
TOWN OF PALM BEACH
TENTATIVE AGENDA: 

SUBJECT TO REVISION

INVESTMENT ADVISORY COMMITTEE MEETING
COUNCIL CHAMBERS

SECOND FLOOR, TOWN HALL
360 SOUTH COUNTY ROAD

FEBRUARY 19, 2016
2:30 P.M. 

WELCOME!  

I. CALL TO ORDER AND ROLL CALL

Dr. Michael Andrews, Chairman
Mr. Kevin McCluskey
Mr. Bernard R. Panfel
Mr. Barry Snyder
Mr. Chris Storkerson

II. PLEDGE OF ALLEGIANCE

III. APPROVAL OF AGENDA

IV. COMMUNICATION FROM CITIZENS

V. APPROVAL OF MINUTES
a. MINUTES FROM NOVEMBER 20, 2015 MEETING

VI. FIDUCIARY LIABILITY POLICY RENEWAL [ Karen Temme, Risk Manager] 

VII. ANNUAL ACTUARIAL REPORT [ Clete Anderson, Willis, Towers Watson via phone] 

VIII. PRIME BUCHHOLZ - QUARTERLY PERFORMANCE UPDATE [ Sean Higman, 
Prime Buchholz] 

IX. UPDATE ON RFP FOR PENSION CONSULTANT

X. DECEMBER INVESTMENT REPORT

XI. ANNUAL REPORT TO THE TOWN COUNCIL



XII. NEXT MEETING:  MAY 20, 2016 AT 2:30PM

XIII. ANY OTHER MATTERS

XIV. ADJOURNMENT

PLEASE TAKE NOTE: 

The progress of this meeting maybe monitored by visiting the Town's web site, (www.townofpalmbeach. com) and
clicking on the “ meeting Audio” in the left column.  If you have questions regarding that feature, please contact the
Office of Information Systems ( 561) 227-6315.  The audio recording for this meeting will appear within 24 hours
after the conclusion of the meeting. 

Disabled persons who need an accommodation in order to participate in the Investment Advisory Committee
meeting are requested to contact the Town Manager’ s Office at 838-5410 or through the Florida Relay Service by
dialing 1-800-955-8770 for voice callers or 1-800-955-8771 for TDD callers, at least two (2) working days before
this meeting. 

S-1-5-21-179773509-894132869-59731238-1355
http://www.townofpalmbeach.com/



MINUTES OF THE INVESTMENT ADVISORY COMMITTEE MEETING
HELD ON FRIDAY, NOVEMBER 20, 2015

I. CALL TO ORDER AND ROLL CALL1
2

The Investment Advisory Committee meeting was called to order on Friday, November3
20, 2015, at 2:00 p.m., in the Town Council Chambers.  On roll call, all members were4
found to be present, with the exception of Committee Members McCluskey and Storkerson5
Committee Member Storkerson arrived at 2:34p.m.).  A quorum was present. 6

7
II. PLEDGE OF ALLEGIANCE8

9
Chairman Andrews led the Pledge of Allegiance. 10

11
III. APPROVAL OF AGENDA12

13
By consensus of the Committee present, the Agenda was approved. 14

15
IV. COMMUNICATION FROM CITIZENS – None16

17
V. APPROVAL OF MINUTES18

19
a. MINUTES FROM AUGUST 14, 2015 MEETING20

21
By consensus of the Committee present, the August 14, 2015, meeting minutes were22
approved. 23

24
VI. PRIME BUCHHOLZ - QUARTERLY PERFORMANCE UPDATE [ Sean Higman, 25

Prime Buchholz] 26
27

Sean Higman, Prime Buchholz, provided an overview of the Town’ s quarterly28
performance. 29

30
Clerk’ s Note:  Committee Member Storkerson arrived at approximately 2:34 p.m.) 31

32
Discussion ensued regarding the $750,000 that Prime Buchholtz received in mid-August33
from the Town and whether or not any benefit came from it in this last quarter.  34



REPORT OF THE INVESTMENT ADVISORY COMMITTEE MEETING HELD ON FRIDAY, NOVEMBER 20, 2015

Chairman Andrews confirmed that there have been no changes or reallocations.  1
2

Discussion ensued regarding indexing vs. asset management of other post-employment3
benefits. 4

5
Sean Higman stated that he would reach out before the next meeting to Committee6
Members Snyder, Storkerson, and McCluskey separately about possible incentives for7
asset allocation and alternative management options. 8

9
VII. PFM ASSET MANAGEMENT – QUARTERLY PERFORMANCE UPDATE10

Scott Stitcher, PFM Asset Management] 11
12

a. Peer Review Report13
14

Scott Stitcher, PFM Asset Management, provided an overview of the Peer Review15
Report.   16

17
Discussion ensued regarding indexing and active management.  18

19
By consensus of the Committee present, Mr. Stitcher was directed to actively manage20
asset allocation. 21

22
VIII. FLORIDA LEAGE OF CITIES ( FMIvT) QUARTERLY PERFORMANCE23

REPORT24
25

Jeremy Langley was introduced as new Florida League of Cities’ Retirement Plan26
employee. 27

28
Jim Womack, Atlantic Capital on behalf of Florida League of Cities, provided an overview29
of the Town’ s quarterly performance.   30

31
Discussion ensued regarding China’ s economic changes and the impact it they will have32
on other countries, including the United States. 33

34
IX. OCTOBER INVESTMENT REPORT35

36
Assistant Director of Finance Somers provided an overview of the 2015 Fiscal Year37
Investment Report.   38

39
Discussion ensued regarding why this fiscal year has been more prosperous than years past. 40

41
X. PROPOSED MEETING SCHEDULE FOR 201642

43
a. NEXT MEETING:  FEBRUARY 19, 2016 AT 2:30PM44

45
Director of Finance Struder presented a proposed scheduled for 2016. 46
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REPORT OF THE INVESTMENT ADVISORY COMMITTEE MEETING HELD ON FRIDAY, NOVEMBER 20, 2015

1
By consensus of the Committee present, the following meeting schedule for 2016 was2
approved: 3

Friday, February 19, 2016, at 2:30 p.m. 4
Friday, May 20, 2016, at 2:30 p.m. 5
Friday, August 19, 2016, at 2:30 p.m. 6
Friday, November 18, 2016, at 2:30 p.m. 7

8
XI. ANY OTHER MATTERS – None9

10
XII. ADJOURNMENT11

12
There being no further business, the November 20, 2015, Investment Advisory Committee13
meeting was adjourned at 4:01 p.m. 14

15
APPROVED: 16

17
18
19
20

Dr. Michael F. Andrews21
Chairman22
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TOWN OF PALM BEACH
Office of Risk Management

To: Investment Advisory Board for the Health Insurance Trust

Via:      Jane Struder, Finance Director

From:    Karen Temme, Risk Manager  . KT
Re: Town of Palm Beach Investment Advisory Board

for the Health Insurance Trust

Fiduciary Liability Insurance Renewal
Policy Period March 5. 2016— March 5, 2017

Date:     February 1, 2016

STAFF RECOMMENDATION

It is recommended that the Board obtain the Fiduciary Liability insurance policy with Federal
Insurance Company, a Chubb Insurance Company with a $ 2,000, 000 aggregate limit of liability
and zero deductible at an annual premium of $5, 109. 00. The Waiver of Recourse and Spousal

extension is included in this premium.

It is recommended that the Board grant authority to Fund Manager, Jane Struder to approve the
Fiduciary Liability coverage for the renewal date of March 5, 2016.

GENERAL INFORMATION

The Fiduciary Liability coverage protects the assets of the Town,  individual fiduciaries,
administrators, trustees, and the plan. A fiduciary protected by this coverage includes any person
who exercises any discretionary authority or control with respect to the management or
administration of the Town' s Investment Advisory Board for the Health Insurance Trust or its
assets.

The Town Council adopted Ordinance Number 24-07 — Right to Indemnification for Elected and

Appointed Officials on November 13, 2007.  This Ordinance was adopted to provide additional

protection while acting in the capacity as an elected and appointed official.

The expiring Fiduciary Liability policy from March 5, 2015 through March 5, 2016 is with
Federal Insurance Company, Chubb Insurance Companies with a $ 2, 000,000 aggregate limit of
liability with zero deductible at an annual premium of $4, 995.   The Waiver of Recourse is
included in this premium along with the spousal extension endorsement.

Post Office Box 2029• 360 South County Road• Palm Beach. Florida 33480 Telephone( 561) 838- 5496• Facsimile( 561) 838- 5497
Recycled Paper



If you have any questions, please feel free to contact me.  Judy Arenz with Arthur J. Gallagher
will be present at the February 19, 2016 Investment Advisory Board meeting should there be any
questions regarding this renewal.

c:  Jay Boodheshwar, Deputy Town Manager
Judy Arenz, CPCU, Arthur J. Gallagher



Town of Palm Beach

Postretirement Benefit

Valuation Report Under GASB

45

Roll Forward Calculation for Expense Development for

Fiscal Year Beginning October 1, 2015

February 4, 2016



Town of Palm Beach 1

February 4, 2016

Year Ending Year Ending

9/30/2015 9/30/2016

Annual Required Contribution 1,114,472 1,224,367

Interest on Net OPEB Obligation ( 1,235,999)( 1,295,696)

Adjustment to ARC ( 902,567)( 946,160)

Annual OPEB Cost 781,040 874,831

Contributions Made ( 1,577,000)( 1,180,000)

Increase in Net OPEB Obligation ( 795,960)( 305,169)

Net OPEB Obligation Beginning of Year ( 16,479,990)( 17,275,950)

Net OPEB Obligation End of Year ( 17,275,950)( 17,581,119)

9/30/2014 9/30/2015

Actuarial Accrued Liability 35,537,572 37,223,244

Assets ( 27,628,798)( 27,628,827)

Unfunded AAL 7,908,774 9,594,417

Amortization 30 years 30 years

Discount Rate 7.5% 7.5%

Year Ending Year Ending

9/30/2015 9/30/2016

Normal Cost ( 609,695)( 655,422)

Amortization of UAAL ( 1,335,711)( 1,471,622)

Change in NOO due to amortization 902,567 946,160

Interest adj to year end ( 71,634)( 43,483)

ARC ( 1,114,472)( 1,224,367)

9/30/2014 9/30/2015

Actuarial Accrued Liability 35,537,572 37,223,244

Assets ( 27,628,798)( 27,628,827)

Unfunded AAL 7,908,774 9,594,417

Amortization 30 years 30 years
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Town of
Palm Beach

December 2015

Town of Palm Beach

Investment PortfolioPerformance



December Return 2016 Fiscal YTD 2015 Fiscal YTD 2015 Fiscal
Investment Balance December-15 ( 3 mo.)( 3 mo.) ( 12 mos.)CoreInvestmentsPFMFixed Income 1-5 Year Actively Managed Portfolio 18,113,164$        ( 15,350)$           ( 68,465)$               75,449$                 351,462$          PFM Fixed Income < 1 Year Short Term Portfolio 0 0 0 00PFMPrime Money Market 67,003 3 8 1,502 3,235BankUnited Money Market 2,030,327 688 3,647 5,036 20,471Certificatesof Deposit 17,775,854 22,356 66,620 53,331 264,305FMIvT1-3 24,797,376 ( 17,237)( 67,693) 17,458 177,498FMIvTIntermediate 11,339,697 ( 27,300)( 59,103) 121,409 302,439

Total Core Investments 74,123,421$     ( 36,840)$         (124,986)$          274,185$            1,119,410$   BondFundsPFMFixed Income 2010A -$                         -$                     -$                        -$                        -$                    Certificates of Deposit 7,531,091$           -$                     -$                        -$                        -$                    PFM Fixed Income 2013 26,988,507 ( 34,334)( 77,526) 60,672 287,044PFMPrime Money Market - All Bonds 10,867,333 228 529 1,979 5,221
Total Bond Funds 45,386,931$     ( 34,106)$         ( 76,997)$             62,651$               292,265$        

Sub Total - Recurring 119, 510, 352$  ( 70,946)$         ( 201,983)$          336, 836$            1,411, 675$   

State Board of Administration -$                        -$                    -$                       -$                       95,248$           
Total 119,510,352$  ( 70,946)$         (201,983)$          336,836$            1,506,923$   

Portfolio Return by Investment

PFM Fixed Income 1-5Year Actively ManagedPortfolio, 15.16%

PFMPrimeMoneyMarket, 0.06% Bank UnitedMoney Market, 1.70%

Certificates of Deposit, 21.18%

FMIvT1-3, 20.75%

FMIvT Intermediate, 9.49%

PFM Fixed Income2010A, 22.58%

PFM Fixed Income2013, 9.09%

Investments by Type
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Monthly
2016 Fiscal

YTD
2015

Fiscal YTD
Core Investments December- 15 ( 3 mo.)( 3 mo.) 1 Year 3 Years 5 Years
Long Term Core Investments Total Return Performance ( Discretionary)PFM Fixed Income 1-5 Year Actively Managed Portfolio - 0.18%- 0.46% 0.43% 1.05% 0.77% N/ AMerrill Lynch 1-5Year U.S. Treasury/ Agency Index - 0.15%- 0.65% 0.48% 0.97% 0.68% N/ACertificatesof Deposit (a) 0.10% 0.30% N/ A 1.00% N/ A N/AMerrillLynch 1 Year Treasury Index 0.01%- 0.17% N/ A 0.15% N/ A N/AFMIvT1-3 - 0.07%- 0.30% 0.05% 0.34% 0.34% 0.55%   BOAMerrill Lynch1-3 Year Govt Index - 0.10%- 0.43% 0.18% 0.56% 0.52% 0.73%FMIvT Intermediate - 0.27%- 0.55% 1.08% 1.08% 1.06% 2.23%   Barclays Int G/ C ex BAA+ABS+MBS - 0.16%- 0.47% 1.28% 1.37% 1.41% 2.63%
Town' s Long Term Core Investments Total Return Performance - 0.09%- 0.23% 0.27% 0.78% 0.64% 1.07%
Total Return Blended Benchmark Performance ( b)- 0.09%- 0.43% 0.35% 0.63% 0.64% 1.13%

Short Term Portfolio Yield to Maturity at Cost Performance ( Non-
Discretionary)

Annualized YieldOctober -2015
AnnualizedFiscal YTD (1mo.)

Prior FiscalYTD         (12 mos.) 1 Year 3 Years 5YearsPFMFixed Income < 1YearShort Term Portfolio Yield to Maturityat N/ A N/ A N/ A N/ A 0.17% N/ ACost S&P GIP Government 30 Day Index (c) N/ A N/ A N/ A N/ A 0.12% N/ A(c) Short Term Benchmark changed to the Standard & Poor’s LGIP30D represents Government Investment Pools Index.

Monthly
2016 Fiscal

YTD
2015

Fiscal YTD
Bond Funds December- 15 ( 3 mo.)( 3 mo.) 1 Year 3 Years 5 Years
Bond Proceed Portfolios' Yield to Maturity at CostPerformancePFMFixed Income 2010A - Yield to Maturity at Cost N/ A N/ A N/ A N/ A N/ A N/ AMerrill Lynch 3 MonthU.S. Treasury Bill Index - Yield to Maturity N/ A N/ A 0.02% N/ A N/ A N/APFMFixed Income 2013 - Yield to Maturityat Cost 0.63% 0.63% 0.41% 0.52% N/ A N/ AMerrill Lynch 3 MonthU.S. Treasury Bill Index - Yield to Maturity 0.07% 0.06% 0.02% 0.03% N/ A N/ A
Town' s Bond Investments Yield to Maturity at Cost Performance 0.63% 0.63% 0.33% 0.52% 0.42%

Blended Yield - ML 1 Year U.S. Treasury Index Benchmark 0.07% 0.06% 0.01% 0.03% 0.02%

Money Market Fund Total Return Performance - As of 11/ 30/15PFMPrime Money Market (Short Term Portfolio andBond Proceeds) ( 0.21% 0.16% 0.07% 0.11% 0.09% 0.12%  iMoneyNet MoneyMarket Fund Index 0.11% 0.08% 0.02% 0.05% 0.03% 0.04%

Portfolio Total Return vs. Benchmark

a) The monthly return for the Certificates of Deposit is a weighted average monthly yield.  The yield is the maximum return the Town canearn if held to maturity.  This return maynot be achieved if the CDs are not held to maturity due to penalty forearly withdrawal.(b) The blended benchmark includes the Merrill Lynch1Year U.S. Treasury Index, Merrill Lynch1-5 Year U.S. Treasury/ Agency Index, MerrillLynch 1-3Year Gov't Index, and the Barclays Capital HQ Intermed Agg.
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Fiscal Year
Town' s Total

Return

Estimated
Return - 6 Month

TBillDifferenceFY20082,642,478$               2,219,743$            422,735$           FY2009 2,683,901 363,524 2,320,377FY2010 2,067,072 244,917 1,822,155FY2011 957,872 169,447 788,425FY2012 935,823 129,485 806,338FY2013 11,870 103,463                   (91,593)              FY2014 807,906 98,048 709,858FY2015 1,506,923 153,068 1,353,855FY2016 to Date ( 201,983)                   64,801                     (266,784)           
Total 11,411,862$         3,546,496$          7,865,366$     

Total Investment Return History

0
500,000

1,000,000
1,500,000
2,000,000
2,500,000
3,000,000

FY2008 FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 FY2015

Town' s Total Return History vs.               
6 Month Treasury Bill

Town's Total Return 6 Month TBill
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Period
Investment

Balance

Town' s
Monthly

Total Return
6 Month

T-Bill Rate

Estimated
Return -      
6 Month

T-BillDifferenceOct-15 119,736,570 ( 29,937)$        0.22% 21,941$       ( 51,878)$            Nov-15 119,608,425 ( 101,100)        0.43% 42,860         ( 143,960)           Dec-15 119,510,352 ( 70,946)           0.48% 47,804         ( 118,750)           Jan-16 -                        Feb-16 -                        Mar-16 -                        Apr-16 -                        May-16 -                        Jun-16 -                        Jul-16 -                        Aug-16 -                        Sep-16 -                        
Total ( 201,983)$   112,605$  ( 314,588)$       

Town's FY2016 Monthly Investment Returnvs.    6 Month Treasury Bill
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Source of Funds ValueDistributionGeneralOperating Fund 34,578,368$      28.93%Capital Fund - Bond 45,386,931 37.98%Internal Service Fund 26,012,858 21.77%
Capital Fund - Other than Bond 11,689,432 9.78%Recreation Fund 163,843 0.14%OPEB Fund 1,641,573 1.37%Other Funds 37,347 0.03%

Total Portfolio 119,510,352$  100.00%

Portfolio Composition by Source of Funds

General Operating Fund
28.93%

Capital Fund - Bond 37.98%

Internal Service Fund 21.77%

Capital Fund - Other than
Bond 9.78%

Recreation Fund 0.14%

OPEB Fund 1.37%

Other Funds 0.03%

Source of Funds
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PFM
Investments

Money Market
Accts. 

FMIvT 1-3
Year

FMIvT
Intermediate

Certificates
of DepositTotalCoreInvestments0 - 6 Months $ 449,206 $ 2,097,329 $ 0 $ 555,797 $ 3,019,595 $ 6,121,9276to 12 Months 804,223          -                         1,695,349 466,855 7,034,624 8,671,8841 to 2 Years 5,397,723      -                         9,911,252 1,068,623         -                    16,377,5982 to 3 Years 3,410,709      -                         5,544,028 2,854,919         -                    11,809,6563 to 4 Years 4,041,047      -                         3,675,135 427,917 7,721,636 15,865,7354 to 5 Years 4,010,255      -                         1,651,204 862,532             -                    6,523,991Over5 Years -                    -                         2,320,408 5,103,053         -                    7,423,461

Total Core Investments $ 18,113,164 $ 2,097,329 $ 24,797,376 $ 11,339,697 $ 17,775,855 $ 74,123,421BondFunds0 - 6 Months $ 3,767,596 $ 10,867,333 $ 0 $ 0 $ 1,508,779 $ 16,143,7086to 12 Months 13,270,249    -                         -                    -                       6,022,312 19,292,5611 to 2 Years 9,950,663      -                         -                    -                       -                    9,950,6632 to 3 Years -                    -                         -                    -                       -                    -                     3 to 4 Years -                    -                         -                    -                       -                    -                     4 to 5 Years -                    -                         -                    -                       -                    -                     Over5 Years -                    -                         -                    -                       -                    -                     
Total Bond Funds $ 26,988,507 $ 10,867,333 $ 0 $ 0 $ 7,531,091 $ 45,386,931

Investment Market Value
of

Portfolio Duration ( Yrs)

Weighted
Avg. 

Duration
Yrs)PFM Fixed Income 1-5 Year 18,113,164$     24.44% 2.57 0.63PFMPrime/ TD Money Market 2,097,329$        2.83% 0.13 0.00BankUnited Certificate of Deposit 10,054,219$     13.56% 1.00 0.14TDBank Certificates of Deposit 7,721,636$        10.42% 4.00 0.42FMIvT1-3 24,797,376$     33.45% 1.35 0.45FMIvTIntermediate 11,339,697$     15.30% 3.26 0.50Total74,123,421$     100.00%

Core Investments - Weighted Average Duration Calculation

Portfolio Distribution by Maturity

0%10%20%30%40%50%

0 - 6 Months 6 to12Months 1 to 2 Years 2 to 3 Years 3 to 4 Years 4 to 5 Years Over 5 Years

Maturity Distribution  -Core Investments and
Bond Funds

Core Bond
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Security Type Value Distribution Security Type ValueDistributionCoreInvestments BondFundsU.S. Treasuries 9,664,542$         13.04% U.S. Treasuries 20,759,463$     45.73%Federal Agencies 3,868,654 5.22% Federal Agencies 6,229,044 13.72%Commercial Paper -                          0.00% Commercial Paper -                        0.00%Corporate Notes/ Bonds 3,684,045 4.97% Certificates of Deposit 7,531,091 16.59%Municipal Notes/ Bonds 895,923 1.21% Money Market Funds 10,867,333 23.94%Money Market Funds 2,097,329 2.83% Total Bond Funds 45,386,931$  100.00%Certificates ofDeposit 17,775,855 23.98%Florida Municipal InvestmentTrust Bond Funds 1-3 Years 24,797,376 33.45%
Florida Municipal InvestmentTrust Bond Funds Intermediate 11,339,697 15.30%

Total Core Investments 74,123,421$    100.00%

Portfolio Composition by Security Type

U.S. Treasuries13.04%

FederalAgencies5.22%CommercialPaper0.00% Corporate Notes/Bonds4.97%Municipal Notes/Bonds1.21%
Money MarketFunds2.83%

Certificates ofDeposit23.98%

FloridaMunicipalInvestment Trust BondFunds 1-3Years33.45% FloridaMunicipalInvestment Trust BondFundsIntermediate15.30%

Core Investments

U.S. Treasuries52.74%
FederalAgencies15.83%CommercialPaper3.81%

Money MarketFunds0.00%

27.62%

Bond Funds
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1 mo 3 mo FiscalYTD CalendarYTD 1 Yr 2 Yrs 3 Yrs 5 Yrs
ReturnSince July

2007TotalFund - 2.4 1.5 1.5 - 4.5 - 4.5 - 1.1 4.5 4.4 2.2
Target Index - 2.0 1.9 1.9 - 3.3 - 3.3 - 0.5 4.1 4.1 2.58.5

1 Quarter CalendarYTD FiscalYTD 2 Years
ReturnSince10/ 1/12TotalFund 1.84 1.84 - 2.67 0.23 5.67

Target Index 2.45 2.45 0.37 2.93 6.52

Market Value - $195,256,786

Health Insurance Trust (OPEB) Performanceasof December 31, 2015MarketValue - $25,263,239

Town of Palm Beach Retirement SystemPerformanceasof December 31, 2015

Domestic
Equity

8,030,216
32%

International
Equity

4,687,167
18%

Total Flexible
Capital

4,841, 037
19% Total Fixed

Income
5,210,332

21%

Total Inflation
Hedging
2,329, 880

9%
Total Liquid

Capital
164,607

1%

OPEB Asset Allocation

Domestic Equity
40,355
21%

International Equity
32,980
17%

Emerging Market
Equity
17,298
9%

Fixed Income
Composite

44,263
23%

Alternatives/ Hedge
Fund
24, 584
13%

Commodities
4,524
2%

Private Equity
14,123
7%

Real Estate
14, 741
7%

Liquid Capital
2,388
1%

Retirement Asset Allocation (000's) 
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Town of Palm Beach
Investment Advisory Committee

To:     Mayor and Town Council

From:  Dr. Michael Andrews, Chairman
Investment Advisory Committee

Date:  January 29, 2016

Subject:  Annual Report to Mayor and Town Council

On behalf of the Investment Advisory Committee, I am pleased to provide the following report
on the current status of the investments and actions taken during the past year by the Investment
Advisory Committee.  

The Investment Advisory Committee is responsible for the overseeing the investment of the
Town’ s surplus funds and the OPEB trust investments. 

Surplus Fund Investments
The Town’ s surplus funds are managed by PFM Asset Management and the Florida League of
Cities Investment Trust. The blended return for the surplus investments including certificates of
deposit for the year ending December 31, 2015 is 0.78%. 

PFM Asset Management
The Town’ s total investment with PFM represents approximately 27.27% of the total core
portfolio.  A report is attached showing the details of the PFM portfolio as of December 31, 
2015.  PFM 1-5 Year Actively Managed Portfolio one year return as of December 31, 2015 is
1.05%. 

The Committee allocated the bond proceeds from the 2013 Revenue Bonds to PFM for
investment.  As of December 31, 2015, approximately $45.4 million is invested with PFM from
the proceeds of the 2013 Revenue Bonds. The one year return as of December 31, 2015 is
0.52%. 

Florida League of Cities Bond Funds
The Florida League of Cities Investment Trust has 48.8% of the Town investments.  A total of

36.1 million) are with the Florida League of Cities Investment Trust 1 – 3 year ($24.8 million) 
and intermediate bond funds ($11.3 million) (FMIvT).   



The FMIvT 1-3 year fund has returned .34% and the Intermediate fund returned 1.08% for the
one year period ended December 31, 2015.   Attached are reports with return information
through December 31, 2015. 

Certificate of Deposits
The Town has $17.8 million in Certificate of Deposits representing 23.9% of the portfolio.  The
CD durations range from 6 months to 5 years, and the interest rates range from .41% to 1.86%. 

Health Insurance ( OPEB) Trust
The Committee oversees the investment of the assets of the Health Insurance ( OPEB) Trust.     
The asset classes and policy target ranges for the Health Insurance Trust are shown below: 

Re
t
u
r
n

E
n
h
a
n
c
e
m
e
n
tAsset Class Target Range Benchmark

Domestic Equity U.S. All Cap 27.5 22.5-32.5 Russell 3000

Non U.S. Equity International 17.5 15-20* MSCI AC World ex. US

Alternative
Strategies

Directional Hedge 10.0 7.5-10
HFRI FOF Strategic/ 

FL statues limit investment in foreign securities ( equity, fixed include, and other) to 25%.  
Unconstrained, the target allocation to equities would be 22.5% Domestic and 22.5% 
International

Ri
s
k

R
e
d
u
c
t
i
o
n

Asset Class Target Range Benchmark

Alternative
Strategies

Absolute Return 10.0 7.5-10
HFRI FOF Conservative

Fixed Income
Multi-Strategy 10.0 7.5-10

Barclays Capital
Aggregate

Convertibles 10.0 7.5-10 BOA Conv. Bond US IG

Real Assets Marketable Real Assets 15.0 10-20 Custom Index

The market value of the portfolio as of December 31, 2015 was $25,263,239.  Prime Buchholz is
the investment consultant for the OPEB Trust.  The current money managers and investment
benchmarks for the trust are as follows: 

Manager Investment Benchmark
Fidelity Spartan Total Market Index Wilshire 5000 Index
FMI Common Stock Fund Russell 2500 Index
FPA Crescent Fund S& P 500 Index
Artisan International Institutional Fund MSCI EAFE Net Index
Dodge & Cox International Stock Fund MSCI AC World ex USA Net Index
Forester Offshore, Ltd.   HFRI Fund-of-Funds Strategic Index



Archstone Market Neutral, Ltd.  HFRI Fund-of-Funds Conservative Index
JP Morgan Core Bond Select Fund Barclays Aggregate Index
Vanguard Short Term US Treasury Fund Barclays US Treasury: 1-5 Year
Vanguard Inflation Protected Sec Fund Barclays US Treasury 0-5 Year TIPS Index
Nuveen Gresham Diversified Comm Fund Bloomberg Commodity Index
Van Eck Global Hard Assets I Fund S& P North American Natural Resources
Government STIF 15 Citigroup Treasury Bill 3 Month Index

Attached is a summary of the investments in the Health Insurance ( OPEB) Trust and the
quarterly returns as of December 31, 2015.  For the one year period ending December 31, 2015
the fund returned - 4.5%.  The fiscal year ended September 30, 2015 return was -6.3%. 

General Information

The current members of the Investment Advisory Committee include: 

Name:     Term Expires
Dr. Michael Andrews, Chairman May 2017
Bernard R. Panfel May 2016
Kevin McClusky May 2017
Chris Storkerson May 2017
Barry Snyder May 2016

During the past 12 months the committee has held 4 meetings.   

The next meeting of the Committee is scheduled for Friday, February 19, 2016 at 2:30pm.  The
Florida League of Cities and Prime Buchholz will be in attendance to discuss the investment
policies and performance through December 31, 2015. The Health Fund Actuary will present the
annual update to the OPEB Trust Actuarial Report. 



Investment Advisory Committee Schedule 2016

Meeting Date: Presentations/ Business:

Friday, February 19, 2016
2:30 P.M.
Town Council Chambers

Prime Buchholz
Fiduciary Liability Policy Renewal
Annual Report to the Town Council
Actuarial report

Friday, May 20, 2016
2:30 P.M.
Town Council Chambers

Prime Buchholz
PFM Asset Management
Florida League of Cities (FMIvT)
Election of Chairman and Vice Chairman

Friday, August 19, 2016
2:30 P.M.
Town Council Chambers

Prime Buchholz
PFM Asset Management

Friday, November 18, 2016
2:30 P.M.
Town Council Chambers
Fiscal Year End Presentations)

Prime Buchholz
Investment Policy and Asset Allocation

Review)
PFM Asset Management
Florida League of Cities (FMIvT)


