

Rates of Retirement:

Disability rates are used to measure the probabilities of active participants
becoming disabled. Table below presents disability rates for select ages.
These rates are the same as used by Pension Plan.

% Becoming Disabled Within Next Year
Age Men Women
20 0.07% 0.03%
25 0.09% 0.05%
30 0.10% 0.07%
35 0.14% 0.13%
40 0.21% 0.19%
45 0.32% 0.28%
50 0.52% 0.45%
55 0.92% 0.76%
60 1.53% 1.10%
65 1.65% 0.98%

75% of the expected disability benefits paid to General Employees and
Firefighters were assumed to be non-duty related. For Police Officers and
Ocean Rescue, it is assumed that 50% of disabilities are duty-related.

Rates of retirement are used to measure the probabilities of an eligible
active employee retiring during the next year. These rates are the same as
used by the Pension Plan.

Percent Retiring Within Next Year - Grandfathered General Employees
Retirement General Ocean Rescue Ealy petiameit General
Ages Ages

45- 49 N/A 25% 45-49 N/A

50 15% 25% 50 5%
51-54 10% 25% 51-54 5%
55-59 15% 25%

60 15% 50%

61 15% 60%

62 30% 70%

63 15% 80%

64 15% 90%

65 60% 100%

66 30%

67 40%

68 50%

69 90%

70 100%
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Percent Retiring Within Next Year - Grandfathered Police and Fire
Age and Service Rule of 65 Service Based
Rﬂ:;:;ent Percent Age Plus Service Percent Service Based Percent
50-59 70% 65-69 70% 20-24 70%
60 100% 70 100% 25 100%
Percent Retiring Within Next Year - Non-Grandfathered Employees
Early Retirement oo
Retirement General Ocean Rescue Ages General Retirement Police and Fire
Ages Eligibility
62 30% 70% 60-61 5% i | 70%
63 15% 80% 2 70%
64 15% 90% 3 70%
65 60% 100% 4 70%
66 30% 5 100%
67 40%
68 50%
69 90%
70 100%

Salary Increases:

Price Inflation:

Rates of Termination from
Active Employment:

Assumed Salary increases are 5.5% per year for General Employees and
6.0% per year for Police Officers and Firefighters. This assumption is
currently used in the actuarial valuation of the pension plan.

Long term price inflation is assumed to be 2.25% per year.

These rates do not apply to participants eligible to retire and do not include
separation on account of death. Termination rates are used to measure the
probabilities of participants terminating employment for other reasons.
During the select period, the rates are based on the number of years of
service regardless of age, thereafter, during the ultimate period,
termination rates are based on age. These are the same tables as currently
used in the actuarial valuation of the pension plan.
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% Separating Within Next Year

Years of Select Period
Service General Police and Fire
0 40.00% 15.00%
1 25.00% 10.00%
2 15.00% 8.00%
3 10.00% 7.00%
4 7.00% 6.00%
Ultimate Period
Age General Police and Fire
20 6.00% 5.00%
25 6.00% 5.00%
30 5.50% 4.50%
35 4.40% 3.55%
40 1.85% 1.45%
45 1.25% 0.75%
50 1.25% 0.75%
55 1.25% 0.75%
60 1.25% 0.75%
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HEALTH COVERAGE ASSUMPTIONS

Coverage Acceptance Rates: Not everyone who retires will accept coverage and pay the required
premium upon retirement. Following are the assumptions to future Medical
Coverage Acceptance Rates among eligible employees. Lapse rates
presented below reflect the discontinuation of coverage under the self-
insured Town plan. These rates are based on recent patterns observed
amongst retiring employees.

Acceptance and Lapsing Rate
Ret Only Ret+l Total
Acceptance Rate at Retirement (before age 65) 45% 45% 90%
Acceptance Rate at Retirement (age 65 and after) 36% 36% 72%
Lapsing at age 65 (to Medicare Advantage Plan) 20% 20% 20%
Continuation of Survivors N/A 50% 50%
Expenses: Expenses are included in the Per Capita Costs.
Per Capita Costs: As described in a previous section of this Report, expected monthly per

capita (or per person) costs were developed for the year following the
Actuarial Valuation Date.

Expected Retiree Members are required to make monthly contributions in order to maintain

Contributions: their coverage. For the purpose of this Valuation a weighted average has
been used with weights derived from the current distribution of members
among plans offered. Such average expected retiree premium contributions
for the first year are shown in the table below.

Average Monthly Premium (as of Valuation Date)
Non-Medicare Medicare
Retiree S 599.00 | § 323.00
Spouse S 670.00 | $ 364.00
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Health Care Cost Trend Rates: Monthly Per Capita Costs (PCC) and Retiree Contributions for Medical and
Rx benefits are assumed to increase each year according to the rates set
forth in the following table. For example, the Per Capita Costs for a year
beginning one year from the Valuation Date are expected to increase
6.50% over the Per Capita Costs in the year beginning on the Valuation
Date.

The trend rates for the cost of benefits and premiums for years after 2023
are based on the forecasting model built and published (December 2007,
and updated September 2019) in Modeling Long-Term Health Care Cost
Trends sponsored by the Society of Actuaries and authored by Prof.
Thomas E. Getzen. The long term rates reflect a 2.25% assumed ultimate
inflation rate, 25% resistance level for health care spending as a percent
of GDP and a 18-year convergence period.

Annual Increase Rates
Year Medical/Rx | Contribution Year Medical/Rx | Contribution
2021 6.50% 6.50% 2036 4.23% 4.23%
2022 6.25% 6.25% 2037 4.20% 4.20%
2023 6.00% 6.00% 2038 4.17% 4.17%
2024 5.75% 5.75% 2039 4.15% 4.15%
2025 5.60% 5.60% 2040 4.07% 4.07%
2026 5.44% 5.44% 2041 3.99% 3.99%
2027 5.29% 5.29% 2042 3.99% 3.99%
2028 5.13% 5.13% 2043 3.99% 3.99%
2029 4.98% 4.98% 2044 3.99% 3.99%
2030 4.82% 4.82% 2045 3.99% 3.99%
2031 4.82% 4.82% 2046 3.99% 3.99%
2032 4.54% 4.54% 2047 3.99% 3.99%
2033 4.40% 4.40% 2048 3.99% 3.99%
2034 4.32% 4.32% 2049 3.99% 3.99%
2035 4.27% 4.27% Thereafter 3.99% 3.99%
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MISCELLANEOUS AND TECHNICAL ASSUMPTIONS

Pay Increase Timing:

Decrement Timing:

Eligibility Testing:

Decrement Relativity:

Adjustments:

Decrement Operation:

End of (fiscal) year. This is equivalent to assuming that reported pays
represent amounts paid to members during the year starting on the
valuation date.

Decrements of all types are assumed to occur at the middle of the year.
Eligibility for benefits is determined based upon the age nearest birthday
and service nearest whole year on the date the decrement is assumed to
occur.

Decrement rates are treated as absolute rates of decrement.

None.

All decrements operate simultaneously. Disability and termination rates
cease upon eligibility for normal or early retirement.
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DEFINITIONS OF TECHNICAL TERMS

Actuarial Accrued Liability: Actuarial Accrued Liability is the actuarial present value of projected
future benefits that are attributable to an employees’ service to date.
Sometimes it is expressed as the difference between the actuarial present
value of all future benefit payments and the actuarial present value of
future normal costs.

Actuarial Assumptions: These are factors for estimating expected future experience with respect
to occurrences of mortality, disability, turnover, retirement, rates of
investment income and salary increases, coverage acceptance, trend,
aging, etc.

Actuarial Cost Method: This is a mathematical budgeting procedure for allocating the dollar
amount of the “actuarial present value of future benefit payments”
between future normal costs and actuarial accrued liabilities. It is often
referred to as the “Actuarial Funding Method” or “Actuarial Valuation
Cost Method"”.

Actuarial Present Value: Actuarial Present Value of a series of payments (or a single payment) is
the amount of funds currently required to provide those payments in the
future. This amount is determined by discounting future payments at
predetermined rates of interest, taking into account the probability of
payment. Itis also referred to as “Present Value.”

Amortization: Amortization is a process of paying off, or recognizing, an interest-
discounted amount with periodic payments of interest and principal,
(similar to paying off an installment loan) -- as opposed to paying it off
with a single sum.

Actuarially Determined The ADC is the portion of the present value of projected benefits that is

Contribution (ADC): attributable to the current period. Usually it is determined as the normal
cost (as defined below) plus the portion of the unfunded actuarial accrued
liability amortized in the current period. The ARC is an amount that is
actuarially determined to ensure that, if paid on an ongoing basis, it would
provide sufficient resources for future benefit payments.

Normal Cost: Normal Cost is the actuarial cost of a portion of projected future benefits
allocated to the current year by the actuarial cost method. It is
sometimes referred to as “Current Service Cost.”

Unfunded Actuarial Accrued UAAL is the difference between actuarial accrued liability and the
Liability (UAAL): actuarial value of plan assets.
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SUMMARY OF SUBSTANTIVE PLAN PROVISIONS

AS OF OCTOBER 1, 2020

Eligibility for Retiree Benefits

All full-time employees of the Town of Palm Beach who satisfy the Vesting, Disability, Early or Normal
Retirement provisions of the applicable Retirement Plans may be eligible for certain post-employment
benefits. The following presents the eligibility requirements for retirement under the Town’s Retirement

Plans:

VESTED TERMINATION

DisABILITY RETIREMENT

EARLY RETIREMENT

NORMAL RETIREMENT

General Employees: Full vesting starts after 10 years of credited service.
Police Officers: Full vesting starts after 10 years of credited service.

Firefighters: Full vesting starts after 10 years of credited service.

All Employees: Total and permanent disability with 10 years of credited service,
eligible immediately for non-duty related disabilities. There is no age or service
requirement for duty related disabilities.

General Employees: Members may retire upon attainment of age 50 with 10
years of credited service, eligible immediately.

Police Officers: None

Firefighters: None

General Employees:
e  Grandfathered: Age 55 with 10 years of credited service or, if earlier,
30 years of credited service regardless of age, eligible immediately.

e Non-Grandfathered: Age 65 with 10 years of credited service for
members who terminated employment with the Town prior October
1,2017.

Age 62 with 10 years of credited service for members who are in the
DROP or retire or enter the DROP as of May 1, 2017.

Police Officers:
e  Grandfathered: Age 50 with 10 years of credited service or, if earlier,
20 years of credited service regardless of age, eligible immediately.

e Non-Grandfathered: Age 56 with 10 years of credited service for
members who terminated employment with the Town prior October
1, 2019.

Age 55 with 10 years of credited service or age 52 with 25 years of
credited service for members who are in the DROP or retire or enter
the DROP as of October 1, 2019.
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Firefighters:
e Grandfathered: Age 50 with 10 years of credited service or, if earlier,
20 years of credited service regardless of age, eligible immediately.

e Non-Grandfathered: Age 65 with 10 years of credited service for non-
bargaining unit members who terminated employment with the Town
prior to October 1, 2016 and for bargaining unit members who
terminated employment with the Town prior to August 12, 2017.

Age 56 with 10 years of credited service for non-bargaining unit
members who terminated employment with the Town prior to
October 1, 2019 and for bargaining unit members who terminated
employment with the Town prior to November 2, 2019.

Age 55 with 10 years of credited service or age 52 with 25 years of
credited service for members who are in the DROP or retire or enter
the DROP as of October 1, 2019 for non-bargaining unit and
November 2, 2019 for bargaining unit members.

DROP PARTICIPANTS All Employees: The Deferred Retirement Option Program (DROP) is available to
Members at the attainment of the applicable Normal Retirement eligibility.
Participation in the DROP is limited to 60 months. While in DROP, participants
receive coverage as active employees with eligibility for OPEB immediately after
actual retirement.

In short, any pension plan participant receiving a monthly pension is eligible for other post-employment
benefits.

The post-employment benefits include (a) coverage for the retiree and dependent in the Medical/Prescription
and Dental Plan, (b) Voluntary Vision coverage provided if elected and funded solely by the retiree, (c) group
life insurance coverage for certain eligible retirees and (d) Voluntary Legal Plan coverage provided if elected
and funded solely by the retiree.

Health-Related Benefits

Eligible retirees may choose among the same Medical Plan options available for active employees of the
Town. Retirees may enroll eligible dependents in the medical plan also. Prescription Drug coverage is
extended to retirees and their eligible dependents covered under any one of the Medical Plan options.
Covered retirees and their dependents are subject to all the same Medical and Prescription benefits and rules
for coverage as are active employees. Retirees and their dependents who are eligible for Medicare, either by
disability or by age, must enroll for Parts A and B under Medicare in order to adhere to the plan rules. If an
eligible retiree, or dependent, does not enroll in Medicare A & B, plan coverage and claims are processed as if
the member has both Medicare A & B. All post-65 Medical coverage is secondary to Medicare for retirees and
dependents that are Medicare eligible regardless if by age or disability.

G R S Town of Palm Beach OPEB as of 10/1/2020 F-2



Dental coverage is an optional coverage available to all retirees and their dependents. If enrolled, retirees and
their dependents are subject to all the same dental benefits and rules for coverage as are applicable to active
employees.

Results presented in this report are based on the healthcare plan design in effect as of October 1, 2020.

Retiree Contributions for Medical/Prescription Coverage

All retirees are required to pay the premium presented below in order to continue coverage for themselves
and/or their dependents after retirement. The Town follows the Florida State Statute and uses the blended
group rate as required for the total cost (or total premium) for the retiree rates.

The following chart present the current monthly premium contributions required to be paid by retirees for
continued coverage.

Gross* Monthly Premium Amounts for Retiree Coverage as of October 1, 2020
Blan Seabreeze (formerly | Seaspray (formerly | Seaview (formerly
PPO) POS) HMO)
Retiree under 65 $1,237.25 $1,073.00 $1,065.22
Spouse $1,373.35 $1,188.66 $1,184.42
Retiree 65 & over $522.17 $440.09 $418.32
Spouse $589.44 $493.77 $473.31

*Before applying the subsidy.

Maximum Monthly Premium Amounts for Retiree Coverage as of October 1, 2020

Plan Seabreeze (formerly | Seaspray (formerly | Seaview (formerly
PPO) POS) HMO)
Retiree under 65 $665.24 $568.80 §552.84
Spouse $744.69 $634.09 $619.92
Retiree 65 & over $328.24 $277.97 $270.17
Spouse $369.70 $312.06 $305.07

Retiree Health Subsidy

Prior to January 1, 2010, retiree contributions were 50% of the actuarial premium. Effective January 1, 2010,
the retiree contributions were changed to a sliding scale below under which the retiree contributions vary
from a minimum of 50% of the actuarial premium to the maximum amount allowed under Florida Statutes.
Employees first hired after December 31, 2009 will be required to the maximum amount in order to continue
coverage upon retirement.

Town of Palm Beach OPEB as of 10/1/2020 F-3
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2020 Retiree Sliding Scale Insurance Premium
Service Quartile 1 Quartile 2 Quartile 3 Quartile 4
25+ Years 50% 52% 56% Maximum
20-24 Years 25% 56% 58% Maximum
15-19 Years 56% 58% 58% Maximum
10-14 Years| Maximum Maximum Maximum Maximum

Survivorship Benefits

Surviving dependents of a retiree may continue coverage under the employer sponsored plan, subject to
payment of the full blended premium. There is no survivorship benefit to the survivor of an active employee
other than COBRA.

Dental Plan

Dental benefits for retirees and their dependents are voluntary and fully paid by the retiree. Consequently,
dental benefits are not Employer-provided in any sense and are not considered as other post-employment
benefits for the purpose of GASB Statement No. 75.

Life Insurance

Retiring employees of the Town of Palm Beach may continue participation in the basic life insurance program.
Retirees are eligible to purchase $10,000 of life insurance coverage at a rate of $0.208 per $1,000 per month
(resulting in a monthly premium of $2.08). The coverage is limited to a face value of $10,000 only.

Disabled Retirees Premium Contributions

Members eligible for disability retirement are subject to premium payments the same as all regular retirees.
An exception is made to Law Enforcement Officers and Firefighters who had sustained catastrophic injuries in
the line of duty. Premiums for health coverage of the such employees, their spouses and any dependent
children will be paid by the Town as prescribed by the Florida Statute Section 112.19 (h)1 (first introduced as
the Alu-O'Hara Public Safety Act).

COBRA Benefits

Former employees, retirees and dependents may be eligible for extended benefits under COBRA, regardless of
the terms of the employer’s other post-employment benefits. COBRA benefits are not considered as other
post-employment benefits for the purposes of this valuation.

Funding Vehicle

A qualifying trust was established for the purpose of paying and funding all post-employment benefits. The
Town'’s policy is to contribute the full amount of the Actuarially Determined Contribution every year as
determined in the annual actuarial valuation.

G R S Town of Palm Beach OPEB as of 10/1/2020 F-4



Termination and Amendment

The post-employment benefits are extended to retirees and continued at the discretion of the Town, which
reserves the right (subject to State Statute and any collective bargaining agreements) to change or terminate
benefits and to change contributions required from retirees in the future as circumstances change.

Significant Changes Since the Valuation Date

Results presented in this report are based on the healthcare plan design in effect as of October 1, 2020. There
were no changes adopted after the valuation date.
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Clients first.

To: Town of Palm Beach OPEB IAC

From: Dave West, CFA

Date: February 12, 2021

Re: The Town of Palm Beach OPEB Trust Investment Attribution Summary

The Town of Palm Beach OPEB Trust “the Plan” achieved a rate of return of 9.71% for the quarter ended
December 31, 2020, exceeding the policy benchmark return of 7.98%.

The general state of the economy, prospects for renewed fiscal stimulus, and the vaccination rollout for
COVID 19 provided for a positive environment pushing up valuations of risk assets. The resulting rally in
domestic and international equities was broad based, and with previous market rotational presidents as a
guide, cyclically sensitive areas of the market were the best performers during the December quarter. In
dramatic form, value stocks outperformed growth and small-mid cap stocks outperformed large cap
equities. The market rotation had a profound impact on the Plan's investment program results.

While the Fed remains accommodating, expectations for higher interest rates began to take hold leaving
total return-oriented bond investments slightly positive for the period. Additionally, commercial property
valuations appear to have stabilized, with rent collection generally meeting targets and resulting in
positive returns for the real estate managers engaged by the Plan.

Preliminary Investment Returns and Initiatives

For the period ending December 31, 2020:
Quarter Preliminary Return: 9.71%(net)
Annual Preliminary Return: 9.95% (net)

Market Value: $38,377,947
Attribution

¢ The Plan's asset allocation proved to be very effective for the investment period with the
preponderance of dollars allocated to equities. During the quarter, the Plan’s total equity
allocation was reduced to comply with the new investment policy approved by the Town's council.
Target allocations for both domestic and international equity were reduced to 40% and 10%
respectively. The investment grade bond allocation was increased commensurately.

¢ Public equity was the primary driver of investment return, with significant gains occurring in both
the domestic and international markets. Within the domestic equity allocation structure, both large
cap (Vanguard S&P 500 Index Fund) and the dedicated mid cap (Vanguard S&P 400 Index Fund)
were liquidated and consolidated into the broad cap index fund (Vanguard Russell 3000 Index
Fund) during the quarter. The combined domestic equity allocation returned 15.58%.

s International equity was the highest returning investment area for the Fund. In a dramatic
performance reversal, the international value allocation (now with Pear Tree Polaris) returned
27.3% outperforming the MSCI EAFE benchmark return of 16.05%. Returns were driven by good
stock selection in the economically sensitive areas of the global economy, primarily consumer
discretionary, financials, and materials. The Plan utilizes both “growth” and "value” disciplines
across the international equity manager structure. The EuroPacific Growth Fund continued an
exceptional performance run, returning 20.7%, also ahead of the benchmark.



¢ Pandemic fall out seems to have run its course in the commercial real estate arena. Stable rent
collection and prospects for property valuations leveling in distressed areas of the market have
resulted in generally positive returns across quality institutional managers. Performance for both
of the Plan's real estate managers (Intercontinental and Principal) reflects a positive outcome
during the quarter.

¢ Results for middle market debt (Crescent Direct Lending Levered Fund Il) are not available as of
this print.

¢ The high-quality orientation of the investment grade bond allocation has provided stability and a
solid total return throughout 2020. Despite the directional shift in interest rate sentiment
negatively impacting bond returns, the Met West investment group continues to outperform the
aggregate bond benchmark providing a net positive return of 1.19% vs. Bloomberg Barclays
Aggregate Bond Index return of 0.67%.

Program Administration December Quarter 2020

s Investment Policy amendments to the asset allocation were approved by the Town Council.

e Allocations to investments have been adjusted to the new policy (lower equity, higher fixed
income) allocation targets and limitations.

¢« Domestic equity index allocations were consolidated to the Vanguard Russell 3000 Index Fund
commensurate with the policy changes.

Program Recommendations

e No recommendations to the current investment program.

¢ AndCo recommends discussion with the actuary on the feasibility of further risk reductions to the
investment portfolio. The funded status of the OPEB system continues to improve markedly. This
provides for an opportunity to assess the underlying objectives of the investment program. Key
elements for consideration to include additional reductions to the rate of return assumption while
maintaining the strong funded status of the OPEB system.



WodgumsuopopPUY | OOANY-v (##8) | Buinsuo) onpuy

s)insey Ateuiwijaid

Jsnil g3d0 yoeag wjed Jo Umo]

020z ‘L€ Jaqueos( Buipu3 pousad
MBIASY 92UBWIOLBH JUBWISBAU|




-ajep ainjny AUE Jo Se JoU puB UOHNGUISID JO 81ep By} Jo se Auo piea si uisiay papiaoid [BUSlEW B “UonBLLIO| Y} Jo ssauajejdwod 1o Aoenbape ‘Aoeinooe sy} sejueiend jouues Bulnsuoy oopuy
1nq ‘ajqeljal 8q 0} PEABISq BIEP PUE SB0IN0S UO PBSE(] S| LIOHBLUIOJU| "80IADE JuBlwisanu] se papiebal aq jou pinoys pue Auo sasodind jeuopewiojul 104 “soujapy Juswisanu) g Biaquoolg :801nog

5 & %ﬁu o & & %%.. N
&«zm% S e r ,w%o & a&% %\&b L S ” a&»n% A%@ %% ,w%% &v%o ,mvn%, & 5 ,%ﬂu A
a.%n» \wmmo & av,m/ 4P nmv &7 & .n%% 5 o & &Y &0 & ‘mw,o P &2 B o P
¥ & 4 g 3 $ P & 2 % g & g & K 4 o £ 8
00 i oor
__H ] oo
ool
ooz
00z 4o ool
Wz 9&')-
— — — — - — - — e oo
o 250 _ _ | _ |
.w ; v LAl | il ] 0oL
ooy S e : = ! __ _ . ooz
MR £L°08 P 7 _
(8: ¥4
£ - 0oe
o8 ogee _ )
. o
oog BRER 00s
suimay J0jaag 6102 suInjay Jojo0as QLA
©Zl6SL 00ZLL £9°99] xp| W] Aipowwo) ogg GL'E 0S¥ 05'S SL'Y GZ'e aulid
_ Seely STy 00'¥8Y ..ol 0% S8E  ISF 98°¢ 18T BN saiey oBeBLOW AQE ejenjueg
0v'L92 S0°€8Z 06'LSE 1addog (ze'0) (ec0) ico)  (ge0) (s5'0) 09€/10V UUOW € Jogun3
0591 se'glL L9z 18AlIS 00}k 69'L 182 161 ¥Z'0 WE asn ¥og11 321
0€/8L°L 02'655'L 0L'G68'L PIoD 10°€ vLZ L0e 6EC v9'L JA OE JA0D 21BUSD SN
68z 192 ¥SZ SEQ [einjeN 'z \r'z 89 Z6'L 160 JA 0} 1009 dLBURD SN
92z 652 44 aujjosen 6L1 8g'L 672 51 ZLo JA ZIA0D 2UBUSY SN
8660 99'G6 z5'8y ) 050 8’| Ge'Z ¥5'1 900 UIIN € 1A09 olIBUBY SN
SUIEIZL  GULERL Ozt Senpowwio) AT A A AN T3 Sayey Aoy
sjana (%) siene
860 160 680 10dg dueid ssimg €80 eVL 0Z'6 0Z'6 8Z'€ ve'l 9)ebaibby [eqo|9
69604 19’801 GZ'e0l 10ds us essueder 8Ly 85'¢c b bLL Sp'9 8g'L piaiA UbiH ajelodiod ‘s'n
8z'| £e'l €1 10dg punod ysnug vl'L ¥8'8 686 686 G0 ¥'0 opels Jusunsany| sjeiodio) 'S
L'l AN? 2zl jods oin3 zll 2z9 1L 1S, 190 yL0 ajebaibby 5N
8U/Ic/ZL  GHLElCE  0e2Leleh sspuaing okl s ol aix We qiuow swioou| paxid
OJPRIA TPV PON
sjaAa (2%,) suinjay xapuj
1821 L9 L£8l L8l 0L61 Se'L N W3 IOS
6102 Sl 8z z8L z8'L 5091 St YN 34v3 [0S
5 P g £p'SL ad 68702 6802 89%L 05'v X8pu| 000€ I1essny
s : v.'6 109 082 082 Gz'9L £8'E Xapu| anjeA 0001 [[8ssny
W _ ot _ - 0012z 6622 6v'8¢ 67'8E 6ELL 09y Xepu| yMoI9 0001 I18SSNY
) 1 L 9z'cl GZ'0L 96°61 9661 IE1€ S9'g X8pu| 000Z [1eSsNY
- ose . or'El 1911 oL'LL oL'LL 166 691 xapu| deopipy (|2ssny
L ) s 8Lyl o8l or'slL SLZh ¥8'€ winay [elo1 005 d%S
uuy uuy — [ — —_—
9 a A 9 g A 7% T TB3A 1 alx We IUoW semnby

suinjay ajf1g saoipuy| |jassny (%) suinjay xapu|




"UOIJEN|EA JUS28I }SOW S} WOJ) pIEMIO) PaLIeD ale sjuawisaaul Bujodal-uou Joy SAYN
"sainbBiy pazijeul} Buiodail s1asse Jo %L /6 Yum ‘Aseulwiaid aie podal siy) ul pajuasald sUollen|BA PUB 8OUBLLIOHS

0202Z/0€/6 0Z0zZ/0</6 0Z0Z/LE/Z) I pun4 paiane buipua j0auiq 1u8dsel)
uinjay aynjosqy
020Z/0¢/6 Aeuiwiiaid - 0z/L€/Z1 Aeuiwiaid - 0Z/LE/ZL pun4 Auadoid padoueyu3 [edioulld
02Z0Z/LE/ZL 020Z/LE/Z) 0zZ0Z/LE/Zk 4134 'S°N [BluaunuodIBy|
ajelsy [eay
ajeQq jusawajels Juaday I1sop JO sV AN ybnouay Ajianoy Jabeuepy

0202 ‘L€ Joquiadaq 40 sy
SJUBWIISIAU] dJBALId [BJOL
snjejs Buioday sjuswisanu| ajeAld

Z abeyq



¢ abey

L¥6'218'8E L¥8'eLL'9L 901'799'S 00000091 uondaou|

$ $ $

anjep joxse $ mojd yseo anjeA Joxiel Buipug spoliad

SRR 1eN Buluuibag
moj4 yseg 1eN [ pung [Bj0] ——

Buipuz

0e/elL 6121 6L/E 8L/9 LL/6 alreL al/e SL/9 vLi6 €Lt gl/e cL9 LL/6 oLezL  ole 60/9 80/6 L0/21 L0iv
1 i 1 1 I i ! 1 1 ! L 1 | ! I

- “ (0°000'000'¥$)

- 00%

~ 0°000'000'$

- 0°000'000'8$

~ 0°000'000'ZL$

~ 0°000°000'94$

~ 0°000°000°02$

2'501'p99'12$
~ 0°000°000°'¥Z$

~ 0°000°000°8Z$

~ 0°000'000'Z€$

~ 0°000'000'9€$
O'LVE LLE'BES

~ 0°000'000'0%$

~ 0°000'000'¥¥$

~ 0°000'000°'8t$

anjep jaxiey

- $19SSY 9|qejsaAul Jo 3Npayas

0202 ‘L€ Jaquadaq Buipu3 uondasu| aoulg
pung jejo
S}assy 9|qe}saAu| Jo s|npayss



+ abey

L

&
L) 866'089 |ende pinbi [ejo] M zL0 605062 |eyded pinbi (g0l m
062 S9LeLL'L $)98SY [BUOHIPEI]-UON [E10] M £5°¢ 9.1'682'L S)assy |euonipel | -UoN [el0] M
a/8 lgg'e9e'e ejejs3 |eay [eloL €56 G06°ZEE'E eie)s3 |eay [BjoL
ZrElL 9/5'061'S Aynb3 jeuoneuisiu| m 85791 6.8'861'S Aynb3 jeuonewsiu|
1628 S8Y'1LG9'ZL awoou| paxid [ej0] 00¥Z Z50'96€'8 awoou| paxid [ejol m
LL0p 8L LLY'SL Ayunb3 opsswog m 96t 6/8'996'Gl Aynb3 onsewog W

(%) ($) (%) ($)
uoneso||y anjep 1axJep uoneso||y anjep 1axJep
uonelo|y uoneso|y

I¥6'L1£'8ES © 0Z0Z ‘L€ Joquiadag e e

0Z0Z ‘L€ 19quiadaq jo sy
pund [ejo|
sse|) 19ssy Aq uoljeso||y 12ssy



G abey

m.k
00 . (XINIA) xopu] 1su| pyenbuep m 00 - (XL14A) XPl 000€ [19SSNY plenbuep W
00 - (XWdSA) 00 O d8S prenbuep m €0 ¥l 'p6 (x118A) wpy xapuj puog [ejoL prenbuep m
z0 €LL'V6 (X118A) wpy xapu| puog |ejo | psenbuep A 605°052 yse) ®
S0 895'0/1 (XDW.LA) xepu] sp peodojaneq plenbuep oe Z£9'950'L pun4 Ausdoid peoueyu3 jedoud
gl 866'089 yseo m L'g 9z€'290'L (XDWLA) xapu| spjiy paodojeasq prenbuep
82 98€'240'L pun4 Apadoid psoueyuz [ediouud S€g 9/¥'68Z'L 1| pun4 pataaaT BuipusT jo811Q Jusosai]
62 G9L'ELL'L I pung pasana Bujpua joauiq JusoseIn L'y SPP'SPa'L (XdA-D) anjep ubleiod suejod 891 Jead
L'y 818'68/4'L (x11ad) pund puog ouj AIQ OOWId B 6% GeLZLLL (x11ad) pund puog ou| A\Q OOWId M
o) Zv9'v60' (X"A-D) enjep ubisiod suejod 8a1] Jead 69 £12'9/2'2 4134 SN [BusuRuooIB] W
09 166'G82' 4134 "S'N [BusunuoosB| W g8 801°980'S (x9¥3d) 94 Umoun oyioedoin3 spuny ueouswy
S 99€'6.8'2 (Xx9¥3Y) 9 ymoig ayoedoin3 spung uesuawy vyl SS8°1E0'S (XWdSA) 007 OW d2S pienfuep m
1’82 $£8'992°0L (XILMW) pun4 puog uwinay [ej0] 188\ 18N 88l €11'685'9 (XILMW) pund puog uimay |20 1Sep 18N
zZoy 18L'1L¥'SL (XL1HA) XPI 000€ llessny pienbuep | £le ¥20'5€6'01 (XINIA) xepu jsu| pienbuep |
uones0||y anjep joxiel uonedo||y anjep jexep
uoyeso||y uonedo||y

196'L28'88% : 0202 ‘L€ 19quianag 00108658 ! 0202 “06 Ioquisides

0Z0Z ‘L€ 19quedaq 4o sY
pund [ejo|
Jabeuepy Aq uonyeso||y jassy



g abey

0L 00 00 gl 866'089 feyde pinbry ejoL
0ol 0's 0’0 6 S9L'ELL'L $195SY [BUOHIPEIL-UON [B0L
o'sh 004 00 8'8 £8'e98'e ojeis3 [eay [B0L
0'ss 0'se 0'sZ 0'€e S8Y'159'2) auwioou| paxi [ejoL
o'l 0’0l 0's pEl 9/5'051' Aynb3 [euoneuselu|
o'sy 0oy 0'sE zov 18L'L1Y'SL Aunb3 onsewoq
VIN 0°00L VIN 0°001 L6'LL8'8€ pung [ejoL
(%) uonesolly (%) uoneaoyly (%) uonesoyy (%) uonesolly :o_saoo_z
winwixew yobie} winwiuly juaung ey

asueljdwo) uoneso||y }assy

follod apisin0 A folod ul A 1e6iel [ Aaijod

%08 %0L %09 %08 %0v %0 %02 %01 %0 % 0L~ % 0¢-

(%2) 866'089%
A [endes pinbry [e101

(%€) g9L'ELL 1S
A S}9SSY [BUOIIPEI | -UON [B10]

(%6) L££'€9¢€'c$
A eje)s3 |esy [El0]

(%ge) 58v'169'21L$
A alwoou| paxid [ejo |

(%€1) 925'051'5%
A Aunb3g |euoneulaiy

(%0%) 282 LLY'GLS
Aunb3 onsswoq

Aewwing aAinoexy

0Z0Z ‘L€ 19quedaq 4o sY

1sni g3d0 yoeag wied Jo umoy
souel|dwo uoieso||y Jassy



J abeyq

‘sabejuaniad se passasdxa ale suIMay 'paziiENuUE aie Jeaf auo uey) sajeaub spouad Joj suinjay

8102/L0/€0 L'l VIN VIN L9¢ L9¢ 000 000 000 6¢ S9L'ELL’) 1 pun4 paianaT] BuipuaT joauiQ Jusosai)
L00Z/10/L0 86'E 197 SEY 60°€ 60°€ 00°0 000 000 6C SoL'ELLL Sjassy |euonipel]-uon |ejol
GL¥E 8L’ L9% 000 000l 80°LL 80°L1L 0v's (18N) xapu| "g'n x@ padojara peoldg pienbuep
0zZ02/10/50 [ARA 4 VIN VIN VIN VIN 6V ¥e 6V ve 18’s S0 89G'9/L (XOW.LA) xepu sy paodojersq plenbuep
eLel osolL 196 628l 628l 60°ElL 6OEL 8% (18N) xapu| ymoio 34v3 |OSW
A2 £6'8 88'v S9°0L G590l LOTLL LO'LL 'S (18N) ¥SN X8 PUOA, OV IOSIN
8102/10/20 144" VIN VIN 90'9¢ 90'9¢ LLoz LL02 9.9 S'L 99¢£'6/8'C (x9u3¥) 9¥ ymouig oyoedoing spun4 ueouaLY
€LEL 0Z'¥ e l- £9°¢ €9'¢- 026l 0¢6l Ev'y (18N) xapuj enjep 34v3 1I0SW
e0'ElL Gyl 8c'v c8'L c8’L S0°9l GO'9L S9'v xapu| (18N) 34v3 DS
0zZ0z/10/60 £8'L¢ VIN VIN VIN VIN 0g'le 0e'le 162 g'g Zra'v60'e (XgA40) anjep ublaio suejod aai) Jesd
0L¢ 0e's 8E'9 el ek 8041 80°LL Ev's Aanod Aynb3 [euonewssiul g0
,002/10/90 S9°€ €88 e 65°S1 65°SL (484 (4 &4 61°L v'EL 9/5°051's Ainb3 [euoyeussiu)
616 ev'GlL 6 vl 6802 68°0¢ 8971 gg vl 0S¥ Xapu| 000E llessny
VIN ViIN VIN WiIN VIN 99'vl 99'rl 6¥'v (XLLHA) XPI 000€ llessny prenbuep
L00Z/10/90 VL LLEL vo'LlL 09yl 09yl 86°S1 8551 (44 cor L8LLLP'S) Aynb3 oysawog
YIN 616 LC6 99°¢l 99Cl 864 86'L 8G6°¢ foljod pun4 |ejoL
L002/1L0/S0 85’y 8Z'8 vl 566 S6'6 L6 LL'6 26T 000k L¥6°LiE'8E (3eN) pund |ejo
vondeby  UONdORU  MAG MAE A L a1A aLAd alo HLW % s
(%)eouewiopag uoneso||y

suinjay Buijiel] - [sead jo joN] ssueuriopiad B UOIIRIO||Y J9SSY

0202 ‘L€ Jaqwiadaq Jo sy
9oUBIOLIad JUdW]SaAu| pue ajisodwo) weiboid
92UBWLIOLIA '@ UOIIBDO||Y 19SSY



g abey

‘sabejuaniad se passasdxa ale suIMay 'paziiENuUE aie Jeaf auo uey) sajeaub spouad Joj suinjay

gl 866°089 ysed
8L 866089 |exdes pinbiT jejo1
0L¥ 959 9¢'s 95’1 95°L SE'L SE'L Sel (M3) 2100 payisianig pug uado-xepu| pund 4134ON
8L0Z/10/0L LE'E YIN YIN 0s0 0s0 96°L 96°L 96°L g 98e'L.0'L pun4 Auadold paoueyuz [edipuid
€6 959 9z's as’tL 951 SeE'L GE'L ge'l (M3) 810D payisiaalg pu3 uadQ-xapu| pund 41340ON
810¢/L0/¥0 9g'S VIN VIN [:4] 180 €v0 £V0 £¥0 09 LS6°S82'¢C 4134 "S'N [Bjusujuodiau|
E6' 9g'9 9z's 9g'L 981 GE'L GE'L GE'L (M3) 2109 payisieniq pug usdp-xapu| pund 4134ON
8102/1L0/¥70 9Z's VIN VIN (FA] L0 1670 160 160 88 LEE'E9E'E 2jejsy |eay [BJoL
€19 ce8 €19 €571 €G°L LLE LLE €0 (pebpaH) ypas) |eqojs “oleg Bauwig
LLOZ/LO/EL €6'S VYIN L6'S 6E'9 6£'9 sty sy 3 L'y 8.8'68.'L (x11ad) pund puog ou| Al OOWId
GE'S iy ve's (A= 16°L 90 190 L0 xopu| a1ebaibby 'g'n oseg Bawig
L102/L0/2L ¢0'9 YIN 09 LB L6 6171 611 8c¢0 1'8e #€8'99.°01 (XILAMW) pund puog wnay |10 1S3 18|
9L'€ 484 vES LS. LS L 190 290 ¥L0 xapu| syebaibby 'gn 'oleg "Bawig
Z8'e £S5y 'S GLL SL'L LL0 L0 £L°0 (N) pw 114 BBy sn "oieg ‘Bquig 9jds psenbuep
9102/10/60 vL'E YIN 8€'G vl L vl L 190 190 91’0 Z0 €LL'v6 (X11L9A) wpy xepu| puog |10 prenbuep
YIN 60t 8e'S eLL cLl €L0 €20 020 X8pu| sjisodwo) auloou| paxidy
2002/10/90 e LEY S0°9 6€8 6€°8 L'l (454 [l 0ee S8rLS9'ZL suioouj paxid [ejoL
ajeq ¢ anjep
uondsou uopdesu]  MAS dAE HA L aiA aiAd alo HLW % JoEl
(o4 )eouewIONad uonea0||y

0202 ‘L€ Jaqwiadaq Jo sy
92UBWIIOLIAd JUaW)SaAu| pue ayisodwo) weiboid
92UBWLIOLIA '@ UOIIBDO||Y 19SSY



6 abey

81L0z/L0/0L L€ VIN VIN 050 96'L puny Auadold paoueyu3 [ediould

8102/0€/v0 ce's VIN YIN 180 er0 413 SN [BIUBUHUOOIBY|

810Z/€L/IE0 6’9 VIN YIN GEE 000 11 pun4 paianaT Buipuan joaaiqg Jus9saln
ajeq

uondeouj uogdeouy HAS ¥AE HA L aLo

My - @2uewIOa aAneleduio)

0202 ‘L€ Jaqwiadaq Jo sy
SJUBLIISAAU| dJRALId
HY| - @ouUBWIOMSd dAljeIRdWO)



0l ebed

00’00l

(%) Bram

xapu| jebie|
L00Z-Ir
ajepuey uoneso||y

00°0¢
00'5L
oooe
05°LL
05'Le

0002
00°5L
0002
0s°LL
05°Le

000l
0001
00°5L
00°0g
05°LL
05°Le

0s'e

05°.E
00°5L
00'S¥

000}
00'0€
00'sl
00°G¥

00701
00's

00°s€
000t
00°0%

(%) bBiam

X8pu| a)1s0dwoy) SWoou| paxi4

xapu| sysodwoy) slessy [eay

xapuj ayisodwon spun4 Jo pund [y4H
xapu| (18N) 34v3 10SW

Xapu| 000E [lossny

110Z-92@

X9pu| aysodwon aLUoou] paxi4

xopu| aysodwo) sjessy [eay

xapu| aysodwion spund jo pund [44H
(18N) ¥SN X8 plopm OV IOSI

X8pu| 000 [lBssny

£L0z-des

1eaj G-| :Aunseal] "g'n "oleg Bquig

xapu| s1ebaibby ‘g n oieg ‘Bquig

pUgAH UCRNGUNY Xapu| alisodwo) s}assy [eay
xapu| aysodwo) spund jo pung [y4H

(18N) ¥SN x@ plop OV IOSIW

X2pu| 0DOE llessny

SLozZ-uer

Xapu| SdiL 'S'n sAejoieg Biaqwoolg
xapu| s1ebaibby ‘g n oseg "Bquwig
VSN X8 pHOM DV IDSIN

X8pu| 000¢ l1essny

L10Z-320

(Mm3) @100 payisiaalq pug uadQ-xapu| pung 4134ON
xapu| sjebaibby ‘g n oleg "bquig

YSN X8 PUHOM DV IDSIN

Xapu| 000¢ ll@ssny

gLoz-1dy

(M3) 2109 paiyisienld pug uadQ-Xapu| pund 4|3HON
Xapu| Sdil 'S'N sAejpseg Biaqwoo|g

xapuj ajebaibby ‘g n oieg ‘Bquig

(3dN) ¥SN X@ pUop OV IDSIN

Xapu| 000¢ l1@ssny

0Z0Z-120

ajepuely uoyeao||y

uonisodwiod puUgAH [edLI0)SIH pund |ejoL

020z ‘L€ Jaquiada( jo sy
syiewyouag A2110d Juawiysanu|

AiojsiH yiewyosuag



1| ebed

007001 xapu| ansodwion awoau| paxi4

Loog-unp

0008 8pElIg JuBWisSaAU| ‘S N ‘spuogd "Au0D TNvIcd 30|

0005 xapu| s1ebaibby ‘g n oseg ‘Bquig

LLoZ-uep

0005 ieaA G- :Ainseal) ‘g 'oseq Bqwig

0005 xapu| s1ebaibby g n -oseg ‘Bauig

00°00L VSN X3 PUOM DV IOSW LLoZ-22a
21027320

009 xapu| SdI1 'S'N sAejpieg Biequioolg

00'00L xapu| (18N) 34v3 IS 00'¥6 xapu| ajefisibby 'g'n "oleg ‘Bawig

Logz-unr 21027320

(%) wbapm ajepuey uonedo|ly (%) JuBiam ajepuejy uoljedo||y

Kaijod Anb3z |euoneusaju) [ejoL

uonisodwo? puqAH |esLI0}sIH 2jisodwo) awoou| paxid

020z ‘L€ Jaquiada( jo sy
syiewyouag A2110d Juawiysanu|

AiojsiH yiewyosuag



Z| ebed

"soueLLIouad Jonpoud Janaq se1eolpul anjea Jaybiy v 'suimal aanisod jo spouad Buunp yiewyouaq pajeubissp au) Jaao soueuLiouad oljoplod abelaae jo opel ay] - aimde joxuep dn

‘souewlopad pajsnipe-ysu |BoUOISIY Janag passlyoe sey jonpoid e sajesipul anjea JaybBiy v "ysi Jo Jiun Jad uinjal Jo s}kl 8IN|0SqE 8u) 8AUSp 0} Bleq Ag paplAlp el
881} ¥SU 8U) BA0GE UIMBJ JO 8)eJ SS80x8 ay) Bupjey Aq peje|nojes si §| "UOHEIASD PIEPUB)S AQ PBUILLIB)Sp SE YS1 SS80Xa UBL|} Jayjel Bjaq sazi|ijn inqg onel adieys o} Jejiung - oney Joukai]

“Wewyouaq jexiew pajeubisap sii jo soueuwiopad ayy 0} uoheal Ul suimal s,0ljopod B jo UolBIASP PIEPUEB)S aUj JO 2INSEalu B S| SIy] - Joug Bupjoed)

8Jl| S,puUN} € JO puUd au) ai0jeq aouewiopad Jo ainseaw poob e S|} “ejep o}
puny ay} ojul pied [eJdeD JO JUNOLIE |B)0)} BU} 0} 8ANE|S] ‘8)EP O} SUOHNGLISIP ||€ JO 8njeA [ejo} 8y} snid ‘puny B uiyym syuswisanul Bujuiewss Jo anjea Juaino ayj Jo onel ay] - (1dAL) uj pred 03} @njep |ejoL

‘pouad aLun payoads e JaAo uinial abelaie ay) punole swinal Jo Ajjigenea auyy sjuasaidal §f "aoueuuopad s oljojod e jo abuel ay) Jo ainseaw [BISNE)S ¥ - uoljelraq piepuels

‘aouelwiopad paysnipe-ysu [BoUoIsIY Jajiaq sajelisuowap anjea Jaybiy
¥ "SU JO Jun Jad winjal jo 8jel |JNjOSGE UE S1 JNSal 8y | "UINjal SS20Xa 8yj JO UOHBIASP PJEPUE]S U} Aq PapIAIp uinjal 881) ¥SU 8y} JOAO UINjal JO BjEJ SS90Xa ay) sjuasaiday - oney adieys

‘pouiad ay) Joj uinjas jo ajes papunodilion - uinjay

suewyouaq ajeudoldde ay) se uoposlIp SWEeS au) Ul paAowW A||eouolsiy
sey souewiopad soljojuod ay) sueaw palenbs-y ybiy v pewyouaq sjeudoidde sy jo soineysq auj Aq pautejdxa aq ues jey) soueulopad soljojuod e jo sbejuaoiad ay] - paienbg-y

Xapul Jo yewyouaq olgnd e ysuiebe pun4 Anb3 ajenld e jo souewlopad ayy ayenjeas 0 Ansnpuj Ajinb3 ajeald ay) ul pasn sashjeue Jo jos e subisa(g - (3nd) waeainbz yaxiey oignd

"oljojuod 8y} 01 anjeA pappe sey Jabeuew ay) aiow 8y} ‘oney Uonewloju|
au Jaybiy ay] “tous Buoes; ayy Aq oljojuod ay) Jo uinjal jo ajel aanoe ay) Buipialp Ag paausp S| pue JeBeuell sy} Jo UOHNGUIUOD pappe-an|eA 8y} sajenojes siy] - oney uoijeulou|

‘wINjal 8814 Ysu 8y} 0} aAle|al souewlopad s,01joju0d B JO UOHBIASD PIEPUE)S B} JO SINSESW ¥ - )SIy SS89X3
‘poLiad awy payoads B JBA0 UINJa) B8-Sl B pue souewLouad s jebeuew By} Usem]aq soUsIaIp JNBWLILY - win}ay ssaoxg

“Jonpoud Japjsu e Jo aAeolpul S| Jojoe) JayBiy v "suiniad Jo 1s Apsuenb
ananebau ayy jo uoelAap piepuels ay Bupie) Ag paje|nojes si}| "sapes Winjal 8U) Jo sjuswsaow aaebau ay} AjUo $8zIjiN ey} UCHEIASP PIEPUB]S 0} JEjILUIS 2Inseaul v/ - ysiy apisumog

aouewlopad jonpoud 18}18q SSIE2IPUI BNjBA Jamo| i 'suinjal aaleBau jo spouad Buunp yiewyouaq pajeubisap auj JaAo souewopuad olojlod abelaae jo onel ay] - aimde joMie| umog

‘Jsuiebe ainsealu 0} SUOIINQUISIP 2J0W ale aiay) asnedaq ayl| s} Ul Jaje| puny e Bunenjeas Joj ainseauwl poob e s1)] “joeq 106 Asy) Aauow yoniu moy JoI1SaAll 8y} SMOYS
adiynw siy “jendes ui pied Aq suoinguisip aaenNwing Buipiaip Aq palejnojes si )| SUONGUIUD 0] 3AlEa) ‘puny) ayy Aq siauled palilul o) pajnguisip Asuou jo ofjed ay] - u] pied o} pajnguisi
1ar L ey pted Agq quisip aAlig| PIAIp AQ paje|no) inq e 4 q d 17 0} pangiisip jool yL 1dd) u| pied 03} painqluisiq

‘aouewuopad s jonpoid
3y} 0} aiow paynguiuoo sey Jabeuew sy} saieoipul Aousisisuod Jaybiy yewyouaq sy Jo ey uey) Jaybiy uinjal jo ajel e paaaiyoe onpold e jeuy siapenb jo abejusoiad ay) - Aauaysisuon

")s1 onewa)sAs soljojuod 8y} Jo SINSEaLU B S| )| "JeyJeLl au) Ul SJUsWaAoL 8y} 0} oljojod e jo AJIAIISUSS 8y} JO |INsesll yf - ejeg

“JesIeL ay) jo sjusiwiasow Ag pauie|dxe jou aoueulliopad [eILO)SIY S} JO ‘UINjel DlWwe)sAs-Uuou
s,oljoju0d ) SauILIBep )] "B}aq AQ paullLIBap SE YSU JO [3A8] S} UO paskq uinjal pejoadxe s)i pue souewliopad [enjoe soljojod B Usamjag 8oUsIayIp SU} JO SINSEBL Y - eydy

"pouad swi payoads B J9A0 uINjal yiewyouaq pajeubisap ay} pue soueuuopad s JabeuBw auy) usamiaq aousIayIp JBWYILY - uinjay aAloYy

suondiiosaqg pue suoniuyaq
sonsije}s poday



¢l abed

‘sjinsal aimny jo asjuelent

jou s| souewopad [eiouBUlY jSBY “uonoipsun( anoA ul mej Ag papnjoxa Jo pajiwi| 8q Jouued sasso| Jo sabewep yons asaym jdaoxa ‘uoiewloul siyy jo asn Aue woly Buisue sasso| Jo sebewep Aue 1o} a|qisuodsal
ale siapinoid Juajuod sy Jou JeysBuluiopy Jayyien Ajpwiy Jo s)ejdwod ‘ajeinaoe aq 0} pajueliem jou si (g) pue ‘painguisip Jo paidepe ‘paidoo aq jou Aeul (Z) ‘siapiroid Jusjuoo sy Jojpue Jejsbuitopy oy Aejeudosd
s| (1) U218y pauleluoD uoleWwIOUl By “Ajuo suonnisul Isijeioads Aq pasn ag 0] s1)| ebpajmouy Uadxa salinbal JUauoD Sy jo asn "paatasal siyBl [y “JeisBuiuioly Aq papiacid elep uleluoo AeL JUSLINDOP SIYL

‘joalay) uonejuasald ul Aoeinaoeul Aue oy Jo |eusjew sy} jo uoneinbyuos Jo Bunewlo ay) 1oy sjqisuodsal you st dnoug
jusLUISaAU| [[8ssny ElEp au) Jo uonejuasaid Jasn e si siyl panqiyosd Apous si uoingusipal Jo uoleuiwassip ‘Buifdos ‘aunsojosip ‘asn pazuoyineun pue UCHELLIOJUI [BUSPLLUOD UlEJUOD ABW [BUSjBW Y] "0}8iay)
pajeja. s)ybuAdoo pue syuelwapel) [|e pue [BUa)eW SIU} Ul pajoa|jal Jo paulejuod ejep ayj Jo Jaumo 82inos ay) si dnoig) Juswysaiu| [[assny "dnoig) Juaswsanu| ||8ssny Aq papinoid elep uiejuod Aew juswinoop siy ]

‘'sabewep yons jo Ajiqissod ay) ‘pajedionue aaey asimuayio Jybiw 3 ji Jo ‘Jo paynou ji uaas (syyoud 1so| ‘uonejwi) noypum ‘Buipnppul) sabewep Jayjo Aue Jo [enuanbasuod ‘sagiund ‘|ejuapioul ‘|enads

‘Yaupul ‘paup Aue Joy Ajijigel Aue aaey uonewuoul siy) Bunesso Jo Bugndwos ‘Bulidwoo o) pajejal Jo ul paajoaul uosiad Jayjo Aue Jo sajeljiye st Jo Aue [DSIN J1eYsS JuaAa ou ul ‘BuioBalo) ay) jo Aue Bumiwi Inoyla
‘uopeLLoUl SIY) 0) Joadsal yum (asodind senoiued e Joy ssauyy pue Ajjigeiueyolaw ‘uawabuuju-uou ‘ssaujpuwy ‘'ssauaja|dwos ‘Aoeinooe ‘Ajjeuibuo jo sanuelem ||B ‘uonejiwi| Jnoypm ‘Buipnioul) sepueLem

|le wieosip Ajssaidxe Agasay uosiad Jayjo yons yoea pue sajeljye s)i ‘|DSIN pue ‘Joasay) asn ay) Aq pauleqo aq o) synsal ay) Jo uoiewIojul Yons o} Joadsal yim suonejuasaidal Jo seuentem paidwi Jo ssaidxe
Aue sayew uonewuojul siy) Buneslto o Bugndwos ‘Bulidwos o) pajeal 1o Ul paajoaul uosiad Jayjo Aue Jo Sajeljiye si Jo Aue '|DSIN JBUNSN "UONELLIOUI SIY) JO BpewWw aq 0} JwJad 1o ayew Aew )t asn Aue Jo ysu
al)ua a8y} SAWNSSE LUONBULIOJUI SIU} JO 18SN ay) pue siseq S| se, ue uo papiaoid Si uoneLIojul siy| sao1pul Aue Jo sjonpoud Jo sjuswnisul [eloueuly Aue ajealo 0} pasn aq jou Aew pue wioj Aue u| pajeulwassipal
10 paonpoidal aq Jou ABW ‘asn [BuIalUl INOA J0) pasn aq Ajuo Aew uoneuwlojul Siy] ‘pamasay siubiy Iy “peystgndun “Z10Z ‘19SS wbBuAdon oul ‘|DsIN Ag papircid BlEp UBlUOD ABL JUSWINDOP SIY]

‘sjnsal juswisaaul ainny jo asjuelent e jou s| souewlopad jsed ‘eouewlopad [Bnjoe S)elISUOLUBP Jou Saop pue Ajuo sesodind aanensn||l Joj papiaoid st juswnoop Aue uiypm papiaold
aouewlopad Jo swinjal Auy ‘suosiad jo dnoib 1o Ayua ‘uosiad Aue jo spesu ay} o} palojie} Jou si pue |euosiadwi Si S82IpU| 49S Aq papiroid uoiewIolUl ||y "Sasuadl| Alessaoau aU) aAeY Jou S80p S82IpU| 4%S
a1aym suonaipsun{ Uy Sa0IAISS 0 1940 LB S3)NJIISUO2 S32IpU| J'9S WOoJ) Uuolejuasald Jo JusLwasiuaApe ‘Juawnoop Aue uium paulejuos BuiyioN ‘s Jood pue piepuels Aq papiacid elep uiejuod Aew Juawnoop sy

‘anT shejoleg jo Aem Aq papinoid ejep xapu| shejoleg Biaquioolg sAejoleg Biaquoolg Aq papiacid elep uiejucd Aeuwl juswinaop siyl

"saA|9swWay} siabeuew 8y} pue $82IN0s DILLIoU0se oljgnd ‘seseqejep xapu woly Aq papiroid Ejep UIEjUD ABLW JUSWINJOP SIY} Ul PBPNJoUl UORELLIOJU| [BUORIPPY

"S80IAI8S
JusLabeuBW JuaLLSaAUl 10 ‘Buninsuod JuaWw)saAul ‘sanundas Aue ||@s Jo Ang 0} JaYo ue aq 0} PanJjsuod ag jJou pjnoys pue Ajuo sasodind |euolewiolul 1o} St Hodal iy} Ul paulejuod uolewlolul Auy ‘soueulopad
ainjny jo UoledIpUl Ue jou si souewiopad jsed "ssausla|dwiod 1o ADBINJoE S}l JUBLIEM JOU Op INg ‘8|qeljal Si aiay papircid LUONBLLIOJUI B} 8AB1|aq 8AA 'SIO0ISaAUI ||e 10} 8|gelns aq jou Aew pajsi| saibajelis ay |

‘suonisod jesse
snoueA JIay) sjoa)jal Aj9jeinaoe pue Al podal siy) 8insua o0} (S)uelpolsnd Jiay) JO Spiodal 8y aledwod o) pabeinoous ale SJUs||D) "SjUaLWLle]s Jiay) Jo SSauala|dwod pue AoeIndoe ay) 4o} ajqisuodsal aie siapiaoid
Blep 8y} ‘a|qei|al aq 0} paAaljaq aie S82In0s 3sal) S|IUA\ “S|JEeI[2] 8 O} PaAsi|aq $82IN0S JBY10 1o ‘IojesiulLIPe punj jJuaLwisaAul ‘(S)urIpoisno sualo ay} Aq paulelqo ejep uo paseq si Hodal aoueuuopad siy|

‘pajessiw Apueoyiubis s1 pajuasald uonELLIOJUl BY) JBY} 9A3I[2q 0} 0OPUY SSNED PINOM JBU)} UOKUS)E 1IN0

0} aweo BujyloN "SUCHEPUSLULLODS) PUB SUOITEAISS]O JNO JO} Uolepuno) [eanoeld B yim 0opuy sapiroid souewuopad Buunseaw pue Bunen|eas jo ABojopoyisw siy| JUSWSJeISSILWL [eLajeW Wol) 831} S| pajussald
uoleLIoUl JUBWISaAU! 8U} 1By} SISB] 8|qeUoSEal B Y)IM 0DpUY sapiaoid siy) ‘) nsal e sy “oljojuod au) Jo Sanjea Jeyleuwl [eIpoSNO au) SMalAal pue SJUsWale)s Uelpojsno sy} UO pajedipul se suonoesuel} sazA|eue
0DpuUY 'SUBIPOISNO LUOL) PaAIadal SI ey} UOHBULIOJU] UO paseq 8Je UMOUS San|eA puB SUOIBND|eD ay] "ainyisu| Y49 aul AQ papuawiwiodal Spiepue)s Uo papunoj ale Yysiym suonenajes pajybiam-awun sasn oppuy

‘JUSIID 3Y) 0} SUOJEPUSWILLIOIAI PUE SUOHEBAISSGO SYEL 0} UONEN|BAS SIU} WO S)NSal Uy sash 0)puy ‘sjeudoidde pswaap si jey) ejep asiaaiun Jsad pajejal 1ayjo pue $adipul yim souewiopad Jisu)y
Buuedwoo Aq siosiape Juawysaaul ay) yim Buoje pund [ejo) ayj jo synsai aosuewuopad ayy Buienjeas loj ajqisuodsal s1 onpuy “paiedsaid sem )i yoium Joj Juai|d a8y} Jo 8sn 8|0s ay} o) Hodai siy} pajidwod oDpuy

sainso|asiq



WO FUIMSUOHOHPUY | OOANY-PY (r8) | Buninsuo ogpuy

ON3dd | HOdNGSLllld | OANVI"O | 1i0d1dd | SvTivd | dANVIIAFTO | O9DVOIHO

1S4l SualD




Cash Flow Report

UPDATED WITH FORECAST FOR ALL TOWN SURPLUS FUNDS
PRESENTATION TO INVESTMENT ADVISORY COMMITTEE

Jane Le Clainche, Finance Director
TOWN OF PALM BEACH | AUGUST 21, 2020




To: Investment Advisory Committee
From: Jane Le Clainche, Finance Director
Date: August 21, 2020

Re: Cash Flow Report — Updated with Forecast

At the Investment Advisory Committee meeting held on November 15, 2019, a request was made by Mr.
Alan Scheuer for information on cash flow for the Town’s funds. The cash flow report was presented on
January 31, 2020. The report presented at that time contained information on historic cash flows for the
Town’s Surplus Funds, and a cash flow projection for the OPEB Trust. This report updates the
information to include FY20 with actuals to-date and estimates through September and it also contains a
ten year forecast of cash flows for all Town funds.

As described in the last report, the Town’s surplus funds are made up of the following Town of Palm
Beach Funds:

The General Fund is used to account for most of the day-to-day operations of the Town, which are
financed from property taxes, fees, licenses, permits, fines, intergovernmental and other general revenue.
These revenues finance the administration, planning, zoning and building, fire-rescue, police and public
works operations. It also includes transfers to the capital, coastal, risk insurance, OPEB trust, debt service
and underground utility funds.

The Capital Funds account for all resources used for the acquisition and/or construction of capital
infrastructure by the Town except those financed by the Enterprise and Internal Service Funds. These
funds include the Capital Improvement Fund, the Coastal Fund, and the Worth Avenue Improvement
Fund.

The Internal Service Funds are used to account for the Risk Management Self Insurance Fund, the
Health Insurance Self-Insurance Fund, and the Equipment Replacement Fund.

Enterprise Funds are used to account for the operations of the Marina Enterprise Fund and the Par 3
Golf Course Enterprise Fund and the forecast includes the newly created Building Enterprise Fund which
will begin operations on October 1, 2020.

Other Funds include the Town-wide Underground Ultility Project Fund.

[ prepared tables detailing the monthly surplus funds cash flow for the above funds for the years FY17 —
FY20. The details can be found in the appendix of this report. The chart below summarizes the surplus
fund balances by month for each year.

All Surplus Fund Cash Balances
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Each fiscal year, the cash balances start off low and then increase throughout the year, begininng to
decline during September through October. The reason for this trend is the timing of the receipt of ad
valorem property taxes. The chart below shows the timing of the ad valorem receipts for FY17, FY18,
FY19 and FY20.
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Most of the funds are received during November and December. The property tax bills go out in early
November and a majority of property owners and mortgage companies pay the taxes in these two months
to take advantage of the discount. The Town’s General Fund budget for ad valorem property taxes for
FY20 is $55,979,439 representing 66.3% of total revenues.

You will also notice that the cash balances have been growing since FY17. This is due to a few factors.
The Town’s General Fund unassigned reserve has increased since FY'17 from $17.7 million to $26.5
million, due to higher than expected revenue collections for permits and other revenues and cost cutting
measures, which have resulted in year-end surpluses. In addition, the coastal protection fund and the
capital improvement fund, have been building reserves in order to have funding available for future
capital and coastal projects. The Townwide underground project General Obligation Bond proceeds
(received in 2019) and the newly issued Marina bonds (received in 2020) added to the balances. These
funds will be spent down over the next two years.

Separate charts for each fund type have been prepared to show the cash flow throughout the year.
General Fund

As indicated earlier, property taxes are received early in the fiscal year, then are spent down over the
remaining course of the year. The chart on the following page shows a fairly consistent trend each of the
last 4 years. The decline in FY'19 and FY20 between October and November is due to the payment of the
entire contribution to the Retirement fund. We recently began to pay the entire contribution in October to
receive an actuarial credit for having the funds invested for the entire year. A portion of the General Fund
cash balances can be, and are invested in longer term securities like CDs, the FMIVT investment funds
and the PFM 1-5 year fund. The balance is in liquid money market accounts and the short term FMIvT
fund.
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Capital Funds

As indicated earlier, the Capital Fund balances have increased in order to build up reserves for future
projects. In FY20 we have constructed a coastal project and have spent some of these reserves. The
coastal fund reserve declined by $5.6 million. Grants for these projects are on a reimbursement basis so,
payments to the contractors cause a decline initially until grant funds are received. The coastal fund
projects occur every 4 years so the fund reserves will increase over the next 4 years until another coastal
project is completed. The capital fund cash balance may decline by $3.7 million for a total reduction of
$9.3 million in reserves for these funds. The Capital Fund will have a net decrease each year over the
next 4 years as infrastructure projects are completed. These funds should maintain balances of
approximately $30 million until FY24 when the next coastal project is completed.

The ending September FY 19 balance included reserves for the construction of the new Mandel Recreation

Center that was completed in November. The remaining funds for this project were expended early in
FY20.

Capital Fund Cash Balances
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Internal Service Funds

Internal Service Funds include the risk and health insurance reserves as well as the equipment
replacement fund. The risk and health insurance reserves are maintained to guard against any deficiencies
in the Town’s insurance programs. These reserves have increased over the years and excess reserves of
$4.6 million in these funds were used in FY 18 for the Town’s portion of the construction of the Mandel
Recreation Center.

The Equipment Replacement fund is intended to fund the replacement cost of existing equipment,
vehicles and computers when they reach the end of their useful life. The reserve is funded annually using
replacement cost depreciation as the calculation for the transfer. The reserves of this fund total
$15,834,189 at the end of FY'19. Based on the FY20 budget for replacement equipment, these reserves
are expected to increase by approximately $1.2 million. A portion of the Internal service reserves are
invested in longer term investments due to the stability of these reserves.

Internal Service Fund Cash Balances
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Enterprise Funds

The Enterprise Funds comprise of the reserves of the Marina and Par 3 Golf Course. The Marina closed
this spring for demolition and reconstruction and will re-open in the fall of 2021. A bank loan and
reserves from the marina fund will be used to finance the $39 million construction project. The spike in
cash balances during FY20 was due to the funding of the marina loan. The Par 3 Golf Course reserves
total $905,140. The trend for these funds are shown below. Most of these reserves will be depleted over
the next 2 years until the Marina re-opens. The Marina is expected to generate significantly more revenue
with the new mega-yacht configuration and over time, the Marina reserves will increase.



Enterprise Fund Cash Balances
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The Enterprise Fund included Recreation activities prior to FY'19. These activities were transferred to the
General Fund and the Marina and Par 3 Golf Course were split into separate funds. The steep decline in
reserve funds in FY 19 represent the reallocation of the Recreation Center construction reserves to the
Capital Improvement Fund.

Underground Utility Project Fund

The Underground Utility Project is a phased construction project that is expected to last until 2025-2026.
Most of the funds represented in the chart below are the result of prepaid assessments prior to 2019. The
increase in October 2019 represents the General Obligation bond proceeds that are being used for this
project. These proceeds are invested with PFM and shown on the Monthly Investment Report separated
from the surplus funds. The bond proceeds and the cash reserves will be drawn down over time. The
bond proceeds will be used first, then the cash balances will be used for project expenses.

UU Project Fund Cash Balances
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Cash Balances for FY20

The chart below shows the cash balances by month for FY20, including estimates for June through
September. The increase in cash balances for the enterprise fund is due to the marina construction loan
secured earlier this year.

Cash Balances FY2020
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10-Year Reserve Forecast

Each year the Town prepares a Long Term Financial Plan. The recently updated plan includes the
proposed FY21 budget and a forecast through FY29. As part of this process, a summary of estimated
reserves/cash flow for all of the Town’s funds was compiled with the exception of the Retirement Fund
and OPEB Trust Fund. The results are summarized in the chart below.

Reserve Forecast
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The General Fund surplus funds are estimated to remain at consistent levels since the General Fund
adopts a balanced budget and excess reserves are not anticipated. The Town uses excess reserves for one-
time projects.



The Townwide Underground Utility project has large reserves due to the bond issued in FY19. We are in
the process of spending down these proceeds and will issue additional debt in the next few years. The
project is expected to have a deficit in FY25 of $11 million. This deficit may be funded with other Town
reserves in the future, which may draw down some of the cash reserve balances in FY25.

The capital funds as mentioned before include the Capital Improvement Fund and the Coastal Fund. The
Capital Improvement Fund is building reserves for future projects. The North Fire-Rescue station will
need to be rebuilt in FY24 and estimates show there will not be sufficient funds for this project in the
Capital Fund. As you can see in FY24 through FY26, the Capital funds reserve balances drop to lower
levels. The General Fund, the Marina Fund, other town excess reserves, or other financings may need to
be secured to be used to cover this deficit. As mentioned earlier, the Coastal Fund is scheduled for
another renourishment project in 2024. This project also accounts for the decline in the Capital fund
reserves in FY24.

The Enterprise fund reserves include the Marina, the Par 3 Golf Course and beginning in FY21, the
Building Enterprise Fund. The Marina, once it is reconstructed, is expected to produce large profits. The
bond proceeds for the construction of the marina are included in the 2020 balances and are spent down in
FY20 and FY21. In the future, the Town Council will decide on appropriate reserve levels and uses for
excess reserves from the Marina.

The Internal Service funds reserve balances remain consistent during the forecast period. The Equipment
Replacement Fund may have years when large capital equipment is purchased and expenses spike. The
Risk and Health Insurance funds typically add to their reserves each year, but if there are larger than
expected claims, there may be a small annual deficit.

Surplus Funds Outlook

Due to the nature of the surplus funds, and the limits on the types of investments municipalities can use,
longer term investments for most funds, must be fairly liquid. In the past, we used longer term CDs to
achieve higher returns than could have been achieved with the other funds in the low interest rate
environment we experienced for many years. When interest rates began to rise last year, the longer term
bond funds experienced market losses and we moved a portion of these funds into shorter term, higher
yielding investments. The Federal Reserve’s response to the pandemic has brought interest rates to new
lows. Low interest rates are expected for the forseeable future. Currently the following investment funds
have longer term (over 1 year) investment balances:

Balance @
Investment Fund 6/30/2020 % of Total Funds
PFM 1-5 year Fixed Income Fund $25,596,875 12.48%
FMIVT 1 — 3 year Fund $27,218,409 13.27%
FMIVT Intermediate Fund $6,321,187 3.08%
Total longer term investments , $59,136,471 28.82%

Even though these are longer term investments, the balances are liquid within a 15 — 30 day period. The
current Certificate of Deposit investments have a term of less than one year and are not included in the
numbers above. Due to the liquidity of these longer term funds, if we need to utilize the cash for a project
or an unexpected expense, we can draw upon these funds in a fairly short period of time without penalty.



Town of Palm Beach OPEB Trust

The OPEB (Other Post Employment Benefits) Trust accounts for Retiree Health Care Expenses. GASB
has required these expenses be accounted for like retirement benefits with actuarial forecasts and
investments set aside in a trust to pay future benefits. As of September 30, 2018, the OPEB trust was
107.4% funded based on an investment return assumption of 6%.

The trust is funded through a Town contribution and retiree contributions for health care. These funds are
used to pay retiree health benefits and administration expenses.The estimated cash flow for the OPEB
Trust for FY20 is shown below. FY20 will be the first year since inception in 2007, that a transfer from
investments will be needed to fund expenses. Over time, the employer transfer has decreased due to the
improved funded status of the plan. Now that the fund is over 100% funded, the employer contribution is
lower than it had been in the past. This fund will now require transfers from the investments each year to
fund expenses. In FY20, we will need to transfer $1,500,000 from investments during the year. The
actuary has provided a forecast of employer contributions and health benefit payments and investment
balances for the next 10 years. Internally, we have prepared the forecast for retiree contributions and
administrative expenses over the next 10 years to produce a 10 year cash flow projection that is shown on
the following page. In each year there will be transfers from the investment accounts of the trust to fund
the expenses of the plan.

Period Ending Total FY2020 FQ1 FQ2 FQ3 FQ4
Checking Account Balance as of October 1, 2019 (702) (702) 121,411 211,084 300,757
Estimated Receipts

Employer Transfer 423,014 423,014 - - -

Other Receipts 109,426 109,426

Transfer from Investments 1,500,000 500,000 500,000 500,000

Estimated Employee Contributions 1,400,000 350,000 350,000 350,000 350,000
Total Estimated Receipts 3,432,440 | 882,440 | 850,000 | 850,000 850,000
Estimated Expenditures

Estimated Health Benefits (2,833,600)| (708,400)| (708,400)| (708,400)| (708,400)

Estimated Expenses (207,708)]  (51,927)| (51,927)| (51,927)]  (51,927)
Total Estimated Expenditures (3,041,308)| (760,327)| (760,327)| (760,327)| (760,327)
Estimated Quarter Ending Cash Balance available 390,430 121,411 211,084 300,757 390,430
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Appendix
Cash Flow Tables

FY17
Surplus Funds - Cash Balances by Month FY17
General Capital Internal Enterprise Other Ending Period | Investment
Month/Year Fund Funds Service Funds Funds Funds Balance Earnings
Oct-16 25,657,125 40,249,671 28,395,794 6,151,323 1,700,318 102,154,231 (48,313)
Nov-16 25,482,248 38,042,603 26,317,535 8,075,721 1,699,956 99,618,063 (332,747)
Dec-16 51,368,637 38,012,562 26,494,452 8,075,246 1,693,970 125,644,867 63,541
Jan-17 51,440,728 38,066,507 26,532,679 8,084,002 1,697,722 125,821,638 145,428
Feb-17 51,100,776 33,250,602 26,576,306 8,097,418 1,699,971 120,725,073 151,958
Mar-17 54,137,964 33,294,431 26,584,723 8,099,829 1,700,646 123,817,593 69,159
Apr-17 54,210,540 33,351,953 26,647,410 8,120,455 1,703,156 124,033,514 207,189
May-17 41,766,827 39,640,794 30,580,366 10,519,130 1,705,437 124,212,554 183,676
Jun-17 45,215,070 29,822,647 30,565,161 10,299,523 1,705,841 117,608,242 32,009
Jul-17 41,934,798 34,747,221 30,627,207 10,317,536 1,709,966 115,336,728 198,249
Aug-17 42,027,108 33,999,198 30,713,996 10,346,671 1,713,379 118,800,352 259,952
Sep-17 38,542,221 33,439,926 30,666,180 10,332,065 11,819,036 124,799,428 (80,855)
Total 849,246
FY18
Surplus Funds - Cash Balances by Month FY18
General Capital Internal Enterprise Other Ending Period | Investment
Month/Year Fund Funds Service Funds Funds Funds Balance Earnings

Oct-17 20,759,884 39,408,350 31,181,904 10,334,228 12,182,247 113,866,613 72,651
Nov-17 26,259,465 39,400,083 21,162,859 10,323,180 12,959,354 110,104,945 (29,300)
Dec-17 41,054,814 38,637,109 24,172,394 10,328,613 12,971,989 127,164,919 105,300
Jan-18 47,377,095 38,582,338 26,150,856 10,295,888 14,649,317 137,055,454 (133,173)
Feb-18 47,970,230 37,222,738 28,931,887 10,281,493 15,140,656 139,547,004 (14,392)
Mar-18 41,639,737 38,958,072 30,181,344 10,324,336 15,150,835 136,254,324 223,796
Apr-18 42,730,148 39,142,747 31,044,554 12,186,734 16,197,435 141,301,622 74,173
May-18 40,512,784 38,783,735 31,367,054 12,155,805 16,285,621 139,104,999 312,605
Jun-18 42,233,998 38,442,011 31,161,030 11,948,598 6,327,919 130,113,556 118,964
Jul-18 38,453,758 38,649,769 31,285,375 13,631,435 16,340,867 138,361,204 223,737
Aug-18 34,242,590 37,872,623 31,378,486 13,270,244 16,392,252 133,156,195 307,542
Sep-18 30,773,685 44,853,533 32,168,797 12,762,144 18,173,275 138,731,434 118,997
Total 1,380,900




FY19

Surplus Funds - Cash Balances by Month FY19

General Capital Internal Enterprise Other Ending Period | Investment
Month/Year Fund Funds Service Funds Funds Funds Balance Earnings

Oct-18 29,432,414 31,149,177 26,343,284 12,495,027 50,969,791 150,389,693 222,591
Nov-18 17,588,585 43,588,764 28,458,876 12,388,406 56,130,696 158,155,327 352,470
Dec-18 33,310,493 43,372,481 31,869,032 12,421,378 44,561,115 165,534,499 461,113
Jan-19 42,768,722 43,052,355 32,060,382 12,478,142 57,406,459 187,766,060 713,174
Feb-19 43,720,265 34,235,094 31,960,492 12,504,532 57,369,538 179,789,921 217,481
Mar-19 44,494,943 38,748,694 27,504,137 17,158,794 57,499,848 185,406,416 611,800
Apr-19 48,164,090 46,445,750 28,358,481 18,071,245 58,616,043 199,655,609 384,242
May-19 47,357,646 44,559,093 28,521,768 19,588,413 58,747,592 198,774,512 686,732
Jun-19 40,612,827 44,869,803 28,653,997 19,610,812 57,883,725 191,631,164 589,305
Jul-19 41,130,493 44,282,724 28,659,632 19,474,031 58,010,546 191,557,426 251,577
Aug-19 37,265,608 60,163,549 28,933,628 7,451,439 58,132,874 191,947,098 792,603
Sep-19 32,626,109 59,371,570 28,902,566 7,257,312 58,252,003 186,409,560 135,356
Total 5,418,444

FY20 —Forecasted Balances Highlighted

Surplus Funds - Cash Balances by Month FY20
General Capital Internal Recreation Other Ending Period | Interest

Month/Year Fund Funds Service Funds Funds Funds Balance Earnings

Oct-19 15,545,719 57,487,875 29,000,148 7,028,979 58,367,464 167,430,185 442,960

Nov-19 14,132,515 57,940,721 29,666,311 7,000,541 58,466,533 167,206,621 177,514

Dec-19 24,646,347 46,380,778 29,707,785 7,010,779 58,609,094 166,354,783 264,220

Jan-20 47,697,902 46,363,124 29,923,290 7,040,326 54,436,970 185,461,612 588,069

Feb-20 47,895,931 45,542 658 30,121,903 7,076,739 54,514,844 185,152,075 787,586

Mar-20 47,981,905 45,781,434 30,292,769 38,124,993 54,591,833 216,772,934 621,898

Apr-20 45,546,954 45,980,384 30,435,432 38,170,358 58,951,527 219,084,655 512,334

May-20 40,770,816 46,093,099 30,515,536 38,199,992 58,681,913 214,261,356 292,947

Jun-20 37,916,859 45,171,237 30,546,052 37,199,992 57,508,275 208,342,414

Jul-20 36,021,016 44,267,812 30,576,598 36,199,992 56,358,109 203,423,527

Aug-20 33,499,545 43,382,456 31,035,247 35,199,992 55,230,947 198,348,186

Sep-20 30,149,590 42,514,807 31,717,132 34,229,958 54,126,328 192,737,815

Total 421,805,099 566,906,385 363,538,202 292,482,641 679,843,837 3,687,528




Town of Palm Beach
Reserve Balances
Fiscal Years 2015 -2019

Fund 2015 2016 2017 2018 2019
General Fund $ 22,267,051 § 21,615,082 § 17,716,419 § 23,063,128 S 26,540,203
Compensated S 3,168,789 § 3,061,180 S 3,210,518 § 3,129,714 § 3,094,838
Absence (GF)

Townwide S - § -5 (1,172,618) S 6,672,736 $ 63,944,516
Underground Utility

Fund

Equipment $ 13,304,714 5 14,918,663 S 15,889,600 S 16,390,299 $ 17,678,027
Replacement Fund

Recreation S 179,645 S 169,291 S 777,250 $ - 8 -
Enterprise Fund

Recreation ERF $ 584,638 & 583,475 § 651,225 $ - 8 -
Dock Replacement $ 2,880,038 S 3,356,781 S 3,801,2% S 2,587,882 $ 3,980,807
Par 3 M&! Reserve 5 351,246 S 388,132 § 442,910 S - 8 -
Tennis M&! reserve  § 46,320 § 53,852 § 61,142 $ 71,610 § -
Par 3 M&I s 147,602 $ 327,485 $ 287,426 5 872468 §$ 992,341
Par 3 Equipment S 524,641
Replacement

Donation Fund s 564,368 S 1,180,331 § 3,018,697 $ 1,666,199 5 1,450,547
Debt Service s 1,567,384 § 955,441 § 1,569,976 S 1,566,248 5 1,381,352
Capital iImprovement § 5,898,531 S 5,506,265 S 6,639,003 S 7,376,553 § 14,555,269
Coastal Protection S 24,072,085 S 13,810,648 S 19,661,966 § 27,916,610 $ 39,769,059
Fund

2013 ACIP Fund $ 34,967,926 5§ 20,196,064 § 12,095,772 S  7,286574 § 1,601,603
Health Fund S 5,740,863 S 6,507,333 S 6,904,823 S 5441578 S 6,789,493
Risk Fund S 8,071,236 § 8,458,781 § 7,578,199 S 4,807,846 $ 5,212,442
Health -OPEBTrust & 26,629,096 S 28,401,183 § 31,275,719 § 32,682,812 § 32,812,872
Pension Funds $ 190,764,490 S 194,010,680 S 209,822,728 § 219,743,891 S 226,859,639
Total $ 341,206,028 § 323,500,673 $ 340,232,011 § 361,276,148 $§ 447,227,700




TOWN OF PALM BEACH

Office of Risk Management

MEMORANDUM
To: Investment Advisory Committee
Via: Jane Le Clainche, Finance Director
From: Karen Temme, Risk Manager
Re: Town of Palm Beach Investment Advisory Committee
Fiduciary Liability Insurance Renewal
Policy Period March 5, 2021 — March 5, 2022
Date: January 27, 2021
STAFF RECOMMENDATION

It is recommended that the Committee obtain the Fiduciary Liability insurance policy with Hudson
Insurance at a $2,000,000 limit of liability with a zero deductible for an annual premium of $5,031.

The waiver of recourse and spousal extension is included in this premium.

Description Proposed Policy Policy Policy
for 2020/2021 2019/2020 | 2018/2019
2021/2022
Renewal
Insurance Carrier Hudson Hudson Hudson Hudson
Limit each claim $2,000,000 | $2,000,000 | $2,000,000 | $2,000,000
Aggregate Limit $2,000,000 | $2,000,000 | $2,000,000 | $2,000,000
Subrogation & Waiver of | Included Included Included Included
Recourse
Spousal & Domestic Partner | Included Included Included Included
Liability Coverage
Deductible $0 $0 $0 $0
Premium $5,031 $5,031 $5,031 $5,031
AM. Best Rating & |A-XV A-XV A-XV A-XV

Financial Size Category

It is recommended that the Committee grant authority to Finance Director, Jane Le Clainche to
approve the Fiduciary Liability coverage for the renewal date of March 5, 2021.




GENERAL INFORMATION

The Fiduciary Liability coverage protects the assets of the Town, individual fiduciaries,
administrators, trustees, and the plan. A fiduciary protected by this coverage includes any person
who exercises any discretionary authority or control with respect to the management or
administration of the Town’s Investment Advisory Committee for the Health Insurance Trust or
1ts assets.

The Town Council adopted Ordinance Number 24-07 — Right to Indemnification for Elected and
Appointed Officials on November 13, 2007. This Ordinance was adopted to provide additional
protection while acting in the capacity as an elected and appointed official.

If you have any questions, please feel free to contact me. Judy Arenz, CPCU with Arthur J.
Gallagher and myself will be attending the February 12, 2021 Investment Advisory Committee

meeting to present this renewal.

Thank you.

c: Judy Arenz, CPCU, Arthur J. Gallagher
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Clients first.

To: Town of Palm Beach OPEB IAC

From: Dave West, CFA

Date: February 12, 2021

Re: The Town of Palm Beach OPEB Trust Investment Attribution Summary

The Town of Palm Beach OPEB Trust “the Plan” achieved a rate of return of 9.71% for the quarter ended
December 31, 2020, exceeding the policy benchmark return of 7.98%.

The general state of the economy, prospects for renewed fiscal stimulus, and the vaccination rollout for
COVID 19 provided for a positive environment pushing up valuations of risk assets. The resulting rally in
domestic and international equities was broad based, and with previous market rotational presidents as a
guide, cyclically sensitive areas of the market were the best performers during the December quarter. In
dramatic form, value stocks outperformed growth and small-mid cap stocks outperformed large cap
equities. The market rotation had a profound impact on the Plan's investment program results.

While the Fed remains accommodating, expectations for higher interest rates began to take hold leaving
total return-oriented bond investments slightly positive for the period. Additionally, commercial property
valuations appear to have stabilized, with rent collection generally meeting targets and resulting in
positive returns for the real estate managers engaged by the Plan.

Preliminary Investment Returns and Initiatives

For the period ending December 31, 2020:
Quarter Preliminary Return: 9.71%(net)
Annual Preliminary Return: 9.95% (net)

Market Value: $38,377,947
Attribution

¢ The Plan's asset allocation proved to be very effective for the investment period with the
preponderance of dollars allocated to equities. During the quarter, the Plan’s total equity
allocation was reduced to comply with the new investment policy approved by the Town's council.
Target allocations for both domestic and international equity were reduced to 40% and 10%
respectively. The investment grade bond allocation was increased commensurately.

¢ Public equity was the primary driver of investment return, with significant gains occurring in both
the domestic and international markets. Within the domestic equity allocation structure, both large
cap (Vanguard S&P 500 Index Fund) and the dedicated mid cap (Vanguard S&P 400 Index Fund)
were liquidated and consolidated into the broad cap index fund (Vanguard Russell 3000 Index
Fund) during the quarter. The combined domestic equity allocation returned 15.58%.

s International equity was the highest returning investment area for the Fund. In a dramatic
performance reversal, the international value allocation (now with Pear Tree Polaris) returned
27.3% outperforming the MSCI EAFE benchmark return of 16.05%. Returns were driven by good
stock selection in the economically sensitive areas of the global economy, primarily consumer
discretionary, financials, and materials. The Plan utilizes both “growth” and "value” disciplines
across the international equity manager structure. The EuroPacific Growth Fund continued an
exceptional performance run, returning 20.7%, also ahead of the benchmark.



¢ Pandemic fall out seems to have run its course in the commercial real estate arena. Stable rent
collection and prospects for property valuations leveling in distressed areas of the market have
resulted in generally positive returns across quality institutional managers. Performance for both
of the Plan's real estate managers (Intercontinental and Principal) reflects a positive outcome
during the quarter.

¢ Results for middle market debt (Crescent Direct Lending Levered Fund Il) are not available as of
this print.

¢ The high-quality orientation of the investment grade bond allocation has provided stability and a
solid total return throughout 2020. Despite the directional shift in interest rate sentiment
negatively impacting bond returns, the Met West investment group continues to outperform the
aggregate bond benchmark providing a net positive return of 1.19% vs. Bloomberg Barclays
Aggregate Bond Index return of 0.67%.

Program Administration December Quarter 2020

s Investment Policy amendments to the asset allocation were approved by the Town Council.

e Allocations to investments have been adjusted to the new policy (lower equity, higher fixed
income) allocation targets and limitations.

¢« Domestic equity index allocations were consolidated to the Vanguard Russell 3000 Index Fund
commensurate with the policy changes.

Program Recommendations

e No recommendations to the current investment program.

¢ AndCo recommends discussion with the actuary on the feasibility of further risk reductions to the
investment portfolio. The funded status of the OPEB system continues to improve markedly. This
provides for an opportunity to assess the underlying objectives of the investment program. Key
elements for consideration to include additional reductions to the rate of return assumption while
maintaining the strong funded status of the OPEB system.



TOWN OF PALM BEACH

Finance Department

To: Mayor and Town Council

Via: Kirk Blouin, Town Manager

From: Jane Le Clainche, Finance Director\V_\
Date: February 11, 2021

Subject: ~ Monthly Investment Report — December 2020

Attached you will find the Town's Investment Report for December 2020.

The table below summarizes the fiscal year to date returns for Town investments.

Market Value | S Return FYTD | % Return FYTD Benchmark
Core Investments 124,591,340 129,236 0.17% 0.08%
Bond Funds 60,929,777 31,917 0.71%" 0.48%"
OPEB Trust™ 38,377,947 NA 9.71% 7.98%
Total overseen by
Investment Advisory 223,899,064
Committee
Retirement Fund* 273,888,184 NA 8.12% 10.64%

~Preliminary returns reported as of December 31, 2020
*Preliminary returns reported as of December 31, 2020
AAnnualized

The blended total investment return for the Town’s excess funds, excluding bond furds, is
0.06% for the month, 0.49% annualized.

The schedule on page 8 reports the performance results for the OPEB Fund for November 2020.

I can be reached at extension 4724 with questions regarding this report.

JL\aw
Cc: Investment Advisory Committee

Post Office Box 2029 « 360 South County Road * Palm Beach, Florida 33480
Telephone (561) 838-5444 « Facsimile (561) 835-4632
E-mail: finance @ townofpalmbeach.com » Website: www.townofpalmbeach.com

@ Recycled Paper
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Investment Portfolio
Performance
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Portfolio Return by Investment

December Return 2021 Fiscal YTD 2020 Fiscal YTD 2020 Fiscal
Investment Balance December-20 (3 mo.) (3 mo.) {12 mos.)
Core Investments
PFM Fixed Income 1-5 Year Actively Managed Portfolio $§ 25,720,290 $ 40,493 § 80,818 § 140,814 $ 1,225,061
PFM Fixed Income < 1 Year Short Term Portfolio 4,994,503 692 (21,154) 17,147 160,136
FL PALM/TD Custody Money Market 17,536,928 1,876 7,725 117,904 284,558
Bank United Money Market 14,167,410 3,406 11413 60,362 138,078
TD Bank NOW Account 9,859,789 1,670 5776 37,542 82,315
Certificates of Deposit 12,550,634 6,375 18,797 130,813 337,102
FMIVT 0-2 6,138,101 155 1,060 31,796 136,819
FMIvT 1-3 27,286,774 19,155 27,175 128,836 905,977
FMIvT Intermediate 6,336,912 5,396 j 9,709 309,016
Total Core Investments $ 124,591,340 3 % 3,579,062
GO Bond Funds (Undergrounding)
FL PALM/TD Custody Money Market $ 38936495 § 3400 3% 16,859 197,328 492,812
Total GO Bond Funds 38,936,495 3,400 16,859 197,328 492,812
Marina Revenue Bond Funds
FL PALM/TD Custody Money Market $ 21993282 §$ 4,603 $ 15,058 0 104,335
Total GO Bond Funds 21,993,282 15,058 0 104,335

Total Bond Funds $ 60,929,777 § 31,917 197,328 §$ 597,147

Total $ 185,521,1 3 161,154 872,251 § 4,176,209




Portfolio Total Return vs. Benchmark

2021 Fiscal 2020 Fiscal

Monthly YTD YTD
Core Investments December-20 (3 mo.) {3 mo.) 1Year 3 Years 5 Years
Long Term Core Investments Total Return Performance (Discretionary)
PFM Fixed Income 1-5 Year Actively Managed Portfolio 0.16% 0.26% 0.44% 472%  3.60% 2.62%
Merrill Lynch 1-5 Year US. Treasury/Agency Index 0.07% 0.02% 0.20% 4.22%  3.31% 233%
Certificates of Deposit (a) 0.05% 0.15% 0.65% 1.20%  1.84% N/A
Merrill Lynch 1 Year Treasury Index 0.00% 0.05% 0.56% 182% 2.57% N/A
FMIVT 0-2 -0.01% -0.04% 0.59% 1.78% 2.25% 1.74%
ICE BofA ML 1 ¥r Treasury Note 0.00% 0.05% 0.59% 1.82% 2.21% 1.58%
FMIVT 1-3 0.08% 0.16% 0.51% 3.25% 294% 2.15%
BOA Merrill Lynch 1-3 Year Govt Index 0.05% 0.05% 0.51% 3.09% 2.74% 191%
FMIVT Intermediate High Yield 0.09% 0.05% 0.24% 508% 4.12% 3.15%
Barclays Int G/C ex BAA+ABS+MBS 0.16% 0.17% 0.36% 536% 417% 3.20%
Town's Long Term Core Investments Total Return Performance 0.09% 0.17% 0.52% 2.88% 247% 1.99%
Total Return Blended Benchmark Performance (b) 0.05% 0.08% 0.49% 2.88% 2.38% 1.73%

(a) The monthly return for the Certificates of Deposit is a weighted average monthly yield. The yield is the maximum return the Town can earn if
held to maturity.

(b) The blended benchmark includes the Merrill Lynch 1 Year U.5. Treasury Index, Merrill Lynch 1-5 Year U.S. Treasury/Agency Index, Merrill
Lynch 1-3 Year Gov't Index, and the Barclays Capital HQ Intermed Agg.

Annualized  Prior Fiscal

Short Term Portfolio Yield to Maturity at Cost Performance (Non- Fiscal YTD YTD

Discretionary) Annualized Yield (12 mo.) (12 mos.) 1Year 3 Years 5 Years

PFM Fixed Income < 1 Year Short Term Portfolio Yield to Maturity at 0.23% 0.69% N/A 0.96% N/A N/A
Cost S&P GIP Government 30 Day Index (c) 0.19% 0.59% N/A 0.53% N/A  N/A

(c) Short Term Benchmark changed to the Standard & Poor’s LGIP30D represents Government Investment Pools Index.

Monthly
Money Market Fund Total Return Performance December-20 1Year 3 Years 5Years
Florida Public Assets for Liquidity Management 0.10% 0.71% N/A NfA
iMoneyNet Money Market Fund Index 0.08% 0.48% N/A N/A

2021 Fiscal Fiscal YTD

Monthly YTD Annualized
Total Investment Return December-20 (3 mo.)
Blended rate including both short and long term investments,
excluding 2013 bond funds 0.06% 0.12% 0.49%  2.08%

*PFM began calculating the Town's Total Investment Return starting January of 2017




Total Investment Return History

Estimated
Town's Total Return - 6 Month

Fiscal Year Return T!3ill Difference
FY2008 $ 2,642,478 §$ 2,219,743 $ 422,735
FY2009 2,683,901 363,524 2,320,377
FY2010 2,067,072 244,917 1,822,155
FY2011 957,872 169,447 788,425
FY2012 935,823 129,485 806,338
FY2013 11,870 103,463 (91,593)
FY2014 807,906 98,048 709,858
FY2015 1,506,923 153,068 1,353,855
FY2016 1,276,858 504,712 772,146
FY2017 849,246 1,060,160 (210,914)
FY2018 1,380,900 2,531,526 (1,150,627)
FY2019 5,399,637 4,169,137 1,230,500
FY2020 4,191,142 1,246,291 2,944,851
FY2021 161,154 44,808 116,346

Total

20,520,486

11,747,231

$ 8,773,255




Town's FY2021 Monthly Investment Return vs.
6 Month Treasury Bill

Town's
Investment Monthly 6 Month

Estimated
Return - 6

Period Balance Total Return T-Bill Rate
Oct-20 $185,308,329 $ (27,871) 0.11%

Month T-Bill Difference

16987 $  (44,858)

Nov-20 185,425,893 101,805 0.09%

13,907 87,898

Dec-20 185,521,117 87,220 0.09%

13,914 73,306

Jan-21

Feb-21

Mar-21

Apr-21

May-21

Jun-21

Jul-21

Aug-21

$ 161,154

$

44,808 $ 116,346




Investment

Portfolio Composition by Source of Funds

General

Internal Enterprise

Other Funds

Non-Bond Funds

Operating

Capital Service Funds

PFM Fixed Income:

1-5 Year (2,709,783) 17,913,460 10,516,613 - - - 25,720,290
PFM Fixed Income:
< One Year 4,994,503 - - - - - 4,994,503
Money Market 2,667,678 10,061,283 5,643,087 4,278,291 - 18,913,787 41,564,126
Certificates of Deposit 12,550,634 - - - - - 12,550,634
EMIVT Fixed Income:
0-2 Year 92,376 3,221,502 2,390,196 434,027 - - 6,138,101
EMIVT Fixed Income:
1-3 Year 410,657 14,321,104 10,625,558 1,929,455 - - 27,286,774
FMIvT Fixed Income:
Intermediate 95,368 3,325,845 2,467,614 448,085 - - 6,336,912
Sub Total Non Bond
Funds 18,101,433 48,843,194 31,643,069 7,089,858 - 18,913,787 124,591,340
Bond Funds
PFM Fixed Income - - - - - - -
Certificates of Deposit - - - - - - -
Money Market - - - 21,993,282 - 38,936,495 60,929,777
Sub Total Bond Funds - - - 21,993,282 - 38,936,495 60,929,777

18,101,433

48,843,194 31,643,069 29,083,140

57,850,282

185,521,117

Source of Funds

Recreation Fund 5.69%
‘OPEB Fund 0.00%




Portfolio Distribution by Maturi

PFM Money Market FMIVT 0-2 FMIvT 1-3 FMIvT Certificates

Investments Accts. Year Year Intermediate  of Deposit

Core Investments

0 - 6 Months $5,587,021 $41,564,126 $92,327 $515,250 $113,650 $12,550,634 $60,423,009
6 to 12 Months 460,722 - 2,753,745 3,595,634 114,946 - 8,671,884
1to 2 Years 4,493,574 - 913,244 7,015,251 720,418 - 13,142,486
2 to 3 Years 7,039,831 - 1,348,939 4,235,578 1,440,080 - 14,064,428
3 to 4 Years 5,774,381 - 663,264 3,071,779 642,375 - 10,151,799
4 to 5 Years 5,967,884 - 47,245 1,032,218 535,385 - 7,582,732
Over 5 Years 1,391,380 - 319,338 7,821,064 2,770,058 - 12,301,839
Total Core Investments $30,714,794 $6,138,101 $27,286,774 $6,336,912 $124,591,341
Bond Funds

0 - 6 Months $0 $60,929,777 50 30 $0 $60,929,777
6 to 12 Months - - - - - -
1to 2 Years - - - - - -

2 to 3 Years - - - - - -
3to 4 Years - - - - - -

4 to 5 Years - - - - - -
Over 5 Years - - - - - -

Total Bond Funds $0 $60,929,777 5 i $60,929,777

Core Investments - Weighted Average Duration Calculation

Weighted Avg.

% of Duration Duration

Investment Market Value Portfolio (Yrs) (Yrs)
PFM Fixed Income 1-5 Year $ 25,720,290 20.64%
PEM Fixed Income < 1 Year $ 4994503 4.01% 0.50 0.02
FEITF/TD/Bank United Money Market $ 41,564,126 33.36% 0.17 0.06
Bank United Certificate of Deposit $ 5,004,707 4.02% 0.24 0.01
Centennial Bank Certificate of Deposit $§ 7,539,552 6.05% 0.26 0.02
FMIVT 0-2 $ 6,138,101 4.93% 0.70 0.03
FMIvT 1-3 $ 27,286,774 21.90% 1.49 0.33
FMIVT Intermediate $ 6336912 5.09% 3.15 0.16

Total $ 124,584,964 100.00% 1.19




Portfolio Composition by Security Type

Security Type Value Distributiongill Security Type Value Distributior

Core Investments Bond Funds
U.S. Treasuries $ 9128218 7.33% U.S. Treasuries $ - -0.01%
Federal Agencies 5,837,784 4.69% Federal Agencies E 0.00%
Supra-National Agency
Notes/Bonds 1,645,577 1.32% Commercial Paper - 0.00%
Commercial Paper 4,994,503 4.01% Certificates of Deposit - 0.00%
Corporate Notes/Bonds 6,029,730 4.84% Money Market Funds 60,929,777 100.00%
Municipal Notes/Bonds 1,552,978 1.25%
Asset Backed
Security/Collateralized
Mortgage Obligation 1,526,003 1.22%
Money Market Funds 41,564,126 33.36%
Certificates of Deposit 12,550,634 10.07%
Florida Municipal Investment
Trust Bond Funds 0-2 Years 6,138,101 4.93%
Florida Municipal Investment
Trust Bond Funds 1-3 Years 27,286,774 21.90%
Florida Municipal Investment
Trust Intermediate Bond Funds 6,336,912 5.09%

Total Core Investments $ 124,591,340 100.00%

Core Investments

Certificates of Deposit
10.75%

Asset Backed Securities

1.41%.

_ 1.31%
Corporate Notes/Bonds '
5.17%
Commercial Paper
4.28% - FMIvT Bond Funds 0-2
- Supra-National _- Years
‘Notes/Bonds. 5.26%




Health Insurance Trust (OPEB) Performance
as of December 31, 2020
Market Value - $38,377,947

Return

Calendar Since May
1 mo QTD Fiscal YTD YTD 2007

Total Fund 292 9.71 9.95 9.95 747 8.28
Target Index  2.58 7.98 7.98 12.66 12.66 927 219 NA
OPEB Asset Allocation )
International
Equity
$4,805,064
Domestic 3%
Equity Mon-
414,755,931 Traditional

39%

Liquid Capital Fixed Income
$634,873 |nflation $12,601,398
2% Hedging 34%
$3,332,905
9%

Town of Palm Beach Retirement System Performance
as of December 31, 2020
Market Value - $273,888,184

Preliminary returns for quarter ending

Quarter Fiscal YTD 1 Year 3 Years 5 Years
Total Fund 8.12 8.12 8.70 8.03
Target Index  10.64 10.64 14.40 9.80 10.83

Retirement Asset Allocation (000's)

Fixed Income  Alternatives/Hedge

: Composite Fund
Emerging Market 539,933,142 $7,267,095 Private Equity
i 15% 2%
§12,289,594 517,;;9,495
4%

Real Estate

International Equity 528,106,879

$34,515,872 10%
13%
~—Liquid Capital
$26,694,111
10%




Town of Palm Beach

Certficate of Deposit Schedule

12/31/2020
Date Maturity
Amount Purchased Date Term Yield
Bank United
S 5,000,000 7/29/2020 3/29/2021 8 mo. 0.30%
5,000,000 Sub Total Centennial Bank
Centennial Bank
S 7,500,000 4/6/2020 4/6/2021 12mo. 0.81%

7,500,000

Sub Total Centennial Bank

$ 12,500,000

Total Certificates of Deposit
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