TOWN OF PALM BEACH

TENTATIVE AGENDA:
SUBJECT TO REVISION

INVESTMENT ADVISORY COMMITTEE MEETING
360 SOUTH COUNTY ROAD
COUNCIL CHAMBERS - SECOND FLOOR
AGENDA

NOVEMBER 14, 2022
2:30 P.M.

WELCOME!

I. CALL TO ORDER AND ROLL CALL
Mr. Chris Storkerson, Chairman
Ms. Kathleen Anderson, Vice Chairman
Ms. Jacqueline de Sanctis
Mr. Lloyd McAdams
Mr. David McDonald
II. PLEDGE OF ALLEGIANCE
III.  INTRODUCTION OF NEW MEMBER - JACQUELINE DE SANCTIS
IV. APPROVAL OF AGENDA
V. COMMUNICATION FROM CITIZENS

VI.  APPROVAL OF MINUTES
a. MINUTES FROM AUGUST 19, 2022, MEETING

VII.  UPDATE FROM CUSTODIAN - SALEM TRUST [Karen Russo, Salem Trust]

VIII.  FLORIDA LEAGE OF CITIES (FMIvT) [Jeff Blomeley, Florida League of Cities, and
Jim Womack, Atlanta Capital]
a. QUARTERLY PERFORMANCE REPORT

IX. PFM ASSET MANAGEMENT - [Scott Stitcher, PFM Asset Management]
a. QUARTERLY PERFORMANCE REPORT
b. BENCHMARK COMPARISON



X. ANDCO CONSULTING — [Dave West, AndCo, Consulting]
a. QUARTERLY PERFORMANCE REPORT

XI.  OPEB TRUST FINANCIAL REPORT - [Jane Le Clainche, Finance Director]
XII.  SEPTEMBER INVESTMENT REPORT [Amy Wood, Assistant Finance Director]

XIII.  QUARTERLY REPORT FOR OVERSITE OF ONE-CENT SURTAX [Jane Le
Clainche, Finance Director]

XIV. PROPOSED MEETING SCHEDULE [Jane Le Clainche, Finance Director]
a. NEXT MEETING: FRIDAY FEBRUARY 17, 2023, AT 2:30PM

XV. ANY OTHER MATTERS
XVI.  ADJOURNMENT

PLEASE TAKE NOTE:

The progress of this meeting maybe monitored by visiting the Town's web site, (www.townofpalmbeach.com) and
clicking on the “meeting Audio” in the left column. If you have questions regarding that feature, please contact the
Office of Information Systems (561) 227-6315. The audio recording for this meeting will appear within 24 hours
after the conclusion of the meeting.

Disabled persons who need an accommodation in order to participate in the Investment Advisory Committee
meeting are requested to contact the Town Manager’s Office at 838-5410 or through the Florida Relay Service by
dialing 1-800-955-8770 for voice callers or 1-800-955-8771 for TDD callers, at least two (2) working days before
this meeting.
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MINUTES OF THE INVESTMENT ADVISORY COMMITTEE MEETING
HELD ON FRIDAY, AUGUST 19, 2022

CALL TO ORDER AND ROLL CALL

The Investment Advisory Committee meeting was called to order on Friday, August 19,
2022 at 2:30 p.m. On roll call, all members were found to be present. A quorum was present.

PLEDGE OF ALLEGIANCE
Chairman Storkerson led the Pledge of Allegiance.

APPROVAL OF AGENDA

Chairman Storkerson asked for a motion for the approval of the agenda dated August 19,
2022. A motion was made by Vice Chairman Anderson and a second was made by
Committee Member McDonald.

COMMUNICATION FROM CITIZENS — None

APPROVAL OF MINUTES

a. MINUTES FROM MAY 20, 2022 MEETING
Chairman Storkerson asked for a motion for the approval of the May 20, 2022 minutes. A
motion was made by Vice Chairman Anderson and a second of that motion was made by
Committee Member McDonald. No discussion, minutes were approved.

PFM ASSET MANAGEMENT — [Scott Stitcher, PFM Asset Management]

a. QUARTERLY PERFORMANCE REPORT
Committee Member McAdams asked for a recap on how the merger of PFM Management
and US Bank are going to affect the Town of Palm Beach’s portfolios. Market forces
were reviewed. The total portfolio, per Mr. Stitcher is $58,565,000. There are no
compliance issues with the portfolio. The short-term portfolio, yield at cost 1.10%,
duration .24 years, market value approximately, $130,000,000, yield to maturity at market
1.03% vs. benchmark 1.02%. The 1-5 year portfolio $40,907,488, duration 2.46 years vs
benchmark of 2.51, yield at cost 1.16%, recently corporates and ABS have been added to
the portfolio.

b. BENCHMARK COMPARISON
The portfolio was down this quarter-.91% with a benchmark of -.81%. Trailing 12 months
-4.57% with a benchmark -4.60%. Mr. Stitcher referred to the report for quarter by quarter
returns for the past 12 months.

ANDCO CONSULTING — [Dave West, AndCo, Consulting]

a. QUARTERLY PERFORMANCE REPORT
Mr. West reported that all the numbers have decreased. Committee Member McAdams
strenuously objects to further European investment. Mr. West stated that due to the reduction
in return assumption, the portfolio has been de-risked and equity and international exposure
has been decreased. Mr. West recommends no change to the asset allocation at this time.
After further discussion, Mr. West is requesting to look at the detailed holdings of the
EuroPacific Fund at the next meeting to determine their exposure to Europe. A motion was
made to allocate the Town’s yearly contribution to operating funds leaving that balance at
approximately 3% of total assets.
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REPORT OF THE INVESTMENT ADVISORY COMMITTEE MEETING HELD ON FRIDAY AUGUST 19, 2022

Performance through July 2022 — Total net return for July 4.97%, fiscal year to date -4.8%.
Domestic Index Fund up 9.38% for the month. International Equites, Polaris up 4.53% ahead
of the benchmark and Europacific up 5.02%. Crescent Direct Lending FY to date 3.64%.
Fixed Income had reallocation of funds from underperforming manager to Gallaird
Intermediate Bond Fund which is up 2.0% for the month; PIMCO 4.42% for the month and
FY to date (11.79%). Real estate managers - Intercontinental returned 20% FYTD and
Principal returned 27% FYTD. The balance for the quarter $37,741,000.

VIII. OPEB TRUST FINANCIAL REPORT - [Jane Le Clainche, Finance Director]

As of June 30, 2022 there is $35,800,000 in total assets. Liabilities added $148,000 with
net assets of $35,900,000. Total additions (2,478,000), mostly from investment losses;
total deductions for health claims 1,800,000 with a net decrease of $4,300,000. A transfer
is being requested for $500,000. A motion was made by Committee Member McAdams
and a second motion was made by Committee Member McDonald.

IX. JUNE 2022 INVESTMENT REPORT J[Amy Wood, Assistant Finance Director]

The March investment report — There is $215,613,052 invested and the FYTD return was
($2,775,791).

X. OQUARTERLY REPORT FOR OVERSITE OF ONE-CENT SURTAX

[Jane Le Clainche, Finance Director]
The total sales tax since inception is $3,376,593. All of it is going to Townwide
Undergrounding.

XI. UPCOMING MEETING SCHEDULE [Jane Le Clainche, Finance Director]

a. a. NEXT MEETING: MONDAY NOVEMBER 14, 2022, AT 2:30PM

XII. ANY OTHER MATTERS

XIII. ADJOURNMENT

The meeting was adjourned at 3:55.

Christopher Storkerson, Chairman

8/19/22
IAC Mtg. / Page 2 of 2



LId3N38 TVO07T d0d d3HLIOO0L O9NILS3ANI

TTOT 19qUIAON
yoeag wied Jo umofy,

1SNyl LNIWLSIANI >
TVYdIDINNW
valyoid




LId3IN38 TVO0T dO0d d3HLIO0L1 9NILSIANI

$99] uonydwapar ou a1e 1Y, |

AypInbry ATqjuowr sey pun,f 9JeIpawiIaiu] |
o) ‘AypInbi A[yjuowr 901M) 9ARY Spun, uoneInp Joys yiog .

S90URIJ[0) YSUI pUR SUOZLIOY
JUQUIISIAUI SUIAIRA djepOowWIOdd®e Sa[ijoid Ajuanjew mﬂﬁ&ﬁﬂ

(papnjour syxodarx yoirg) ssuney Yo Aq VVV, Parel A[[eurioj yoeyq

SoAIasaI unjerddo snydins 10 AJreony10ads paugIsap spun, 921y ], |

SA)M1e1S BPHIOL 19PUN PIZHOYINE PUT ‘S66T UT pareard |

3
—N

(LATIN) Isni, yuaun)saAu] jedorunyy epLIof] YL

LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

INERE



LId3IN38 TVO0T dO0d d3HLIO0L1 9NILSIANI

SIA0ID) I9YDIRYEXOT JO UMO],
J98eUBRIN UMQ]T, JURISISSY o
eI[RWIRY QUIDURI]

A3uno) ysnorogs[ig opue[IQ Jo A1)
IojensIuIupy Ajuno) . IDIJO TerouRUL] JOIUD
ISIM 21uuog UOI[[NDIA Foydoisuy))
U0ISIM JO A31D yorag ounf Jo UMOJ,
0D /338eurA A1) JURISISSY I93CURIAl UMO],
Sewoy I, [o3re(] o[[og 071 ydasor
yoeaqg wed JO UMOQ, uojey Boog Jo A1)
JOJDQII(] URUL] o ‘10J09I1(J SIJTIAISG [RIOUBUL
ayoure[) 97 uef (uosiadirey)) uospiAe(] epurg

391JTWUI0)) AIOSTAPY JUIWISIAU]

LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

ININA -5



LId3IN38 TVO0T dO0d d3HLIO0L1 9NILSIANI

‘sjnsa1 aamny 191paid jou saop aouruuojiad 1sed “AF21B1S 10 101035

‘Kundes aenonied AUE U1 ISIAUTL 0) UOHEPUALIWOT B 10 SDIAPE JUSWISIAUL PAIAPISUOD 29 10U Pnoys pue awy Aue je a3ueyd 0} 102[gns st ‘Ajuo sasodind dAneNS[[l 10] UMOUS SI UONBWLIOJUL SIL ], "Xapul ug

ul jsoaul Apjoaaip 0y apqissod jou s1 )] “Sjunodoe pafeuri Yiim pajeIdosse sosuadxo 1010 10 SIS0 UONIBSURY) ‘$20) JUIUDTRURLL INJUL JOU OP pu paSeuRLLIUN 218 SOXIPU] "SIdNSSI [BIOURUL pue Ljjnn ‘feLysnput
ajerodios Ajuo sapnjout pue xopuj aeiodio) 1ea g ¢-| S1aquoopg 2y jo jusuodiwiod pajel-y Ay} samseat xapuj sjeiodion) pajey |V, 1834 ¢-| S10quoojg Y[ "SAILINIAS PAYILR(-IFRFLIOW PIZI[RIAR[|0D

pue payoeq-jasse ‘payorq-25eFIouW SapN[OUT pue XIpU] PAZNLINIAG 183 A ¢-] SI1aquioolg 21 Jo juauodwod pjel-yyy al) SAINSLat Xapu] (p2ey VYV, ¥ JUIUWIIAA0D) PAZNLINDAg 18d 4 ¢-| flaquioolg ay],

"ZT0T ‘o€ Jequiandag Jo sy Slaquicolg :22inog

(44\4 0707 8107 9107 v10T (44114 0107 8007 9007 00T 007 0007 8661

%70
%¢T
%%
%9
(pa1eY ,VVV, 2 JUSWIUIDA0D))
PAzZNLINIAG 183 A €~ SIOQUIOO]§ e
%8
arerodio)) parey |y, 183 X €-] FI9QUIOO|{ s
%01

(220 “0¢ 1oquindos Fuipug sieaX $7) JSAOAN / AJLINJBIA] 03 PRI

b:ﬁﬂ—o ﬂﬁ@.ﬁo .ﬁoﬂwﬁm SOS,E Qﬁ% “—Sm— aOEWH_ .H®>O mﬁu~®~> hﬁ—ﬁaﬁm LSN¥L LNIWLSIANI TVdIDINNW 4_"“0._“_
JIpaax) oﬂﬂhomhav ‘SA SpUog poznLInddg P> — E u _



LId3N39 TVO0T dOd d3HLIO0L 9NILSIANI

dnoiny Bunjnsuo) 12ssy “yjog 401 :20inog
SuUONIPUOD ja3Iew [[e ur Arpinbi] opraoid 0} jo95 -

SJUAWINIISUT Jqap paznumdas Ajrenb ysiy

uoneIAa( prepur)g aAne[Y
ySnoIyy ANIqe1s JIpaId pue wodUI Ureiqo 0} 235 -

0s'l ST1 001 SLO 0S°0
SL°0" S2INJUGIP JUIWUIIAOS pUR SpUTy Jo3JeW AQUOW
co BuIp[a1A MO[ 0] SIAIRUIR)[B WINJAI JAYSIY 33S O, -
c N-
7 mwmw ﬁ 4 ST0- W A1IA[qQO JUdUWIISIAU]
0070 m
&
o m SSLI JUSAD 29 JIPAID dZIWIUTW 0] SO1[0j310d

uoneInp 110ys Ul spuoq 23e10dIiod apnoxy -

spouad 1eax-01 Surel], @
sponad 1ea X -/ Suiel] @ i 050 <
< 1A dURYUD
SpoLI3J 1ea & -G Surjrer], PI°!
0 19p PazNLINIAs AJNNIIL[OA-MO] azIseydwy -

SL0
Juawageurwt
9AIND PIAIA 29 UONDI[AS INSSI Y3NOIY) aN[eA PPY -«

$29,] JO $S010) — 7Z0Z ‘0¢ Toquadag — 7007 ‘0§ Toquaidag
SwInjay wﬁumﬂo.m Josieax ¢ A8 Jjeal§ JUU)SIAUY

punj puog 1eax ¢-1 A1enQ YstH LATINA Y.L

LSN¥L LNIWLISIANI TVHIDINNW VAIY0Td

INVERS



LId3IN38 TVO0T dO0d d3HLIO0L1 9NILSIANI

*sj|nsa.t aanyny jaipaad jou saop ddueuriopsad 3se g awin Aue e a3ueyd 01 1algns
S| puE A[UO 2SN [BUOHBULIOJUL 10} UMOUS SI BIEP SIY] “X9PUul UB ul 1S2AUl Aoatp 01 ajqissod jou s1 1] "SJUN020E paSeueLl YIim PAje1oosse sasuadxa 1210 10 §1S00 UOHIBSUR] S22 JUAWAFRUBLL INDUL 10U Op
pue padeuswiun ale saXapul “Xapu[ eI Iwd § ¢~ TI2QUIOO[E AU UIIIM S101038 Sulpuodsaiios oy Aq pajuasardal ale viep WNaY ssa0xy 7707 ‘0§ qudag Jo se @y]og @d )] pue S1aquioo[g :22mog

%890~ %8€°0 parey 994
%09t 1- %SL b xopu] ajedaidfy Fioquiooyg R AR VRN
%S0~ %0070 paey vv
%6k 11- % b8 €~ xapu| "S5y ojeipaundu] S1oquoo[g 9%60°0- 0%<0°0- poRY VYV
%1 01- AT Xopuj D/ AeipauLaju] F1oquioo[g Arend 183X ¢-] Aq WL Uy
%SL'9- %8T'T- xapu] Knseai] 13X §- viog 401 %01 %560 npaid
04,98 - %9¢" - XAPU[ JUSWILIIAOD) 18I A €-] VIO DI %99°C %¥0°C- SI1LIN0AG Payorg-dFLTHON
- e i %10 %620 SANLNAG PANORE-IISSY
%856°1- %0870 X9pu] 2JON Adnseal] Ies A-1 Viod HDOI oS0 0481°0- soruady
SIJPU] WU PIXIY J0309§ ABI A £-] Aq wniuaag uanyay
YIUOA-Z T YIUOAI-E SUINIY [BIO L JONIRA YUOA-Z ] YIUOAI-E SOLINSBAL], "SA WINJIY SSIXT
204
_— (Gaa) BN il W g %LTST-  SAQELI+ | %9€0l-  SAQes+ | %SL'E  JON-LIRIA-0E
2207 10quiardag 00 %6CT91- sdq peT+ %%E8°6- sdq 78+ %E8°E AON-L 1B A-01
P C— _ . %6S'11-  sdagler | %lee-  sdagol+ | %60 A1ON-L IBIA-§
1207 12quuandog ol W %008~ sdq gLe+ %99°C- sdq gz1+ %6T't ON-L 183 A-¢
(=N
0z © %01°6- sdq 00t+ %6871~ sdq €g1+ Y%8T'Y SION-L 183 A~
W %960~ sdq 98¢+ %070~ sdq 611+ %E6'€ 1'g-L 1ea -]
e ..mm %C9°0 sdq 1z¢+ %90 sdq z91+ %ST € [IYe-L YIUON-€
= Apanyey
0¥ i | )
Wiy aduey) WInayg asuey) T
0 [e30,L PIIA 16301 PRIA E A,
$9AINT) PPIA AINSEIIL SN WUO-ZI IUON-Z] | WUON-E  WUOIN-E

LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

TT0T ‘0¢ 10quiaidag jo sy &
MITAIY I IBJA] dUIOUT PIXI |—|> — E A B



LId3IN38 TVO0T dO0d d3HLIO0L1 9NILSIANI

‘sjnsar aimjng 1a1pard 10 sajuerens jou saop asueuojiad jse g

“XOpul ue ul )saAul Ajdap o) ajqussod jou si j] "$1800 uondBsuRI 1o $23) AU Jo uonarvqns ay) 12321 jou op sasodind aaneredwos 10§ umoys saxapul paSeurwiun ay ]

‘awp jo spouad 1o8u0] 10§ SUINJaI 2)BINO[ED 0} payul| A[|eaLnawoad pue ‘siseq A[12p © U0 PAIR[NO[ED “JUNOIDE § JUI[D ) JO SIASSE [R10] AU} UO PASEQ 218 SUINY

'sIseq AYILOW 2 U0 paniose 23) JuawaSeurLl ) JO UOHINPaP A} 192]J21 SLINAL 3] JO JaN 'S23J [BIPOISND PUE JUAWSFRURLL JO UOHINPAP 21 193]J21 JOU Op SWINJAL 23] JO SSOID
"PRIOU ASIMIDYIO SSI[UN $32) JO SSOIT ale SUINAY

“UOLEN|EA 2Jp JPRA) SB [[aM SB SUIUN0IOR JO POLIOL [BLIDIE U} UO PISEQ dIE S)[NSIY

‘(pazijeaiun pue pazijeal) suied [ejdes pue awooul [[B JO JUILIISIAUIDI §109[J21 QOUBLULIONA

‘pazijentue aie reak auo uey) J2yeaid spouad aun .

0¢ Joquuadag :pus aea 4 [eosi]

"yjog 01 pue f1aquoojg ‘DY Aq papiaoad swmial ‘swuniar pazijenuuy (1)

%0001 €T ISELE S 7707 ‘0€ 1quidydag jo se (830,
%60 Sh'LI $ puny puog OH Ul LATNA
%€ 0L 690°1L2°9T $ puny puog OH 83X €-1 LAINA
%9'6C TIT'E90°IT $ pun, puog OH 1A 7-0 LATINA
§JISSY U INBA INICIA SjpuduUISIAU]
r€0 (s1°0) (1+'2) (cc1D) (€e1n) (F6°¢) Xapu] eeg X3 SHV+ SHN+ J/D W] S19quioo[g

1 (96/0€/90) pun, puog QH djeIpauridju] JATIAA

LSO 8670 (8%°0) (98'%) (98'%) (95°1) ¥apU] JuslIsA0D) 1ea X €-1 Viod HOI

(1(96/0£/90) punyg puog OH IB3X €-1 LATIAA

¥8°0 @l 81°0 (s6'1) (s6'D (05°0) Xapu[ 210N Ainseal], 1ed X-1 yjog F0I

(60/1€/€0) punyg puog OH 183X 7-0 LATIAL

(1)

#SIA L #SIA S #SIA € AT aLAd ULO
7707 ‘0€ 19quiaydag Jo se yoeag wjed Jo umoj,
IS, Judw)saAu] [ediungy epLIof

LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

IAINS 2



LId3IN38 TVO0T dO0d d3HLIO0L1 9NILSIANI

"TTOT 2unf jo se pe(] "dAIISIY [BIapa] 1221n0g "ZTOT 15NNy JO SE B "OAIISIY [BIOPI,] :9MN0S
i el [z-me [c-uer oc-mr Qg-uer f@dire 610T 910¢ £10T 010T
L 1 1 1 ] m o
¢l 9
cC
W Cl
g€ 3 &
o, 81 &
194 m 2
g ¥
g @
<9 0t
SL 9¢
(apnumg awoouy 152m07) SIIUB[RY YSBD) pue w-_mu—ooao [e9Y ey mw—-Tpr [euosiad SN
*ZZ0T 1SNSNY JO SE BlR(] "SISA[BUY JIWOU0IT JO NEINE 901005 *ZZ0Z SN[ JO Se eIe(] "9AIISIY [BIOPI,] :20IN0G
a0t 610T 910T £10T 0102 L00T 00T 120C 810¢T croz cloc 600T 9002 £00T 0002
0t 9-
91- )
7- § v :
8 o - 5
r g M A
g‘l’]‘(\)}\z\(’g - m:n gﬁ ° m
v 2 3
a =
A8 vg
- 91 2 9 2
0T 2 H
3
- © 8 @
8¢ ot
:omuQEq-m:OQ [euos.dd SN 182y (st} 91+ 23Y) mM_.—_F—ﬂW _ﬁxoua UBIPIJAl S 189y

LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

:c@aun:cmhw:_c:ua_:ama3:&53&«:9 _
“rured ([ed,, suisne) | uonepuy Ysiy |_-> _ E & -3



LId3IN38 TVO0T dO0d d3HLIO0L1 9NILSIANI

ZT0T YyaIey Jo se eje(] -aseqeie(] a5eSLON [euoneN ‘VH.] :021nog "ZZ0T dunf Jo Se Ble(] "SI01[23Y] JO UONBIJOSSY [BUOLEN] 1021N0S
%9 19A0 %9 019%C %S 01%bF %P 01%E %€ Mmo[dg 610T 9102 £10T 010t L00T
. s 001
o8 %L 00l
0Zl
0°sI
00z = orl =
%07 % g %
%y ¢ 2 091
00¢
081
0S¢
0'0F 00T
o,
zolb 0'sy 02T
Jjey 154U Aq SurpuelsinQ sISeSLI0A [€I0 ] (xopur ausodwod) AJI[Iqepa0J Yy SuISnoy SN
"Z70T 1SN3NY JO s vle(] "SI0J[EY JO UONRIDOSSY [RUONEN 122IN0S ‘770z Pquddag Jo se Ble( oenjueg P22IN0g
TTOT  0T0T  610T  L10T 910T +#I0T €10T 110T  010T TT0T 020t 8102 9102 £10T T10¢T 0102
0~ C
¢
0z- & €
or-
24
/?,Z o £ : 3
0z ¢ El
og 2 2
(4 nm L
0g “
09 8
SI[es WO Surpuag SN (oe1ony [ruOnEN 210Y PaXLY) SIJBY IATETLIOIA JBIA-0E SN

=CMMMQQQM e :H %—HNQL—,—< mH w-‘—mmﬂ-cm LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

+*3)1g 0} Sunae)S A1V SIYeY IsdINU Sursry |_-> _ E A &



LId3IN38 TVO0T dO0d d3HLIO0L1 9NILSIANI

7707 12quiaidag jo sk el "BUIYD) JO SOLSIRIS JO NRAING [BUOLEN] :22IN0G

P 120T 910¢T 1102 900¢T 100T 9661
0 "
s |
BIIOY YLIoN ueay 06
UEMIE aurea
el ey 001
2
%
011
0cl
BUIYD) BISSNY
0gl
Asry [edpijodoan) pajesdy JIUIPLUO)) JFWNSUO)) BUIY))
770z Pquiadasg jo se eje() “Siaquioog ‘D] 920§ 770z 2quiaidag jo se v ‘S1aquioog ‘A1[1or 12JSURL] SIL] SPUR[IDYIAN D2IN0S
7207 070T 8107 910T 10T 7102 fard\ra 0T0¢ 810T 910¢ 10T ralirs 010¢ 800¢
SL 0
o8 UM 12d 613 -
68 IBRIIAY 0Z0Z-8007
06 001 W
5 =
[=5 (1]
6 g YAV 42d S9T3 2
001 051 2
=
S0l
00T
(118}
Sl 05T
(xopup jodg tejjog SN AXA Jg[[oq SN (1odg piemiog Yo 1) SIILIJ Seo) [eanjeN ueddoany

LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

YIMO0ID) [BqO[9) SUIALI(] 10} doapydeg JBIID) © JON

***00], SWI[qO1J SCH PIIOAA Y.L JO 1S9¥ Y. l—l> — E L 4



L

1IVO0T1 dOd d3HLIO0L1 9NILS3ANI

*dOJoAdp UOISSIII B PINOYS Ssjasse 3109301d prnoys
spunj JATINA 9y Jo sonsuajorieyd Aiend) YSIH oY "PIILAS[Q SUIBLIAI AJUIRLIOOUN JOdIBW PUR JIWOUO0d

S}OYIRA SuISIoWwy pue
sgurured 9jerodio)) Sunny S| Je[jo( P3uons -
SOLIOJUIAU] PAIBAJ[H -
jo13u0)) [eonrjododan -
Juruay3i], yueq [enud)) [BQO[D) JO ST -
(soyey 1so10ju] ‘UOnR[FUL) UONONIISO(] pUBWD(] -

So8eA\ SuIsry
Surpuadg Jownsuo)) JUdIISAY
(++) yuswhojdwaun) Mo pI0o3Y

SPUIM[IB], A3y SPUIMPBIH A9y

"ALA %ZS1 dn s 21e sooud sed eanjeu ueadoinyg “SMO[S YimoI3 [BqO[3 Se puewdp Jui33es $109[jal
11 ‘s1ownsuod 10j jods y3uq e 9JIyAr 10uenb oyy ur AjpAnoadsar ‘o[z pue 9,67 [[9) seoud aurjoses pue [10) e

"UOISSII & Ul Apraije
S1 jo3Jew 3uIsnoy Ay ‘safediiow 9)Jel-MO[ Ul  ON)s,, MOU dIe SID[[S AUBW PUB 9/ IJAO dIe S9)el 930N

"0/, 01 UMOP uonejul 3uLiq 0} ‘paPAdu JI ‘UOISSIIAIL B 10J SUIMO[[B SUBIW OS[R ] "AWOU0Id S Y} MO[S
0} sojel 3uIryI] sueaw uonejul jsurede Yy oY) Suiznuou [# Awdud o1 qnd uoneul opew Sey pog YL e

"SuUOIIL}0d X9 JuaLINd puokaq udlysn 03 paq ay) }dwoird Lew jnq AWOU099 Y} J0J SMIU poOT S Jey [,
"SMO[ W) [[e Jedu urewdl swre[d ssa[qol [eniur pue juswkoidwoun “1ej os ‘dn Suipjoy SI jodJew J0qe] YL

LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

IAIN -



45 LId3N38 TvVO0T d0d d3H1L3I920l1 9NILSIANI

J0JRISIUTWIPY S JJelS san1)) Jo angeaT epLIOl]
JIpNY [RIDURUL] [ENUUY |

SOTOUAZY SuIey dWOdU] PAxXIg

/...

I0JIUOTA] 20ueIdwo)) pue JULINSUOD) JUaUNSIAU] Juapuadapu] |

ISNLIT, 93 JO SIOQUUIDW 31k OUYM (SISBI[IA IO SUMO] ‘SANID)
sanIreddTuntu Jo S[eIdJO Pa10d[H JO PastIdurod sa9isniy, Jo preoq

ePLIOL JO 9181S 9Y} PUNOIL SJUSWUIIAOT
[eJ0] JO STeIdIJJO 20ULUL JO PasiIdWIod 9NTWWO)) AIOSIAPY JUSUIISIAU]

JUOWIGRURTA] JUSWIISIAU] ﬁ.mcoﬁmm&oﬂ

YSISIIA(Q JO S[IAT SdnmA w::ﬁo&oUE

LSN¥L LNIWLISIANI TVHIDINNW VAIY0Td

NN




EL

LId3N39 TVO0T dOd d3HLIO0L 9NILSIANI

5v=uan<

LSNY¥L LNIWLSIANI TVdIDINNW VAI¥OT4

._.>=>_u_ o



14"

LId3IN38 TVO0T dO0d d3HLIO0L1 9NILSIANI

‘suonesi[qo dFeF1I0U PAZI[RIR[[00 PUR PAYIRG-1aSSE ‘PANIR]-ITRFLIOU SAPN[IUL SJUUNNSUL PAZILINOAG,

199p
J[qe[[BD 19YJ0 "SA AJI[Iqe)S 91 OFBIOAR 19JedIT . (SEIA) sySnoxyy
SIOMO0110q Auew Aq payoeq Spuoq -ssed oFe31iow pauoseas ‘Aouow-ay)-Jo-no .
sjuowAed [ediound / uodnoo Ajypuowr (SSEV) SonLINIAS PAYILq-1oSSt
SP[RIA QAIR[AI QATIORIJIE (SOIND) suonesI|qo 93e31I0W PIZI[RIAIR[[0D
199 PAZ11INIAS JO SATRIUBAPY JelIqeH paLIdjald

%00 %0-0 91e40d.10)
"SJUQWINIISUL QAP PAZIILINIAS
%00 %0€-0 rallr 0} UOIIBOO[[B JUBDLJIUTIS B UI SJ NS YSLI JUIAD

pug JIpaId MO] pue ‘SMOJJ [Sed o_aﬁo%oa pued[qeiS .
%T vt %09 - 0T Ainseau|

%8'SS %0L - OF «P3z131INd3s SLI 01109ds

AJLINOJS dZIWIUIW 0} SANSSI PAYILB( JUSWUIIAOL) PUEL
pajel \VVV, SUOWE PAIJISIOAIP [[oM 9IE SOI[OJII0]

puny puog %:—&:O :wmm 18X 7-0 1SN¥L LNIWLSIANI TVAIDINNW VAI¥OTS

9.1n)9N10)§ 01010 g l—l>— E L —



ST

BYO

%l %0

%E
S1BL (']

SIBAA ()1

%0°F
SIBOA £°0
SIBAA £°0

v v

%0 %0 %0

v yvy
%0
%l %0
%0T
%0F
Yob€
%09
%19
%08

LId3N39 TVO0T dOd d3HLIO0L 9NILSIANI

LHBWYOUE W O1[0J1I0] M

AUNRIA-01-PAL A IR OUdg

%0 %0

uoneIn( payIpo Iewyouag

Qumepy opewyouag

AunieA-01-plRIA
uonen( payIponw

Lune o8eioay paysop

SIUSLId)IEBIRY D) [BUOBIPPY

JUSLULLIDAOD)

OT[OJ1I0 JO %

0,
%001 %001

uonnqrysiq Aynend

puny puog Aipen) Ysig I1edx -0
2.IN)dN.1)§ o1oy)104

<

- =
%0 o, %0
e %9
%wE  %op
%09
%09
%08
%001

NON-L 1B A~ WIOg HOI ewiyouag] 4
ende)) pluepy ‘S1oquioo[q “yjog qD] 0mos
7T 'og ._ua_.:uumom Jo sy

$0-0
%0
%0
%0T

SIBD A
S1-0'1 0'1-50

Ol[oI0d JO %

%001

uonnqLysiq uopeIn(

ajeiodio)  payoeg 1ossy QIND/SHIN  Kouddy Amseai],

%0 %0

%00
%0 - %0 %0
%0T

%61 ©
=]
%9¢ %0y -
%t g
%09 &
=
%08
%001

201

UOPBIO[[Y 103938

LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

INVERS



LId3IN38 TVO0T dO0d d3HLIO0L1 9NILSIANI

207001 2%0°001 el
0l 61 60 yse) %0001 %0°001 [e10],
e +9¢ 9°6¢ sqv 00 00 00 PYO
[ o 061 §TT SOND 00 00 00 Vv
0 #'0 0 SN 00 00 00 vV
00 00 00 Kouady 8¢ 6'S€ LTy VVV
Y T 6'9¢ Kseau], 8¢ I'19 €LS 1400
1pend) TT/0%/60 TTI0E/90 Ien() TTI0E/ TT/I0€/90
ut a5uey) OHOFHOJ JO Y 01[0J10d JO % uy aguey) 1HOJ JO % 01[0J110d JO %
uonnqLISI(] 10339 uonnqrysiq Aypend)
%0001 %0001 [eloL, 9%0°001 2%0°001 [e10]
00 00 00 s1h 7< 00 00 00 SIA 7<
0T 0T 00 SIL0TS] 0T 0T 00 sIK (0751
€91~ 79 (S SIKG1-0'1 8PI- 09 80T sIKG-0'1
I'6 v'79 €¢s SIK0'1-5"0 €8 ¥'09 128 siK 0 1-6°0
s ¥'6T T SIK $°0-0 'y 91¢ TLT SIK $°0-0
Iapeng) "Z/0S/6( TT/0€/90 Iapeng) TT/0E/60 TT/0£/90
ur aguey) IOJHO JO o, O110J10d JO 9% ui ofuey)) 01 0] Jo v o1j0]I04 JO 9,
uonnqLIsiq AJLINJBIA] 9SRIIAY PIIYSIIAN uonnqL)si(q uonein(g

puny puog %am—_ﬁ—o dwmm 18X 7-0 1SN¥L LNIWLSIANI TVAIDINNW VAI¥OTS

smpnnsomonsod  LAJIN -2



LId3N39 TVO0T dOd d3HLIO0L 9NILSIANI

1AOD) 1A €-] VJOF HOI HHBUYOUSE
x [TEWYOUDE W OIOJi0d W jende) pluepy “froquioo[q ‘yjog g0] :00In0g
TT0T ‘0¢ Joquiandag jo sy

sIBd &
%'t AJUNIRIN-01-PIRI A s Iewyaudg < € €T Tl -0
2= = %0
SIB2A Q7] uoneIng PayIpop Gylewyouag %0 %0 %0 g -
SIEDA 6] Aunep Gyrewyouag %0T
%8T b
e %9¢ we N7 S
%ET Aume-01-plat 4 g
%09 &
SIEDA G uoneIn( PayIpow %65 g
SIBDA 7] Aumjepy a8eidAy paiydiap, %08
%001
SONSLIIEIRYD) [EUONIPPY
uonnqrysiq uopenq
=2y v vY YVV JUALULLIBAOL) ajeiodio)  payoeg 1ossy QIND/SHIN  Kouddy Amseai],
%0 == %0
%ol %0 %0 %0 %l %0 %0 %0 %0 %0 %0 - ot %ol
%0T %0T
© %02 =
%9¢ %oy % %S %r S
g %9p g
%o 5 7w B
%ab9 g s
%08 %08
%001 001 g %001
uonnqrysiq Aend UOLEIOY 10399

LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

puny puog Aien) Ysry I1edx €-|
2.1IN)dN.0§ o1[oj310g l—l>— E m —



LId3IN38 TVO0T dO0d d3HLIO0L1 9NILSIANI

207001 2%0°001 el
ol ST L€ yse) %0001 %0°001 [e10],
0¢- 6°€€ 69¢ sgv 00 00 00 PYO
9'1- 6°SI SLI SOND 00 00 00 Vv
9'0- o 6F SN 00 00 00 vV
00 00 00 Kouady I 0'9¢ [°6€ VVV
S'L v 6'9¢ Kseau], €€ 1'+9 809 1400
1pend) TT/0%/60 TTI0E/90 Ien() TTI0E/ TT/I0€/90
ut a5uey) OHOFHOJ JO Y 01[0J10d JO % uy aguey) 1HOJ JO % 01[0J110d JO %
uonnqLIsI(q 103398 uonnqrysiq Aypend)
%0001 %0001 [eloL, 9%0°001 2%0°001 [e10]
10 10 00 1A p< 00 00 00 SIA <
¥0- 8¢ Tt S1K p-¢ €0 v'e g SIK $-¢
€8 9'8T 6'9€ sik €-7 I'1i- €62 ¥'9¢ sIK ¢-7
LI €he 0L sk z-1 002 9°¢¢ 9l SIKZ-1
S8 €ee 81t 1k -0 88 9'5¢ r'vr SIK -0
Iapeng) "Z/0S/6( TT/0€/90 Iapeng) TT/0E/60 TT/0£/90
ur aguey) IOJHO JO o, O110J10d JO 9% ui ofuey)) 01 0] JO % o1j0]I04 JO 9,
uonnqLIsiq AJLINJBIA] 9SRIIAY PIIYSIIAN uonnqLIsSI(q uonean(

puny puog %am—_ﬁ—o dwmm IBIX €-1 1SN¥L LNIWLSIANI TVAIDINNW VAI¥OTS

smpnnsomonsoa  LAJIN -2



6T

LId3N39 TVO0T dOd d3HLIO0L 9NILSIANI

SHIN+SHV-+RRE X2 J1IPa1D/IA00) 2JRIPAULIAIU] SI2qUI0O[E DRWYIUE 4

LHBWYOUE W O1[0J1I0] M

ende)) pluepy ‘S1oquioo[q “yjog qD] 0mos
7T 'og ._ua_.:uumom Jo sy

SIBI A
%St ALMBN-01-PIALA O[BWOUdE 0l< 0l-L
%0
SIBAA R uoneIn( PAIPOA OHeWydudg %0 %0
%01
SIBOA 6°C ALIEN pewyoudg ' — %0T
%87 %ST vaCC ALY %8z =
%bE wre  %0F g
]
% e Ajunje-03-pra1 & g
%09 ¢
SIBOA ['H uoneng payIpon =3
SIBOA L'f Aume a5e1oAY paysiapm %08
%001
SONSLIIEIRYD) [EUONIPPY
uonnqLysi(q uoneIn(
R_YIO v JUALILIAOL) ajeiodio)  payoeg 1ossy QIND/SHIN  Kouddy Amsear],

OT[OJ1I0 JO %

%08

= - — = %0 - —
%0 %0 %0 _— -
%8
%02 %l
0,
ik LT
%009

%001

uonnqrysiq Aynend

puny puog Aend) Ysiy djvIpduLdju]
31n)9N.1)§ OI[0J1104

- %0
- ez Yol
%0T
%Ll
%0F

2
=]
bt U
U o B
o =]
g
%08
%001

UOPBIO[[Y 103938

LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

ININA -5



LId3IN38 TVO0T dO0d d3HLIO0L1 9NILSIANI

%0001 %0001 %0001 [eror
tht €Ly 9 Kansear], %0001 %0°001 %0001 [eog,
Ll 0°0 00 Kouady 00 00 00 2P
I'vl 8¢ 0¥ gperodio) L'L 00 00 v
ST 001 11 SOND 0f 9’1 L1 vV
<0 99z TLe sqv LY 887 9°6C VVV
L'9¢ gl 0°€l SAN 9'€8 969 L'89 1800
TT/0E/60 CT/0E/6 TT/I0E/90 TT/OE/60 )£/t TT/IOE/90
Xapuj o 9, Ju : O110§310d JO % Xapuy Jo % 1O JO 01[0J3104 JO %
uonnqLisi(q 10333 uonnqrysiq Aypend)
%0001 %0001 %0°001 0L %0001 %0001 %0°001 [0,
6'CI 00 00 sk 1< 00 00 00 S 1<
192 ¥IT 00T sk 01-L 1'$T 96 I'L sIKQ1-L
TLI L€ 1T sik /-G 0°ST 8¢ 0's€ SI& /-G
6L 042 81 sk g-¢ €T ¥ 861 SIA §-¢
86T 6°0€ tLE sk g-0 9'LT I'P€ 0'8¢€ sIK ¢-()
TT/0E/60 ZTI0E/6 TT/0€/90 TT/OE/60 ZT/0€/60 TT/0E/90
Xapup Jo o4 OO0 O1[0J 1O ] JO 0, Xapuj Jo o 0 JO v, o1j0]I04 JO 9,
uonnqLIsiq AJLINJBIA] 9SRIIAY PIIYSIIAN uonnqLisi(q uonean(

@::h @:Qm bm,—ﬂ-ﬂo :Mmm QHNMA—UQEL—Q“—.:M LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

31N)oN.1)§ OI[0J3104 l—l>— E u —g



TC

Sa1II)) JO angea| epuo[] °
Jye1s yoddng 29 r0jenSIUTWPY

UI23SI0YS 29 UIdISIOYS °
10)Ipny

dnoxn Sunnsuo)) jassy  °
SurrojruoyA ddueIdwo))

sguney Yo °
Aouady Suney

1IVO0T1 dOd d3HLIO0L1 9NILS3ANI

dnoin 3unnsuo)) j1assy °
jueI[NSU0)) JUIUIISIAU] e

Aa[uelg uedIoN °

I29U01J /Ipunuwy °

081e,] S[[OA\ /O91S9AU] °
Juowagdeure A [ende)) e °
sSnuef/HOHINI °

ASTIAN 29 STYUOIOH °
Juowadeue|A [eyde)) vjuepy °©

JuowWISeuR A JUOSUIISOAU] o

wWeaJ, JeuoIssajord LATINAH

LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

IAINA -2



(44

WO SANJW)AJ[3ue[l
z6L1-L9¢ (LOY)
C0€TE 1A ‘99sseye[e],
LSLT XO0d Od
"ou] ‘sani)) Jo anged T epuIo[q
SIOIAIIG [RIOURUIL]
‘QATINDIX ] JUNOIDY
A3[SueT Awardf

1IVO0T1 dOd d3HLIO0L1 9NILS3ANI

WO0d SN ASotwoql
719€-10L (0S8)

T0ETE 14 "99sseyer[e],
LGLT X0d Od

"ou] ‘SanI)) Jo angead | epLIO[q

SIOTIAIIG JUIWIAINY
29 JUSUIISOAU] ‘IoSeueIN

Asppworg Jyor

$]0BIU0))

LSN¥L LNIWLISIANI TVHIDINNW VAI¥0Td

IAIN -



To: Town of Palm Beach OPEB IAC

From: Dave West, CFA

Date: November 14, 2022

Re: The Town of Palm Beach OPEB Trust: Investment Attribution Summary and Recommendations

The Town of Palm Beach OPEB Trust “the Trust” achieved a preliminary, net rate of return on invested
assets of -3.72% for the quarter ended September 30, 2022. Plan assets earned -12.65% (preliminary) for
fiscal year 2022.

Preliminary Investment Returns

For the period ending September 2022:
FY Year Return: -12.65% (net)
Quarter Return: - 3.72% (net)

Market Value: $34,630,598

Summary Attribution

Broadly, global markets declined durin% the 3rd quarter as inflation remained elevated, prompting global
central banks to further drain liquidity from the market. The escalating crisis in Ukraine spilled over as
several gas pipelines were attacked in the Baltic Sea. The result was further disruption of energy supplies
to Europe.

While inflation fell slightly during the quarter, the Fed continues to lead global, central banks in raising
interest rates aggressively. The pace of the Fed’s policy execution (exhibit 1) had a profound impact on
all markets forcing a painful revaluation of assets commensurate with the new rate regime in the U.S. The
irony in central bank policy was most apparent in the wealth destruction of bond market investors who
experienced declines in valuations not seen since the late ‘70s (exhibit 2). Portfolio performance was
severely impacted by the unusual and material declines in both stock and bond markets.

Investment Recommendations

Recommendation: Continue the current allocation program and manager engagements.

Attribution

Note: All Plan investment results are preliminary with 98.3% of managed assets reporting. For all
measurement periods, private investments which constitute approximately 2% of total assets may be
carried forward at the previous period value. Returns are expected to be accretive, boosting overall
results.

e US equity markets experienced their third consecutive quarter of negative
performance during the 3rd quarter. Volatility was high during the period as broad US equity markets
rose sharply before faling to close with negative results across both the
style and  market capitalization  spectrums. Leadership  switched during the
quarter with small cap stocks outperforming, followed by mid and large cap
issues. The Russell 2000 Index declined by -22% for the quarter while the
Russell Mid Cap Index and the Russell 1000 Index fell by -3.4% and -4.6%,
respectively. 38.8% of total assets were allocated to this area of investment, a modest underweight
to the policy target of 40%. The core allocation to a broad-based style and capitalization index fund
continues to capture all of the general market return through the Vanguard Institutional Index Fund.
;i'hisrfund's investment returns of -17.50% were consistent with the policy benchmark return of -17.63%
or the year.



The developed market MSCI EAFE Index returned -9.4% in USD and -3.6% in local currency terms for
the period, while the MSCI Emerging Markets Index declined by -11.6% in USD and -8.2% in local
currency terms. Non-U.S. equities continue to underperform domestic equity as extraordinary dollar
strength and varying constituent economies continue to impact results. Investment in this area is
allocated to 8.3% of Plan assets, the policy target is 10%. Manager performance was mixed as
international equities experienced a similarly challenging investment environment. The Pear Tree
discipline underperformed benchmarks for the quarter returning -11.84% vs. the value benchmark
return of -10.2%. Performance for fiscal '22 dropped below policy returning -28.68% vs. -20.16% for
the MSCI EAFE Value Index. Growth manager performance was mixed. The EuroPacific growth team
experienced declines of -9.33% for the quarter and -32.85% for FY while the MSCI ACW ex USA
Growth (Net) index returned -9.37% and -30.22% respectively.

Private core property real estate markets are feeling the impact of the Fed’s aggressive monetary
tightening. The rapid rise in yields have created an environment of heightened economic uncertainty.
Property operating fundamentals have been mostly resilient so far. Market participants expect a
slowdown. These factors, combined with the scarcity and higher cost of debt, are causing an increase
in required returns for equity real estate investors. Debt and equity investors are less willing to tolerate
negative leverage, pushing cap rates up by +50-75 bps. Net capital flows to the investment space
have turned negative as institutional investors rebalance allocations to meet operating policy
requirements. Most managers have initiated a redemption queue to preserve fund integrity while
managing distribution requests. The NCREIF Fund Index-Open End Diversified Core (VW) returned
0.52% for the quarter. The InterContinental U.S. REIF Fund returned +1.40% for the quarter, and
+22.08% for the FY. The Principal Enhanced Property Fund returned +1.37% and 29.15% for same
periods.

Fixed income markets continue to endure the wrath of an aggressive Fed policy. The pace of rate
increases had a material impact on bond revaluation math across maturities and markets. Fed policy
remains on center stage as U.S. economic fundamentals remain strong despite persistent inflation.
As aresult, the US bond yields were higher across the maturities generating an aggregate total return
decline last experienced in the late 70's. The Bloomberg Aggregate Bond Index returned -14.6% for
fiscal '22. The intermediate mandate and Galliard Capital Management have fared comparatively well
in the current bear market. Galliard returned -3.76% vs. the intermediate aggregate benchmark return
of -3.84%. Inception to date (4/1/22), the portfolio has declined -6.46%.

The PIMCO Diversified Income Fund, a lower quality and longer duration orientation, earned -2.15%
for the quarter and -17.34% for FY '22.

Private debt (Crescent) return estimates are not available as of this print but are expected to be
modestly accretive to overall OPEB investment results. Portfolio investments are predominantly
floating rate which should benefit from benchmark adjustments to generally higher interest rates.
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TOWN OF PALM BEACH

Finance Department

To: Mayor and Town Council

Via: Kirk Blouin, Town Manager

From: Jane Le Clainche, Finance Director\;",L_.
Date: November 8, 2022

Subject: Monthly Investment Report — September 2022

Attached you will find the Town’s Investment Report for September 2022.

The table below summarizes the fiscal year to date returns for Town investments.

Market Value | S Return FYTD | % Return FYTD Benchmark
Core Investments 194,453,318 -3,490,909 -4.62% -4.72%
Bond Funds 9,583,609 151,653 0.81%" 0.67%"
OPEB Trust™ 34,630,598 NA -12.65% -12.18%
Total overseen by
Investment Advisory 238,667,525
Committee
Retirement Fund* 236,358,447 NA -16.66% -16.52%

~Preliminary returns reported as of September 30, 2022
*Preliminary returns reported as of September 30, 2022
AAnnualized

The blended total investment return for the Town’s excess funds, excluding bond funds, is
0.13% for the month, 0.25% annualized.

The schedule on page 8 reports the performance results for the OPEB and Retirement Funds for
September 2022.

| can be reached at extension 4724 with questions regarding this report.

JW\aw
Cc: Investment Advisory Committee

Post Office Box 2029 « 360 South County Road * Palm Beach, Florida 33480
Telephone (561) 838-5444 « Facsimile (561) 835-4632
E-mail: finance @townofpalmbeach.com « Website: www.townofpalmbeach.com

@ Recycled Paper
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Portfolio Return by Investment

September Return 2022 Fiscal YTD 2021 Fiscal YTD 2021 Fiscal
Investment Balance September-22 (12 mo.) (12 mo.) (12 mos.)
Core Investments
PFM Fixed Income 1-5 Year Actively Managed Portfolio $ 39,674,796 § (664621) $ (2,828441) $ (26,658) $ 23,796
PFM Fixed Income < 1 Year Short Term Portfolio 14,863,936 (27,359) 56,231 13,225 8,748
FL PALM/TD Custody Money Market 56,738,955 107,755 357,301 16,888 18,787
Bank United Money Market 24,353,600 41,564 158,282 31,515 39,323
TD Bank NOW Account 16,461,282 23,404 66,828 14,329 18,276
Certificates of Deposit 5,009,125 9,125 34,401 57,118 64,982
FMIVT 0-2 11,063,112 4,246 (72,166) (1,470) (1,763)
FMIVT 1-3 26,271,069 (215,804) (990,450) 21,534 1,920

FMIVT Intermediate 17,443 516 272,895 )
Total Core Investments $ 194,453,318 (722,206) (3,490,909) i $ 125,121
GO Bond Funds (Undergrounding)

FL PALM/TD Custody Money Market $ 9583609 $ 19951 $ 151,653 40,698 53,503

Total GO Bond Funds 9,583,609 19,951 151,653 40,698 53,503
Marina Revenue Bond Funds

FL PALM/TD Custody Money Market $ - $ - $ 535 29,140 30,686

Total GO Bond Funds 0 535 29,140 30,686
Total Bond Funds $ 9,583,609 19,951 152,187 $ 69,838 $ 84,189

Total $ 204,036,927 (702,255) (3.338,721) $ 158,550 $ 209,310




Portfolio Total Return vs. Benchmark

2022 Fiscal 2021 Fiscal

Monthly YTD YTD
Core Investments September-22 (12 mo.) (12 mo.) 1Year 3Years 5Years
Long Term Core Investments Total Return Performance (Discretionary)
PFM Fixed Income 1-5 Year Actively Managed Portfolio -1.61% -6.56% 0.04% -6.56% -0.66% 0.65%
Merrill Lynch 1-5 Year U.S. Treasury/Agency Index -1.70% -6.78% -0.38% -6.78% -0.97% 0.39%
Certificates of Deposit (a) 0.30% 0.48% 0.34% 0.48%  0.83% N/A
Merrill Lynch 1 Year Treasury Index -0.44% -1.95% 0.16% -1.95%  0.18% N/A
FMIVT 0-2 -0.02% -0.58% 0.35% -0.58% 0.73% 134%
ICE BofA ML 1 Yr Treasury Note -0.44% -1.95% 0.17% -1.95%  0.18% 0.95%
FMIVT 1-3 -0.79% -3.43% 0.28% -3.43% 0.12% 1.07%
BOA Merrill Lynch 1-3 Year Govt Index -1.18% -4.86% 0.03% -486%  -0.48% 0.58%|
FMIVT Intermediate High Yield -2.77% -9.13% -0.48% 9.13% -1.62% 0.39%
Barclays Int G/C ex BAA+ABS+MBS -3.48% -11.33% -0.70% -11.33% -2.41% -0.15%
Town's Long Term Core Investments Total Return Performance -0.88% -4.62% 0.12% -4.62% -0.51% 0.50%
Total Return Blended Benchmark Performance (b) -1.07% -4.72% -0.12% -4.72% -0.57% 0.37%

me monthly return for the Certificates of Deposit is a weighted average monthly yield. The yield is the maximum return the Town can earn if
held to maturity.

(b) The blended benchmark includes the Merrill Lynch 1 Year U.S. Treasury Index, Merrill Lynch 1-5 Year U.S. Treasury/Agency Index, Merrill
Lynch 1-3 Year Gov't Index, and the Barclays Capital HQ Intermed Agg.

Annualized Prior Fiscal

Short Term Portfolio Yield to Maturity at Cost Performance (Non- Fiscal YTD YTD

Discretionary) Annualized Yield (12 mo.) (12 mos.) 1Year 3 Years 5 Years

PFM Fixed Income < 1 Year Short Term Portfolio Yield to Maturity at 3.02% 0.99% N/A 0.99% N/A N/A
Cost S&P GIP Government 30 Day Index (c) 2.93% 0.81% N/A 0.81% N/A N/A

(c) Short Term Benchmark changed to the Standard & Poor's LGIP30D represents Government Investment Pools Index.

Monthly

Money Market Fund Total Return Performance September-22 1Year 3 Years 5Years
Florida Public Assets for Liquidity Management 2.65% 0.81% N/A N/A
iMoneyNet Money Market Fund Index 2.36% 0.67% N/A N/A

2022 Fiscal Fiscal YTD
Monthly YTD Annualized
Total Investment Return September-22 (12 mo.)
Blended rate including both short and long term investments,
excluding 2013 bond funds 0.13% 0.25% 0.25%  0.25%
*PFM began calculating the Town's Total Investment Return starting January of 2017




Total Investment Return History

Estimated
Town's Total Return - 6 Month

Fiscal Year Return TBill Difference
FY2008 $ 2,642,478 § 2,219,743 § 422,735
FY2009 2,683,901 363,524 2,320,377
FY2010 2,067,072 244917 1,822,155
FY2011 957,872 169,447 788,425
FY2012 935,823 129,485 806,338
FY2013 11,870 103,463 (91,593)
FY2014 807,906 98,048 709,858
FY2015 1,506,923 153,068 1,353,855
FY2016 1,276,858 504,712 772,146
FY2017 849,246 1,060,160 (210,914)
FY2018 1,380,900 2,531,526 (1,150,627)
FY2019 5,399,637 4,169,137 1,230,500
FY2020 4,191,142 1,246,291 2,944,851
FY2021 209,313 123,369 85,945
FY2022 3,482,536 2,917,683 6,400,219

21,438406 $ 16,034,574 §$ 5,403,832




Town's FY2022 Monthly Investment Return vs.

6 Month Treasury Bill
Town's Estimated
Investment Monthly 6 Month Return - 6
Balance Total Return T-Bill Rate Month T-Bill Difference
Oct-21 $191,883,709 $ (265,568) 0.07% 11,193 §  (276,761)
Nov-21 176,518,625 (37,045) 0.10% 14,710 (51,755)
Dec-21 184,535,430 (109,576) 0.19% 29,218 (138,794)
Jan-22 193,938,036 (600,011) 0.24% 38,788 (638,799)
Feb-22 193,593,379 (342,858) 0.69% 111,316 (454,174)
Mar-22 192,454,602 (1,149,115) 1.06% 170,002 (1,319,117)
Apr-22 192,013,304 (427,992) 1.41% 225,616 (653,607)
May-22 196,911,306 412,352 1.64% 269,112 143,240
Jun-22 196,574,523 (333,400) 2.51% 411,168 (744,568)
Jul-22 193,118,248 545,028 291% 468,312 76,716
Aug-22 192,663,191 (452,145) 3.32% 533,035 (985,180)
Sep-22 194,453,318 722,206 3.92% 635,214 1,357,420

$(3,482,536) $2,917,683 $ (6,400,219)




Portfolio Composition by Source of Funds

General Internal Enterprise
Investment Operating Capital Service Funds OPEB Other Funds Total
Non-Bond Funds
PFM Fixed Income:
1-5 Year (10,117,888) 34,961,816 14,830,869 - - - 39,674,796
PFM Fixed Income:
< One Year 14,863,936 - - - - - 14,863,936
Money Market 19,588,932 14,340,980 6,571,364 20,769,376 - 36,283,184 97,553,837
Certificates of Deposit 5,009,125 - - - - - 5,009,125
FMIvT Fixed Income:
0-2 Year 3,370,470 3,036,543 3,247,590 1,408,509 - - 11,063,112
FMIvVT Fixed Income:
1-3 Year 8,003,703 7,210,739 7,711,904 3,344,723 - - 26,271,069
FMIvT Fixed Income:
Intermediate 5,314 4,787 5,121 2,221 - - 17,443
Sub Total Non Bond
Funds 40,723,592 59,554,865 32,366,848 25,524,829 - 36,283,184 194,453,318
Bond Funds
PFM Fixed Income 7 2 = 5 S = =
Certificates of Deposit - - - - - -
Money Market - - - - - 9,583,609 9,583,609
Sub Total Bond Funds - - - - 9,583,609 9,583,609

40,723,592

59,554,865 32,366,848

25,524,829

45,866,793 204,036,927

Source of Funds

OPEB Fund 0.00%




Portfolio Distribution by Maturi

PFM

Investments

Money Market

Accts.

FMIVT 0-2
Year

FMIVT 1-3
Year

FMIvT
Intermediate

Certificates
of Deposit

Core Investments

0 - 6 Months $11,262,248 $97,553,837  $1,385,617 $769,214 $805  $5,009,125  $115,980,846
6 to 12 Months 5,181,180 - 4,811,336 2,751,896 224 - 8,671,884
1to 2 Years 8,633,481 - 688,441 6,301,488 20 - 15,623,430
2 to 3 Years 13,803,753 - 2,778,327 9,802,792 3,251 z 26,388,123
3 to 4 Years 7,515,437 - 951,186 1,859,164 277 - 10,326,064
4to 5 Years 7,297,282 - 93,919 1,933,695 3,552 - 9,328,449
Over 5 Years 845,350 E 354,286 2,852,819 9,314 2 4,061,770

Total Core Investments

Bond Funds

$54,538,733

$11,063,112

$26,271,069

$17,443

$5,009,125  $194,453,319

0 - 6 Months

$9,583,609

$0

$0

$0 $9,583,609

6 to 12 Months

1 to 2 Years

2 to 3 Years

3 to 4 Years

4to 5 Years

Over 5 Years
Total Bond Funds

$9,583,609

Investment
PFM Fixed Income 1-5 Year

39,674,796

Portfolio

Duration
(Yrs)

Weighted Avg.
Duration
(Yrs)

PFM Fixed Income < 1 Year 14,863,936 7.64% 0.35 0.03
FEITE/TD/Bank United Money Market 97,553,837 50.17% 0.17 0.09
TD Bank Certificates of Deposit 5,009,125 2.58% 0.70 0.02
FMIvT 0-2 11,063,112 5.69% 0.66 0.04
FMIvT 1-3 26,271,069 13.51% 1.47 0.20
FMIvT Intermediate 17,443 0.01% 412 0.00

Total 194,453,318 100.00% 0.87

$9,583,609




Portfolio Composition by Security Type

Security Type Value Distributio Security Type Value Distributio

Core Investments Bond Funds
U.S. Treasuries $ 15,719,189 8.08% UL.S. Treasuries 3 - -0.01%
Federal Agencies 4,205,574 2.16% Federal Agencies - 0.00%
Supra-National Agency
Notes/Bonds 2,508,392 1.29% Commercial Paper - 0.00%
Commercial Paper 14,915,249 7.67% Certificates of Deposit - 0.00%
Corporate Notes/Bonds 12,141,181 6.24% Money Market Funds 9,583,609 100.00%
Municipal Notes/Bonds 1,721,976 0.89% Total Bond Funds $ 9,583,609 100.00%
Asset Backed
Security/Collateralized
Mortgage Obligation 3,327,171 1.71%
Money Market Funds 97,553,837 50.17%
Certificates of Deposit 5,009,125 2.58%
Florida Municipal Investment
Trust Bond Funds 0-2 Years 11,063,112 5.69%
Florida Municipal Investment
Trust Bond Funds 1-3 Years 26,271,069 13.51%
Florida Municipal Investment
Trust Intermediate Bond Funds 17,443 0.01%

Total Core Investments $ 194,453,318 100.00%

Core Investments

Corporate Notes/Bonds

6.30%
Certificates of Deposit
2.60%
Asset Backed Securities
1.73%
Supra-National
Notes/Bonds /
e s FMIVT Bond Funds 0-2
Federal Agencies /' Years
2.18% 5.74%




Health Insurance Trust (OPEB) Performance
as of September 30, 2022
Market Value - $34,630,598

Return
Calendar Since May
QTD Fiscal YTD YTD 3Yrs 5Yrs 2007
Total Fund =372 -12.65 -16.68 -12.65 312 3.78 3.64
Target Index -3.87 -12.18 -16.20 -12.18 3.96 5.03 NA
OPEB Asset Allocation
International
Equity Nor
Domestic $2.8;9:,06? Traditional
Equity sets
$13,450,498 $582,436
39% 2%
Fixed Income
$11,802,414
Liquid Capital A%
51'2;,:'692 Inflation
Hedging
$4,693,492
14%

Town of Palm Beach Retirement System Performance
as of September 30, 2022
Market Value - $236,358,447

Preliminary returns for period ending 9/30/22

Quarter Fiscal YTD 1 Year 3Years 5 Years

Total Fund  -5.27 -16.66 -16.66 2.35

-16.52 2.54 413

Target Index  -5.23 -16.52

Retirement Asset Allocation (000's)

Fixed Income
Global Macro Composite Alternatives /Hedge
$14,158,863 $41,156,489 Fund

$2,125,444
1%

Private Equity

6% 17%

International Equity
$43.846.372 521,;;2,323
19%

Real Estate
$21,604,158
9%

Liquid Capital
51,296,024
1%




Town of Palm Beach
Certficate of Deposit Schedule

9/30/2022
Date Maturity
Amount Purchased Date Term Yield

TD Bank

S 5,000,000 9/13/2022 6/12/2023 9mo. 3.65%
5,000,000 Sub Total Bank United

S 5,000,000 Total Certificates of Deposit
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FINANCIAL REPORT

Town of Palm Beach

OPEB Trust
Statement of Net Assets
September 30, 2022

September 30, 2022
Assets
Cash (held in bank accounts) (75,891)
Cash and cash equivalents (held in custodial accounts) 1,224,337
Total Cash and Cash Equivalents 1,148,446
Receivables
Due from Brokers -
Due from General Fund -
Interest Receivable -
Total Receivables -
Investments at Market Value
Domestic Equity 13,450,498
Fixed Income 11,795,246
Alternative 655,804
International Equity 2,882,067
Real Estate 4,615,653
Total Investments 33,399,267
Other Assets -
Total Assets 34,547,713
Liabilities
Accounts Payable and Accrued Expenses 16,167
Due to General Fund 43,264
Due to Brokers 7,326
Total Liabilities 66,757
Net Assets Held in Trust for Retiree Health Benefits 34,480,957
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FINANCIAL REPORT

Town of Palm Beach

OPEB Trust
Statement of Changes in Net Assets
September 30, 2022

Additions
Contributions

Retiree 1,122,731

Employer 334,215

Other Income 302,871
Total Contributions 1,759,816
Investment Income (loss)
Realized Gains/(loss) (696,830)
Unrealized Gains/(loss) (5,111,143)
Interest and Dividends 619,679
Total Investment Income (5,188,295)
Less Investment Expense 57,828
Net Investment Income (5,246,123)
Total Additions (3,486,306)
Deductions
Health Claims and Fixed Costs 2,241,919
Administrative Expense 121,641
Total Deductions 2,363,560
Net Increase (Decrease) (5,849,866)
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FINANCIAL REPORT

Town of Palm Beach OPEB Trust
Cash Flow Forecast for FY2023

Period Ending Total FY2023 FQ1l FQ2 FQ3 FQ4
Checking Account Balance (98,793)| (98,793)| (151,326) 64,924 181,174

Estimated Receipts

Employer Transfer 331,217 | 331,217

Other Receipts -

Transfer from Investments 1,600,000 600,000 500,000 500,000

Estimated Retiree Contributions 1,200,000 | 300,000 | 300,000 300,000 300,000
Total Estimated Receipts 3,131,217 | 631,217 | 900,000 800,000 800,000
Estimated Expenditures

Estimated Health Benefits (2,500,000)| (625,000)| (625,000)| (625,000)| (625,000)

Estimated Operating Expenses (235,000)| (58,750) (58,750) (58,750) (58,750)
Total Estimated Expenditures (2,735,000)| (683,750)| (683,750)| (683,750)| (683,750)
Estimated Quarter Ending Cash Balance 297,424 | (151,326)| 64,924 181,174 297,424

An approval of a request for a transfer of $600,000 from the trust investments to the OPEB
account will be necessary at the November meeting for the second fiscal quarter.

FINANCIAL REPORT
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